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Page 44 


Capehart Committee Opens Hearings on Basing Point Decision 


Senate trade-policies inquiry group, study- 
ing effect of Supreme Court decision on 
“freight absorption” practice in industrial 
pricing on geographic area basis, is told 


that movement of industries from “distant” 
communities to cities centrally located is 
developing. Army’s views on defense as- 
pect of industry concentration solicited. 
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See what 
AILABLE 


EL FLOORING 


Means to 


NAILABLE 
STEEL FLOORING 


~ 
. 


A 
GREAT LAKES STEEL 
PRODUCT 


If you ship goods in boxcars, gondolas or flatcars 
you'll want to know what NAILABLE STEEL FLOOR- 
ING can do for shippers. Check these points that 
show how it can increase your car supply, cut dam- 
age to goods in transit and simplify freight handling. 


INCREASED CAR AVAILABILITY 

In gondolas, NAILABLE STEEL FLOORING makes an 
all-purpose car suitable for any type of freight— 
finished goods, rough heavy materials, fine bulk 
freight. It does the job of both wood-floor cars and 
conventional steel-plate-floor gondolas. Empty car 
switching and assembling to provide equipment for 
the particular lading is drastically reduced. In box- 
cars, too, NAILABLE STEEL FLOORING cuts car suit- 
ability problems. Unlike present flooring, it’s built 
to stay in good condition for all types of freight for 
the life of the car. If it’s a NAILABLE STEEL FLOOR 
you know it will handle the freight. 


MORE PROTECTION TO LADING 
With up to 400% greater nail-holding force than 
wood, NAILABLE STEEL FLOORING assures more 


BULKHEAD BLOCKING BEING PLACED ON NAILABLE STEEL 
FLOORING. The channels are spaced to provide greater 
nail-holding force than that of wood—yet nails can 
be readily removed without damage to the floor. A 
self-sealing plastic in the nailing grooves prevents 
loss of fine freight carried in bulk. 


secure blocking, less damage to goods in transit. 
No splinters or sharp edges can damage freight or 
injure men working in cars. Spilled liquids aren’t 
absorbed; and can be easily cleaned off to avoid 
contaminating subsequent freight. When goods are 
shipped on NAILABLE STEEL FLOORS, there’s a bet- 
ter chance they’ll reach the consignee just as you 
sent them. 


EASIER FREIGHT HANDLING 

No need to worry about fork trucks breaking 
through NAILABLE STEEL FLOORING; it readily sup- 
ports the largest trucks used in boxcars. Unloading 
with shovels, scrapers and clamshell buckets is 
quicker and easier, because the surface is smooth, 
flat and free from splinters. The same qualities pro- 
vide faster and more complete car cleaning, too. 

These features of NAILABLE STEEL FLOORING add 
up to real advantages for shippers as well as car- 
riers. If you haven’t yet seen a car equipped with 
NAILABLE STEEL FLOORING, and would like to, 
write us, and we'll let you know when there’s one 
in your area. 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division, Penobscot Bldg., Detroit 26, Mich. 


UNIT OF NATIONAL STEEL CORPORATION 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the 
do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 
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Limitation of Actions— 


Disallowance of Part of Claim 


Question—lIllinois 


A claim is pending with the railroad 
for loss and damage caused by admitted 
negligence of the carrier. On May 4, 
1945 the railroad wrote the following 
form letter: 

Referring to your claim No. 146309 in 
amount of $540.00, which was recently con- 
sidered in conference with you by our ad- 
juster and the service explained. As ex- 
plained in the conference, this will confirm 
the offer of settlement made by the ad- 
juster, i. e., $307.79. The balance of your 
claim is respectfully disallowed. 

The carrier later wrote: 

Unfortunately the claim is now barred. 
offer in writing made May 4, 1945, balance 
of claim disallowed. The bill of lading Sec- 
tion 2(b) expressly provides that any claims 
shall be barred two years and one day after 
disallowance of the claim or any part or 
parts thereof. 

The question now before us, can the 
carrier now refuse to pay the amount 
originally offered, i. e., $307.79. The 
portion of our claim in the amount of 
$307.79 as offered was never declined— 
note—letter of May 4, 1945 clearly stated 
“the balance of your claim is respect- 
fully disallowed.” In other words, the 
only part of our claim disallowed was 
the difference between $540.00 and $307.- 
79, but as stated the amount of $307.79 
and feature it covered was never dis- 
allowed, or any part of it. 

The question to be decided, we believe, 
is the legal interpretation of the bill of 
lading words “disallowance of the claim 
or any part or parts thereof.” 

May we have your views, together with 
citations of regulations or decisions cov- 
ering a like situation? 


Answer 


With respect to this question, see the 
decisions in Tribby v. C. & N. W. Ry. 
Co., 264 N. W. 185: Atlantic C. L. Ry Co. 
v. Wanchula Truck Growers Assn., 118 
So. 52 and Chappel v. New York, O. & 
W. R. R. Co., 289 .N. Y. S. 52. 

In the first two cases referred to above, 
it was held that a letter from the carrier 
offering to settle the shippers claim in 
a given amount was a disallowance of 
the claim. The opposite conclusion was 
reached in Chappel v. New York, O. & 
W. R. R. Co., 298 N. Y. S. 52. 


In the second case cited above the 


court said: 

On July 9, 1923, the claim adjuster for ap- 
pellant addressed a letter to appellee, which 
after reviewing the whole matter, concluded 
as follows: 

“Without prejudice to any party concerned 
and strictly in view of a compromise ad- 
justment, I am willing to pay $300 in full 
settlement of this claim. In this offer is 
accepted, it. will be necessary that you fur- 
nish me with the original paid freight bill, 


UESTIONS AND 


”. we 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. Ne 
attention will be paid to anonymous communications or questions from nonsubscribers 
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lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 










which you failed to send in with the other 
Papers.” 

The conclusion of this letter, with other 
testimony, shows a clear denial of a large 
portion of appellee’s claim, and this action 
having been brought October 27, 1925, more 
than two years and one day after such dis- 
allowance on July 9, 1923, it is barred under 
the terms of the contract between appellant 
and appellee for transportation and delivery, 
which by virtue of section 438 of the Trans- 
portation Act, as here quoted, were per- 
mitted to be imposed. 


In the last case, the court said: 


On September 20, 1927, the appellant 
(carrier) wrote the respondent offering $800 
by way of settlement, stating that this 
amount would cover the liability of the 
company, and that it would be pleased to 
forward that amount, if acceptable. The 
appellant contends that this letter was a 
disallowance of the claim within the terms 
of the bill of lading. 

The court submitted to the jury the ques- 
tion, ‘‘Did the railroad company do anything 
to reject this claim at any time before 
March 2, 1928?” which was two years and 
one day before the action was commenced. 
The jury answered this in the negative, and 
the court adopted the finding of the jury. 
The verdict was justified by the evidence, 
and the judgment and order should be af- 
firmed. . 







































Damages— 





Injury to Goods Returned to Seller 







Question—lIllinois 


In recent months we have had a.num- 
ber of claims for damages in return 
goods shipments. Some of them are due 
to our having supplied incorrect material. 
However, more often we accept the re- 
turn of the material due to changes or 
errors on our customers part. For your 
consideration we attach a copy of our 
permit No. 16573, which is at present in- 
volved in our claim against the X Rail- 
road. 


They sent us a letter on July 17th, 
1948 and attached the enclosed copy of 
a question and answer which appeared: 
on page 1127 of the October 28, 1944 is- 
sue of the Traffic World, under the cap- 
tion “Damages—Injury to Goods Re- 
turned After Rescinding of Sale.” We 
replied to the X Railroad that this par- 
ticular lot of goods was not returned 
after rescinding of sale. In this instance 
the material returned was left over from 
the job for some reason or other. 

In cases where the return was due to 
rescinding of sale we have reduced the 
amount of our claim to the warehouse 
cost of the material. In this instance 
our customer should have filed the claim 
for the damage but in a good many cases 
we file the claim for them as a courtesy. 


We would like to know if your opinion 
is that we should file claim for the in- 
voice value of the goods, inasmuch as 
credit to our customer was issued on this 
basis or if we should issue credit to them 
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fcr the good material and they file claim. 


w.th the transportation company for the 
demaged material. They would file claim 
on the invoice value as they would not 
know the warehouse cost and we cer- 
tainly would not reveal it to them. 


Answer 


We see very little if any difference be- 
tween the circumstances involved in the 
question to which refer and those you de- 
scribe. It is our opinion that the views 
expressed in our answer on page 1127 of 
the October 28, 1944 Traffic World are 
presently applicable. 


Routing and Misrouting— 


Motor Carrier—Interstate and Intrastate 


Routes 


Question—New York 


Will you kindly advise if an Interstate 
Commerce Commission decision has ever 
been rendered on the following: 

If a motor carrier has an intrastate 
and an interstate route between two 
points and there are two separate rates 
involved, is the carrier obligated to pro- 
tect the lower rate? 


: Answer 


In The Great Atlantic & Pacific Tea 
Co. v. Ontario Freight Lines Corp., 46 
M. C. C. 237, the Commission held that 
the practice of the common carrier in 
transporting shipments over its local, in- 
terstate routes instead of over its lower- 
rated local intrastate routes was unjust 
and unreasonable, and that a reasonable 
practice would have been to transport 


such shipments over its authorized intra- 
state routes, and apply to such trans- 
portation the lower intrastate rates 
legally applicable thereto. 

In the course of its report the Com- 
mission said: 

The Solum case has been followed or 
referred to in a number of subsequent re- 
port; of the Commission in respect of the 
practices of carriers subject to part I of the 
acs. Depending upon the facts in a Dar- 
ticulas proceeding, it. has been found that 
shinments in some instances were, and in 
othe. instances were not, misrouted. Com- 
pare Petertyl v. New York, N. H. & H. R. 
Co., 105 I.C.C. 693, and A. Stewart & Co. 
v. Aberdeen & R. R. Co., 196 I.C.C. 397. , 

The complainant having shown that the 
defendant maintained different rates on the 
sam: traffic over two or more open routes, 
the burden was cast upon the defendant to 
rebut the presumption that it acted unrea- 
sonably in transporting the unrouted ship- 
ments over the higher-rated route. As al- 
ready indicated, the distance over the open 
lower-rated intrastate route is only 16 miles, 
cv 5.6 vercent greater than that over the 
interstate route generally used on this class 
or traffic. The existence of a route less 
costly to operate does not of itself establish 
that it would be unreasonable to require the 
defendant to use the more costly route. It.is 
unlikely that the operating conditions and 
expenses would be identical over any two 
routes. On this record, we conclude that 
the intrastate route between Brooklyn and 
Syracuse is not an unreasonable route. 


See, also, Wooleyhan Transport Com- 
pany v. George Rutland Company, 162 
F.(2d) 1016. 


Apparently the facts in each case de- 
termine whether the carrier is obligated 
to transport shipments via the intrastate 
route. 


With respect to a motor cCarrier’s 
liability for misrouting, see Metzner 
Stove Repair Co. v. Herman L. Rauft, 
d/b/a B & R Forwarding Co., 47 M. C. ©. 
61, and Bell Potato Chip Co. v. Aber- 
deen Truck Line, 43 M. C. C. 337. 





“My move was a complete success, and I am so happy and 
satisfied, and would recommend your firm to anyone. 
Thanks again” . . . writes Mrs. M. E. M. concerning her 
recent move from Pueblo, Colo. to Los Angeles, Cal. 


_Yoeu can depend on Mayflower to uphold your reputation with 
your employees and their families for taking good care of them 
ia their long-distance moves! This message is typical of scores 

f customer report cards Mayflower receives every day . . . proof 
that Mayflower service really does save time, trouble, and 


toney, for you and your company! 
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phone directory. 


Perishable Goods— 


Liability of Carrier for Injury Thereto 


Question—Canada 


Please advise your opinion on the fol- 
lowing claim: 

In March, 1946, we purchased and had 
shipped from A, Florida, a carload of 
“celery”, which was routed ACL-NCStL- 
IC-Chicago, CM & St. Paul Minneapolis, 
N.P. Winnipeg, Man. Car was ordered 
protected as follows: “Standard Re- 
frigeration-Carrier’s Protective Service- 
Heat in Canada”. 

On arrival of the car at Winnipeg, the 
car was found to have been in very bad 
condition from overheating, inspector’s 
report showing about 30% decay on ac- 
count of overheat. On _ investigation 
after claim was filed with the delivering 
carrier, it developed that the ice had 
been pulled at Fulton, Kentucky, when 
the outside temperature was 68 degrees. 
The car then traveled to St. Paul, Minn., 
without any ice to protect it, and was 
then iced to the border, and came into 
Winnipeg without any ice in the bunkers, 
with outside temperature ranging from 
30 to 40 degrees. : 

From this it was very apparent to us 
that the trouble was caused by the car 
traveling through high temperatures 
from Fulton to St. Paul without the pro- 
tection of any ice. The carriers do not 
want to pay our claim, saying that the 
service ordered above obliged them to 
pull the ice at, the first station in heater 
territory. 

Our understanding of Carrier’s Protc- 
tive Service is that the railways would 
protect the car from frost or heat, 
whichever the weather conditions require 
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Mayflower’s organization of 
selected warehouse agents pro- 
vides on-the-spot representation 
at the most points in the United 
States and Canada. Your local 
Mayflower agent is listed in the 
classified section of your tele- 


}ERO MAYFLOWER TRANSIT COMPANY © Indianapolis 





If you are planning to expand your busi- 
ness and require property or spur track 
facilities in Oregon, California, Nevada, 
Utah, Arizona, New Mexico, Texas or Lou- 
isiana, our Industrial Department can save 
you time and money. 


HERE'S HOW TO GO ABOUT IT: 


Send us your basic requirements for @ 


Lost } LT *S 





locations. Then if you wish, 





our representative 


will accompany yours 


In our files we have most complete and up- 
to-date information available on industrial 
sites in the eight states we serve. We have 
experienced traffic men in every sizeable 
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community along our lines who can develop 
any specific information you wish. 


Our business is transportation, not real 
estate. We are more concerned with the 
success of your business than we are with ° 
its specific location. You may be sure, there- 
fore, that any recommendation we make to 
you will be unprejudiced. 


Please do not hesitate to write us. Your in- 
quiry will receive prompt and confidential 
handling, without obligation on your part. 
We'll tell you, too, about the many natural 
advantages you get when you locate on the 
West’s biggest railroad. Southern Pacific 
serves more western communities than any 
other railroad. 


INDUSTRIAL SITE SERVICE 
by Southern Pacific 


For prompt, confidential information about 
plant sites along our lines, write: W.W. HALE, 
Vice-President, System Freight Traffic, Room 
716A, Southern Pacific Company, 65 Market 
Street, San Francisco 5, California. 


The West’s Greatest 
Transportation System 








aw.) 


Wor: 


elop 


real 
the 


with © 


1ere- 
ce to 


Yr in- 
ntial 
part. 
ural 
. the 
cific 

any 


November 13, 1948 


to be done. This, we believe is covered 
by item 1165 of National Perishable 
Freight Committee, Protective Tariff No. 
14. 


Answer 


In the absence of a provision in the 
National Perishable Protective Tariff, 
which gives notice to the shipper, under 
the instructions furnished.in the instant 
case, that the ice would be pulled at the 
first station in heater territory, it is our 
opinion that the carriers were chargeable 
with negligence in the transportation of 
the shipment. 

The instructions given by the shipper 
were such as to insure delivery of the 
celery in good condition it appears, and 
if the service requested was authorized 
by the tariff, the carriers are, in our 
opinion, liable in damages for the loss 
sustained by the shipper. 


Transit Arrangements— 
Retroactive Application of 
Question—Louisiana 


Will you please give us your opinion 
on the following question? 

Item 80-I, paragraph (d), Supplement 
19 to Texas & Pacific Tariff 121-K and 
Item 128, Supplement 34 to Kansas City 
Southern Tariff 249-D, provide for 
mixed billing on transit shipments at 
Shreveport, La. Both items are effective 
August 24, 1948. 

It is our understanding that all transit 
billing so used on transit shipments must 
originate at the country point on or after 
the effective date of the above men- 
tioned items. Kindly advise us if this is 
correct and cite Interstate Commerce 
Commission ruling bearing on similar 
items. 


Answer 


In Carolina Portland Cement Com- 
pany v. Director General, 83 I.C.C. 388, 
the Commission on page 391, said: 


Defendants contend that the service of re- 
consignment and the charge therefor are 
independent of the line haul service and 
rate and should, as is demurrage, be con- 
trolled by the tariffs in effect contemporane- 
ously with the performance of the service. 
Demurrage is in part a penalty for the de- 
tention of carriers’ equipment and to be 
effective as such must be controlled by the 
tariffs in effect contemporaneously with the 
detention. Reconsignment, on the other 
hand, is a special service, and in some re- 
spects is not unlike a transit arrangement, 
which we have repeatedly found to be deter- 
mined as of the date of origin of shipment. 


The Commission has held that transit 
arrangements cannot be given retroac- 
tive effect unless to remove an unlawful 
discrimination, that is, unless the car- 
riers grant such privileges to shippers at 
other points and as a result discriminate 
against the party complaining. See Locke 
& Company v. Director General, 88 
I C. C. 487, in which case the Commis- 
Sion said: 

We have uniformly adhered to the 
view that a newly established transit ar- 
Tangement should not be given retroactive 
application except upon a showing of un- 
Teasonableness, or of damage arising out of 
un'ust discrimination or undue prejudice. 
Conf. Rulings 6, 77, 166; Meeds Lumber Co. 
v. A. C. Ry., 39 I.C.C. 337; Freeman v. S. 
Ry. Co., 42 I.C.C. 736; Wolfe & Co. v. Direc- 
tor-General, 83 I.C.C. 301. Discrimination or 
pre‘udice are not alleged or shown. 

fee, also, Zimmerman v. Director- 
General, 115 I. C. C. 407; Capital Ware- 
hose Company v. Director-General, 96 
I ©. C. 293, 296. See, in this connection 
Mc %lave & Sons v. Atlantic C. L., 100 
I. ©. C. 405, in which case reparation was 
aw rded on the ground of unreasonable- 
hes ; of the rate. 
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Your shipments are picked up promptly when 
you call; fast delivery to consignee’s door. 


I Special pick-up and delivery at no extra cost. 
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You get a receipt for every shipment, and de- 
livery is proved by signature of consignee. 
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One-carrier responsibility. Complete security. 


Assured protection, too—valuation coverage 
5 up to $50 without extra charge; 10 cents for 
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FACTS on low Air Express rates 


22 ibs. machine parts goes 700 miles for $4.73. 

10 lbs. printed matter goes 1000 miles for $3.31. 
30-lb. carton of new fashions goes 500 miles for $4.61. 
Same day delivery in all these cases if you ship early. 
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Truck Loss and Damage 


Houston, Texas 


In your October 16, 1948, issue under 
the heading of “Truck Loss and Dam- 
age”, Mr. John M. Miller, secretary, 
freight claim section, American Truck- 
ing Associations, Inc., refers to a review 
of the Department of Commerce report 
entitled “An Evaluation of Motor Truck 
Transportation” (see Traffic World, Sep- 
tember 18, p. 58). 

Mr. Miller takes exception to the re- 
port and makes the statement that: 
“The very nature of freight forwarder 
traffic makes it hazardous from a loss 
and damage viewpoint. The freight is 
subjected to more handling than en- 
countered in all-motor or all-rail ship- 
ments.” 


There is no difference in the nature 
of LCL or LTL freight forwarder, all- 
motor, or all-rail freight shipments. 
Freight forwarder freight is made up of 
small lot, LCL, or LTL shipments re- 
ceived at point of origin or point of 
consolidation in one handling and loaded 
into a car or truck, making a carload 
or truckload to the distribution or des- 
tination point at which point two han- 
dlings are occasioned; the unloading of 
the car or truck and then the delivery 
to the consignees. 


Freight forwarder freight is not trans- 
ferred from one car or from one truck 
to another at several terminals enroute, 
for instance from New York to Dallas, 
Texas, as is rail LCL and motor freight 
LTL freight. 

The Department of Commerce could 
go further with their report and find 
that there are fewer claims to the num- 
ber of shipments in forwarder service 
than in motor line or railroad service.— 
G. W. James, General Claim Agent, 
Texas Freight Company, Inc. 

uk * * 


Washington, D. C. 


Dear Mr. James: 

Your consideration in supplying me 
with a copy of your letter of October 22, 
1948, to Traffic World is very much appre- 
ciated. 

My objection to the Department of 
Commerce report ran primarily to the 
fact that its conclusion that truck claim 
ratio was greater than freight forwarders 
was based on a false premise. Certainly, 
you must admit that. the amount ab- 
sorbed by freight forwarders in payment 
of claims does not reflect the total of ‘oss 
and damege on forwarder traffic. As f 
pointed out in my letter to Traffic World, 
forwarders are usually successful in hav- 
ing the motor and rail carriers handling 
their traffic absorb the greater portion of 
their claims. If the amounts so ab- 
sorbed were added to the amount paid 
by forwarders for loss and damage for 
which reimbursement is not secur2d, the 
forwarder ratio necessarily would be 
greater than reflected by the Depart- 
ment of Commerc2 statistics contained in 
the report. 

Your statement that there are fewer 
claims to number of shipments in for- 
warder service than in motor or rail 


service means absolutely nothing. Eac 
forwarder claim generally becomes 
motor carrier claim and, in many in 
stances, a rail claim also since the for- 
warder seeks reimbursement from th 
carriers performing the actual trans- 
portation service and passes the claim 
on to them.—JouNn N. MILter, Secretary, 
Freight Claim Section, American Truck- 
ing Associations, Inc. 


Freight Highway Claims 
Chicago, Ili. 


The trucking business is picking up; 
and paradoxically, it is also delivering 
both shipments and service. However, 
something comes in between—that is 
the over-the-road hauling. Then claims 
step in to void the delivery. Something 
happens—the freight either gets lost or 
damaged to such an extent that we fail 
to deliver; or maybe we have wrong 
markings and the freight goes astray and 
is never coordinated with the billing. 


What we are striving to do is to stop 
the costly claims caused by failure to do 
something that should be done. One 
thing can be done; that is to educate 
drivers in the handling of pickups to be 
sure we have the correct number of 
pieces with the proper marks as to the 
shipper, consignee, and destination. If 
this is done, half the battle is won as re- 
gards lost freight. 


Damages are anothér story. No freight 
is ever damaged except through han- 
dling. It behooves us, therefore, to handle 
the freight as little and as carefully as 
possible, thus eliminating damage pos- 
sibilities. 

Education by carrier, shipper, and re- 
ceiver—to driver, and freight handlers, 
to shipping and receiving room employ- 
es—is necessary to assure proper move- 
ment of the merchandise without dam- 
age. 

The trucking industry—at least those 
connected with the American Trucking 
Associations’ claim section—is putting 
forth great effort to make sure, through 
proper handling of merchandise, that 
the claim cost to the industry will be 
reduced to a minimum. This will create 
wholesome good will between shippers 
and receivers of freight and the motor 
carrier industry. 


It has been our good fortune never to 
have had a shipper refuse to lend an ear 
to any information we may have that 
will improve our service to him, and 
at the same time help in the prevention 
of claims. The shipper is always willing 
to help, if for no other reason than to 
make sure his own customer is satisfied 
by getting his goods delivered on time 
and in good shape, thereby ‘insuring a 
profit to all concerned.—G. A. FITZGERALD, 
General Freight Claim Agent, Keeshin 
Motor Express Co., Inc. 


ee nT a ee ee ee 
In This Issue 


Mechanized Freight Handling and 
Packaging Section—starting on page 60. 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 


UUNUUUUUUULUUUUUUANUQUQUQEQQQQQQQQOQQGQQQQQQQUEQUUQUEREEREEEEEEEEEUCCEEEOCECOCOCCOCOCUUUUUOUUULELL; 
From Traffic World of Nov. 17, 1922 


The freight claim division of th 
American Railway Association reported 
total of claims paid in the first si 
months of 1923 of $23,225,924, a reductioi: 
of 15 per cent under the $27,380,061 paic 
in the first half of 1922, and 58 per cen 
below the $55,509,014 paid in the firs 
half of 1921. The ratio of claims pai 
to revenue was down to 1.03 per cent 
said the division, the lowest on record, 
excepting only the year 1916, when the 
railroads fell back in the payment oi 
current claims. The division said there 
was particular interest in the improve- 
ment made in the handling of less-car- 
load shipments. In 1920, it said, loss of 
entire packages accounted for $19,500,900 
in claims paid; in the first half of 1922, 
claim payments under that head were 
down to a little over $5,000,000, and in 
the first half of 1923, to only $2,039,218. 


* * * 


The National Industrial Traffic League, 


, at its annual meeting in Chicago, adopted 


the report of its legislative committee, 
R. C. Fulbright, chairman, which advo- 
cated no change in the transportation 
act in the coming Congress. The report, 
however, did restate the League’s legis- 
lative program, which included opposi- 
tion to compulsory statutory consolida- 
tion of railroads. 

* * tk 

The U. S. Supreme Court, in a decision 
in Edward Hines Yellow Pine Trustees 
et al., v. U.S. and I.C.C., upheld the dis- 
missal by an Illinois federal district court 
of a bill seeking to have set aside an 
order of the Commission ordering the 
cancellation of a war-time $10-a-day 
penalty charge for the detention of loaded 
cars of lumber. The charge, instituted 
by the Director General, and continued 
by the railroads after return to vrivate 
management, was ordered cancelled by 
the Commission in American Wholesale 
Lumber Association v. Director General, 
over protests of lumber manufacturers 
who shipped from their own mills to 
their own yards. The Commission said 
that, while conditions warranted the pen- 
alty at the time it was instituted, there 
was at the moment a “large surplus of 
cars.” The Supreme Court held that 
cancellation of the charge worked no 
discrimination against the direct lumber 
shippers. 

BS ok * 

In a letter to President Coolidge, the 
Railway Business Association asked for a 
transportation legislative holiday. “We 
earnestly request that you advise Con- 
gress to give the transportation act a 
further trial without amendment,” said 
the letter. “The paramount considera- 
tions are good transportation, the em- 
ployment of industrial labor and the con- 
sequent normal domestic consumption of 
farm products.” 

ok ok * 

“A well organized and well manned 
traffic department is a great asset, not 
only financial, but a good-will asset for 
your business,” sail Hubert T. Parson, 
president F. W. Woolworth Company, i 
a speech-on “The Value ofthe Trafi'c 
Manager in Business,” at a meeting of 
the Shippers Conference of Greater New 
York. 
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LATE NEWS 


TRAFFIC AND ‘TRANSPORTATION NEWS 


‘Non-Ops’ Complete Direct 


Case Before Chicago Board 


With the introduction on November 8 
of an exhibit entitled “Wage Increases 
in American Industry,” covering the cal- 
endar year 1948, the 16 non-operating 
unions reached the “strictly wage fea- 
ture” of their dispute with the carriers. 
On November 9 the unions completed 
their direct case, with the carriers ready 
to begin their case November 10. 

On November 5 the cross-examination 
of Mr. Oliver by Mr. Knight continued. 
The witness said that the union’s con- 
tention, that railroad employes had suf- 
fered inequity by virtue of the fact that 
they had not maintained their relative 
position with respect to outside industry, 


was based on the assumption that in 


1921 rail wages were in a proper relation- 
ship with respect to 25 selected outside 
industries, and that the relative relation- 
ship should have remained practically 
the same from 1921 to 1947. 

The witness said that the relationships 
in 1921 and 1922 were based on a study 
of relative skills and _ responsibilities, 
submitted to the U.S. Railroad Labor 
Board. 

In response to questions, he said that 
the dictum that, although railroad wages 
tended to rise more slowly than wages 
in outside industry they also showed 
greater resistance to decline, was based 
on the experience following 1929, when 
rail wages decreased only 10 per cent 
and wages in outside industry decreased 
to a greater extent. That one instance 
did not make the dictum generally 
valid, asserted Mr. Oliver. 

Mr. Homer was recalled to the stand, 
and introduced an exhibit entitled “The 
Social and Industrial Value of Shorter 
Hours of Service.” He called attention 
to a statement made by the late Henry 
Ford, in 1930, to the effect that “the 
full case for the five-day week cannot 
be proved unless it carries with it a six- 
day pay. The purpose of the five-day 
week is not to compel people to live on 
five-sixths of their present income, but 
to enable them to earn their present 
mcome, or more, in five-sixths of the 
time.” 

Mr. Oliver then presented one of the 
key exhibits on which the unions are 
basing their case for a shorter week, an 
exhibit entitled “The Diesel Revolu- 
tion.” The witness said there was “tre- 
mendous employment loss in prospect’ 
among those employes working on loco- 
motives. 

As of August 1, 1948, 10 per cent of 
the freight and freight-and- -passenger 
locomotives in use in the nation were 
diese's, compared with two-tenths of one 

‘cent in 1941, he said; 17.8 per cent 

passenger locomotives were diesels 
a of August 1, 1948, compared with 1.7 
Per cont in 1940. Since 1944, 3,600 steam 
locor otives in freight services and 1 ,200 
Passe iger steam locomotives had been 
Tetire |. As of August 1, 1948, 35 per cent 
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of the locomotives in switching service 
were diesels. The witness asserted that 
the rate of introduction of diesels was 
not only higher and accelerating, but 
that the rate of acceleration was in- 
creasing. 

Mr. Knight asked the witness to ex- 
plain the relevancy of the exhibit to the 
dispute, and Mr. Oliver replied that 
“declining employment because of tech- 
nological changes furnished probably the 
greatest single reason for shortening the 
work day and work week in the last 25 
or 30 years. . .. The effect of the in- 
troduction of the diesel is to accelerate 
the displacement of employes.” 

Under further cross-examination, No- 
vember 6, the witness said that increas- 
ing use of the diesel locomotive would 
mean fewer dining-car employes, be- 
cause two-meal runs would become 
swifter, one-meal runs. It might also 
affect the employment of yard clerks, 
because improved switching would cut 
down the amount of time in the yards, 
he said. 


Chairman Leiserson, at the conclusion 


of Mr. Oliver’s testimony, said: 


Mr. Oliver, I wonder about the value of 
these figures and your discussion about em- 
ployment opportunity. ... When you say 
when we substitute diesels or any other 
improvement for an older method like steam, 
and if you had continued to use steam you 
would have needed 3,000,000 or 4,000,000 men, 
well, isn’t that just like saying if you 
carried the present freight in the way we 
used to do it in this country, by horses or 
trucks, or even by carrying it on your backs, 
how many men would you need to carry 
the present freight... 

Actually, you wouldn’t carry this amount 
of freight if you didn’t have the newer 
method, and similarly you wouldn’t carry a 
greater amount of freight if you didn’t have 
the diesels. . . . So, to assume a sort of 
vested right in an old method and say. 
look, if you had to carry it by the old 
method you would need so many more mil- 
lion men, I doubt the value of any measur- 
ing of employment opportunities in that 
way. 

George M. Harrison, president of the 
Brotherhood of Railway Clerks, resumed 
the stand November 8 to testify on Sat- 


urday and Sunday work of his members. 


He testified that on the Missouri Pa- 
cific, 4,933 members of his union were 
employed; that 1,925, or 39 per cent, were 
relieved on Saturday afternoon; and 
that 817, or 16.56 per cent, held seven- 
day positions. 


Of a total of 5,239 clerical and station 
employes on the Rock Island, 1,849 were 
relieved on Saturday afternoon, and 1,- 
276 were required to work on Sundays, 
though “they get one day’s rest in seven.” 


On the Burlington in 1944, there were 
773 seven-day positions, or.12.27 per cent 
of a total of 6,301 clerical positions. 


The witness said that 15 per cent of his 
members would be required to work on 
Sundays and holidays if the union’s pro- 
posals were accepted. 

“Even on your own estimate,” asked 
Mr. Bannister, “that would make a total 
of something over 45,000 men in the 
clerks’ organization alone that would be 
required to work on Sundays and be com- 
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LATE NEWS 


ISSUE TOO LATE TO CLASSIFY 


pensated for at the proposed double 
time rate, wouldn’t it”? 

“I think that would be a good esti- 
mate,” replied Mr. Harrison. 

“A total of something like 91,500 men 
would be required to be worked on Sat- 
urday and paid for at the time and one- 
half rate under the proposal, is that 
correct?” 

“That is about right,” replied the wit- 
ness. 

(See earlier story on page 51) 


Chemical Industry Has Day 
Before Rail Committee on 


Uniform Classification 


The Uniform. Classification Committee 
set aside the third day of hearing on its 
Docket No. 2 for the chemical industry, 
for which various traffic officials made 
presentations concerning ratings on in- 
dividual items. 

Industry representatives complained of 
the lack of time in which to prepare ma- 
terial for presentation to the committee, 
and Mr. Dumas told them, at one point, 
that the railroads had been working for 
three years on the uniform classification, 
having begun work as soon as the Com- 
mission’s report in the classificaton and 
class rate cases was issued. Industry, 
said Mr. Dumas, was busy with other 
things and had taken no steps to pre- 
pare itself for hearings on the new 
ratings. 

Chairman Greenly, of the committee, 
asked first for any general statements 
concerning the chemical list. Charles H. 
Beard, general traffic manager, operat- 
ing companies of Union Carbide & Car- 
bon Corporation, New York City, and 
making his general statement as chair- 
man of the subcommittee on uniform 
classification of the traffic committee of 
the Manufacturing Chemists’ Associa- 
tion, of Washington, D.C., said the sub- 
committee had estimated it needed a 
minimum of 10 days to present “facts 
and thoughtful suggestions at these 
hearings.” However, he said, the com- 
mittee had completed a “tight schedule” 
of hearings lasting until next April and 
the chairman had told the subcommittee 
it would not be possible to hold addi- 
tional hearings until after that time, 
adding it was not known that additional 
hearings would be possible. 

Without the help of the industry, said 
Mr. Beard, a classification that would 
be just and reasonable to shippers and 
receivers and insure preservation of the 
carriers’ revenues could not be com- 
pleted. He urged, again, he said, for the 
good of all concerned, including the 
Commission, that further opportunity for 
hearings on chemical and allied products 
be granted. 

“There is a general feeling among our 
members that this matter is being ‘rail- 
roaded’ through with only theoretical 
rather than practical ' hearings being 





ee Milwaukee Road Hiawathas are now 
rolling up nine thousand miles a day of 
superb service in ten midwestern and north- 
western states. Velvety smooth and silent, these 
orange-maroon-and-silver flyers are as delight- 
ful to look at as they are to ride in—close to 
perfection for day or night rail travel. 

With a huge fleet of new cars, the great major- 
ity of them built in its own shops, The Milwaukee 
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Road has put new Hiawathas on the road— 
re-equipped existing Hiawathas—improved 
many other through trains. 

YOUR CALENDAR IS READY. A note 
on your letterhead will bring you a handsome 
three-months-at-a-glance wall calendar with 
an attractive illustration printed in full color. 
H. Sengstacken, Passenger Traffic Manager, 
826 Union Station, Chicago 6, Illinois. 
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neld,” he said. “Such feeling is not con- 
ducive to good relationships between car- 
riers and shippers and it can be dis- 
pelled only by this committee insisting 
with the Commission that further hear- 
ings must be held if the Commission’s 
decisions and findings-as to uniform 
classification are to be strictly and prop- 
erly executed.” 

Mr. Beard proceeded to what he said 
were a few observations of members of 
the association. He said it was felt the 
carriers had selected the highest ratings 
in any one classification territory rather 
than following the observation of the 
Commission that the Official Classifica- 
tion comported better with the require» 
ments under the order than did either 
of the other classifications. As a result, 
he said, members felt the carriers were 
endeavoring to make a revenue rather 
than a Classification case out of No. 
28310. 

Without knowing the scales of rates to 
be used in connection with the proposed 
ratings, it was not possible to prepare a 
fair and reasonable presentation, nor for 
the carriers to propose uniform classifi- 
cations that would preserve their reve- 
nues, be fair to shippers, and conform to 
the interstate commerce act, said Mr. 
Beard. 

Some ratings now uniform in all clas- 
sification territories, he asserted, were 
proposed to be increased. He said, fur- 
ther, the committee had not given con- 
sideration to the territorial volume of 
tonnage, asserting the bulk of the chemi- 
cal tonnage was in Official Territory, 
where it moved on class rates, while 
tonnage in Southern and Western terri- 
tories moved on commodity rates. The 
proposals disrupted some long-standing 
relations between carload and less-car- 
load shipments in various types of pack- 
ages, he said, which would be harmful in 
the distribution of chemical products, 
and would impair rather than enhance 
the carriers’ revenues. 


He also observed that commodities 
classified the same, or having substan- 
tially the same transportation character- 
istics, or which competed with each 
other, were not being treated alike or at 
the same hearings. He cited chemicals 
named.in Docket No. 2 that were, he said, 
solvents, competing with other solvents 
rated as “Paint, Lacquer and Varnish 
Solvents” but said the latter description 
was apparently scheduled to be heard 
some time in the future. F 


“Because of the feeling that proposed 
ratings do more than insure preservation 
of revenue for the carriers,’ Mr. Beard 
continued, “some industries have taken 
the position that we should prepare now 
to eliminate as much as possible the pro- 
posed increased transportation costs by 
Switching to tank trucks and to tank 
barges. This is an unhealthy situation 
for the railroad industry and if the Uni- 
form Classification Committee is not en- 
deavoring to make a revenue case out of 
docket 28310, our members would like to 
have some definite sign and action from 
the committee to that effect.” 


Not a Revenue Case 

Chrirman Greenly said the committee 
appreciated that neither it nor the Com- 
miss'on could make a final decision until 
they had all the information industry 
could give them. He added: “We are 
berfectly willing to advocate such a posi- 
tion vith the Commission if the Commis- 
Sion should insist. upon the filing of the 
Prop-sed classification within a certain 
time limit. We will certainly advocate 
that they postpone that date long 
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enough for us to get the information we 
need.” 

As to the question whether or not 
the committee was turning the classifi- 
cation matter into a revenue case, Mr. 
Greenly said he would repeat what the 
committee had often said, that it did 
not intend to make a revenue case of it. 
He said that “we were follow.ng the 
admonition of the Commission to pre- 
serve the revenues and if it can be 
pointed where we are doing more than 
that, we will certainly give careful con- 
sideration to any such statement.” 

Mr. Dumas said to the best of the 
committee’s ability it had endeavored 
to maintain competitive rates on different 
items that were competitive or similar. 
Chairman Greenly suggested to Mr. 
Beard that the industry wait until dock- 
ets were presented containing related 
articles so it could see what was proposed 
and then have a hearing “on the whole 
thing.” Mr. Boyle suggested that would 
take 10 days, and Mr. Beard replied the 
committee had heard Mr. Farrow say 
on the first day of the hearing how much 
time would be necessary to discuss the 
products of du Pont alone. Mr. Greenly 
injected the remark that the Commission 
would never give Mr. Beard 10 days to 
present a case and said he could not 
conceive of anyone wanting that long 
to put in a case. When Mr. Beard sug- 
gested his company could use two days, 
Mr. Greenly said he could have that 
time as far as the committee was con- 
cerned, but that he did not know what 
attitude the Commission was going to 
take about filing the classification. He 
added: “They are pressing us very 
severely to get this done.” 


Mr. Boyle said the Commission had 
said “in no uncertain terms, file this 
classification or we will.” Mr. Beard, 
answering a question by Mr. Greenly, 
said he would not like the Commission 
to file the classification but would prefer 
to work it out with the carriers. 


In answer to a question by George O. 
Griffith, director of traffic, American 
Home Products Corporation, New York 
City, as to whether the procedure sug- 
gested to Mr. Beard, that he hold back 
presentation of competitive items until 
he knew the proposals on the other 
items he had in mind applied to other 
groups of commodities, Mr.-Greenly said 
it did. Mr. Dumas said he would go 
further and say if an industry was 
harmed by what the committee proposed, 
“you can always call our attention to it.” 

Question About Exceptions 


John B. Keeler, manager, traffic and 
transportation department, Koppers Co., 
Inc., Pittsburgh, asked how exceptions 
were going to be handled. Mr. Dumas 
replied the committee did not know what 
the Commission was going to do, or 
whether it would want classifications “in 
two-thirds of the area east of the Rockies 
and exceptions applying in one-third of 
the area.” 

Mr. Boyle said the southern lines were 
cancelling all general exceptions. Other- 
wise, he said, “we would have to do this 
work over again, because the ratings 
were made in the light of the excep- 
tions.” 

Mr. Beard continy-qd his testimony, 
dealing with one of the items in which 
Linde -Air Products Co., a unit of the 
Union Carbon & Carbide Corporation, 
was interested in, and in connection with 
a question as to the type of informa- 
tion the Uniform Classification Commit- 
tee wanted. Chairman Greenly said 
those appearing before the committee 
should make the same statements they 
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would make to the carrier committees 
when they received proposals to cancel 
exceptions. 

E. A. O’Brien, assistant general traf- 
fic manager of Union Carbide, speaking 
for several of the corporation’s subsidiary 
units, followed Mr. Beard to deal with 
acids and chemicals, in the course of 
which he suggested that item 10660, 
dibutyl, diethyl or dimethyl phthalate 
were all plasticisers and should be in- 
cluded in plasticisers for paint, varnishes, 
lacquers, etc. A. D. Whittemore, gen- 
eral traffic manager, American Cyana- 
mid Co. and its subsidiaries asked Mr. 
O’Brien if he was satisfied with the pres- 
ent ratings, and Mr. O’Brien replied that 
he was not. 

After H. W. McArthur, general traffic 
manager for National Carbide Corpora- 
tion, had expressed agreement with Mr. 
Beard as to the proper rating of calcium 
chloride, he asked the privilege of filing 
a statement later on that item. He also 
said his company’s position was similar 
to that outlined by Mr. O’Brien in con- 
nection with the items the latter dis- 
cussed. 


Mr. Keeler on Exceptions 


Mr. Keeler, at this point, said he could 
not conceive that the railroads or the 
Commission were going ultimately to 
cancel out all of the exceptions the car- 
riers and shippers, after most mature 
study and consideration, had set up, 
because of particular conditions sur- 
rounding particular commodities that 
justified taking them out of the classifi- 
cation. Differing conditions in the va- 
rious territories, he said, necessitated 
different treatment in the exceptions. 


“When you try, through a classifica- 
tion proceeding, to unify them and set 
them up in the classification,” he con- 
tinued, “it seems to me we are going to 
have the worst mess in rates imaginable. 
I don’t think the Commission, when it 
— this matter, is going to go that 
ar.” 

He said most of the commodities in 
which his company was interested were 
covered by exceptions, and that the cir- 
cumstances that justified the exceptions 
went ‘very much beyond weight a cubic 
foot, packaging, and other factors, about 
which, he said,.the classification com- 
mittee had asked information. In some 
of those cases, he said, competitive con- 
ditions had been an important factor in 
fixing the classification exception, and 
added he did not think packaging, and 
weight a cubic foot, were controlling. 


After Mr. Keeler had discussed ratings 
on various items, Chairman Greenly,,. re- 
verting to .the former’s remarks about 
classification procedure, said he thought 
the committee should be furnished all 
the information because, he said, “the 
Commission, or at least some of the com- 
missioners, take the position that classi- 
fication should be fixed purely on classi- 
fication principles.” Mr. Greenly said 
the committee would like to have in- 
formation on the volume of movement 
in Official Territory as compared with 
other territories, and also the movement 
interterritorially. He added the inter- 
territorial rates were going to be re- 
duced and that “that should be taken 
into consideration.” 


Mr. Dumas explained that four copies 
of statements addressed to the committee 
were required, because one copy of each 
statement, and a copy of the record of 
hearing, were sent to the Commission as 
a regular practice. 


In the course of a discussion of items 
of interest to the tar industry by W. J. 
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Sullivan, traffic manager, Barrett Divi- 
sion, Allied Chemical & Dye Corporation, 
New York City, George O. Griffith asked 
if there would be uniformity of rules in 
the classification, such as the “stream- 
lined” rule 10. Mr. Greenly said he did 
not know. Mr. Dumas said he was not 
sure the rules were involved in the pro- 
ceeding, adding the rules in the classifi- 
cation were uniform. Mr. Griffith 
repeated his question as to rule 10, and 
Mr. Dumas replied: “We do not know 
what we will do.” 

Wayne P. Gunns, general traffic man- 
ager, Reichhold Chemicals, Inc., Detroit, 
Mich., concurred in Mr. Sullivan’s state- 
ments as to the classification items, and 
I. L. O’Brien, for Monsanto Chemical 
Co., St. Louis, Mo., said he planned to 
offer his discussion in statement form at 
the Chicago hearing. - Mr. O’Brien ex- 
pressed the opinion that Monsanto’s 
freight bill would be increased two and 
one-half to three million dollars a year 
if Docket No. 2 went into effect. 


Lack of Rate Information 


Mr. Whittemore, as a preliminary to 
statements submitted by others of his 
organization on specific items in the 
docket, said he did not see how the 
committee, not knowing what the rate 
was going to be, could “put any evalua- 
tion on the ratings, except- relatively.” 
However, he added, he did not want the 
matter to go by default, and that, “rec- 
ognizing your position and that you are 
being needled by some one in Washing- 
ton who likes uniformity” for whatever 
it was worth, he had studied the docket 
and tried to point out some of the things 
he thought the committee had not con- 
sidered. 

Oscar Swiedler, assistant general traf- 
fic manager of American Cyanamid, of- 
fered a number of statements dealing 
with items in the docket. 


As Chairman Greenly indicated it was 
unnecessary for those appearing with 
prepared material to read it if they did 
not wish to, the following submitted brief 
statements or sheets containing informa- 
tion as to transportation characteristics, 
and rate comparisons: 


F. T. Ridley, traffic manager, Calco 
Chemical Division, American Cyanamid 
Co.; Charles E. Ramsey, traffic manager, 
Philadelphia Quartz Co., Philadelphia; 
J. D. Spruill, traffic manager, Binney & 
Smith Co., New York City; T. V. Volk, 
assistant traffic manager, E. I. du Pont 
de Nemours & Co., Wilmington, Del.; J. 
A. Kenney, general assistant traffic man- 
ager of du Pont; Leo C. Ceff, assistant 
general traffic manager, Celanese Cor- 
poration of America, New York City; A. 
W. Fraser, Hercules Powder Co.; Stuart 
Smith, Jefferson Chemical Co., New 
York City; A. J. Shields, traffic man- 
ager, Mutual Chemical Co. of America, 
New York City; Elmer C. Eble, Dow 
Chemical Co., Midland, Mich.; Norman 
J. Rugowitz, eastern traffic manager, 
Schenley Distillers Corporation, New 
York City; Harold Hendricks, traffic 
manager, Cincinnati Chemical Works, 
Cincinnati, O.; J. J. A. Winzenried, gen- 
eral traffic manager, Devoe & Raynolds 
Co., New York City; E. George Siedle, 
general traffic manager, Armstrong Cork 
Co., Lancaster, Pa.; and Alex B. Gordon, 
assistant general traffic manager, Socony- 
Vacuum Oil Co., Inc., New York City. 

In general comment, related to what 
they had to say about proposed ratings, 
the chemical industry representatives in- 
dicated that much of the traffic they dis- 
cussed moved on exceptions ratings, and 
said the changes proposed meant in- 
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creased transportation costs to them. 
Several complained that the committee 
had taken the highest of the three pres- 
ent ratings for the proposed rating in 
the uniform classification. 

Mr. Dumas asked a number of the 
witnesses if they understood there would 
be a reduction in rates in the west, but 
the witnesses replied there was small 
movement in that territory, or did not 
agree. 

Mr. Shields said it appeared that the 
carriers “in attempting to avoid the loss 
of revenue in the south and west to the 
greatest extent possible, have proposed 
ratings as high as possible, and. this 
would place upon the shippers and re- 
ceivers within Official Classification Ter- 
ritory the burden of additional charges 
which are not warranted.” He said the 
decision of the Commission was not in- 
tended to be taken as a means of obtain- 
ing additional freight increases over and 
above those necessary to comply with 
the order. 

Mr. Hendricks, among other things, 
said the committee should consider the 
present uncertainties in the pricing sys- 
tem. He said, because of “the extreme 
height you have put in these levels, you 
are bound to circumscribe distribution.” 
He said there was a strong possibility of 
violation of the cement case decision 
that might result in a strictly f.o.b. 
mine-factory selling basis. 

He reserved the right to submit ex- 
hibits at the further hearing for the 
chemica! industry. 

Mr. Greenly said a number of shippers 
had stated their views in writing to the 
committee. In answer to questions sev- 
eral times, he repeated the statement 
that shippers might make their views 
known in writing to the committee at 
any time. 

(See earlier story on page 19) 


Pending Over-Road Wage 
Boost Behind C.S.M.F.B. 


Rate Increase Proposals 


An anticipated increase in the wages of 
area over-road drivers was cited as the 
justification for three proposals for 
across-the-board increases in class and 
commodity rates, docketed before the 
standing rate committee of the Central 
States Motor Freight Bureau. Several 
shippers opposed the proposals, at the 
committee’s hearing November 10 in the 
Palmer House, Chicago. 


Docket 11476, first of the carrier pro- 
posals, proposes to amend all bureau 
tariffs by poviding for a straight 10 per 
cent increase in class and commodity 
rates. Docket 11511 would amend tariffs 
No. 247-F and 271-G by increasing class 
rates 15 per cent on quantities of 1,000 
pounds or under, and 10 per cent on 
quantities over 1,000 pounds but not over 
10,000 pounds. Commodity rates would 
be increased in the same proportion, and 
all accessorial service charges would be 
increased 10 per cent. Docket W-851, 
would amend tariff No. 245-A by increas- 
ing class and commodity rates by 5 per 
cent on all shipments under 5,000 pounds. 

H. 3. Bowman, traffic manager of S. C. 
Johnson & Son, Inc., Racine, Wis., said 
that since 1946 his company’s freight bill 
had.more than doubled. Any further 
increase would mean either declining 
sales or lowering the quality of the prod- 
uct, which was against company policy, 
he said. 

“We are opposed to any rate increase 
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based only on anticipated increased ex. 
penses,” he said. 

Whereas the Johnson company use‘ to 
pay 90 per cent of the freight, it now ways 
97 per cent because of a recent change 
in company policy, said Mr. Bowma.:. 

He and F. C. Graff, traffic manazer, 
MacWhyte Co., Kenosha, Wis., spoke in 
opposition to the rate increase proposals, 
on behalf of the traffic committee, V/is- 
consin Manufacturers’ Association. 


C. L. Lawson, chairman of the stand. 
ing rate committee, said that the truck 
lines alone could not deal with the prob- 
lem of inflation. Several operators said 
the wage increase for over-road drivers 
in the midwest area might be as high as 
15 cents hourly, effective November 15. 

Mr. Bowman said that further freight 
rate increases might force his company 
to decentralize its operations. 


S. Hirschmug]l, traffic manager of the 
Cupples Co., St. Louis, in opposing the 
rate increase proposals, said that since 
the cement basing point case, his com- 
pany had ceased prepaying freight and 
had put its sales on an f.o.b. basis, 
In August it had reverted to the practice 
of using its own trucks, and was hauling 
three loads of 20,000 pounds each week 
both ways between St. Louis and Chicago, 
he said. 

“Since we have gone on an f.0.b. basis, 
our customers tell us to ship the cheapest 
way possible,” he said. 

Dan Ryan, of the standing rate com- 
mittee, said the truck operators were 
trying to avoid an emergency rate pro- 
cedure before the Commission, and were 
docketing the rate increase proposals as 
promptly as possible, in order to place 
the industry’s problems before shippers 
for discussion. 


Detroit Board of Commerce 


George Pratt, of the*traffic bureau, De- 
troit Board of Commerce, in opposing 
any. further rate increases, said that inj 
the past the Detroit B. of C. had not op- 
posed increases which were shown to he 
justified. 

“Shippers have become more cost 
conscious since the basing point decision,” 
he said. “Every day for the past three 
months, I have received at least two calls 
daily from shippers asking how to start 
private trucking operations. If you can 
show us a justification for these proposed 
rate increases, you won’t have to go to 
a suspension proceeding.” 


Also opposing the proposed increases 
were C. L. Fenstermaker, of Sutherland 
Paper Co., Kalamazoo, Mich; J. R. Ray- 
mond, of the traffic department, Chicago 
Association of Commerce and Industry; 
J. R. Davy, traffic manager, Sheboygan 
Association of Commerce, and H. A. Hol- 
lopeter, traffic director, Indiana State 
Chamber of Commerce. 


Mr. Raymond declared the proposals 
were unjustified and unreasonable. The 
operating ratio for cerriers in C.F.A. 
Territory in the second quarter of 1948 
averaged 91.2 per cent, he said. On 
July 15 a 10 per cent increase in class 
rates became effective, the results of 
— had not yet become public, said 

e. 


Armistice Holiday Observed 


The offices of the Commission 2nd 
other government agencies in Washing- 
ton were closed Armistice Day, Novem- 
ber 11. Freight carloading statistics 
usually announced by the Association of 
Americar Railroads on Thursday «ach 
week were delayed on account of the 
holiday. 
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0 go to Fo: 77 years, M. & St. L. has been the nickname of the Minneapolis & St. Louis 
al Railway, an important road which networks rich agricultural and industrial areas of 
— the Great Midwest. 


Chicago Today, M. & St. L. symbolizes also the Modern and Stream-Lined transportation 


i which that railroad provides in Minnesota, South Dakota, Iowa and Illinois— 


“eo? For Agriculture and Industry 
For Shippers and Receivers of Freight 
For Connecting Lines, via Major Traffic Gateways 
With fleets of Diesel locomotives, newest of which is the No. 348 in the picture, and 
of new freight cars, the M. & St. L. is truly a road of Modern and Stream-Lined Service. 
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AN IMPORTANT MESSAGE 
TO ALL TANK CAR SHIPPERS 
PLANNING EXPANSION 


The demand for tank cars is so great to- 
day that many shippers are not able to 
meet their present transportation re- 
quirements. General American is doing 
everything possible to relieve this situ- 
ation by producing as many cars as our 


supply of materials will permit. 


However, we urge those of our cus- 


tomers who are acquiring or planning 
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new plants to anticipate shipping re- 
quirements as many months in advance 
as possible. To ‘avoid any unnecessary 
delay in future shipping of bulk liquids, 
we suggest that your traffic department 
check with General American on pessi- 
ble car availabilities well ahead of. your 
actual needs. Consult your nearest 


General American district office. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street .- 


Chicago 


DISTRICT OFFICES e Buffalo e Cleveland e Dallas e Houston e Los Angeles e New Orleans e New York e Pittsburgh e St. Louis 


San Francisco e Seattle e Tulsa e Washington 
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October Car Orders 


Above October Deliveries 


Freight cars ordered by the railroads 
in October exceeded by more than 2,400 
the number of new cars delivered in that 
month, according to William T. Faricy, 
president of the Association of American 
Railroads. 

In October, Mr. Faricy said, the rail- 
roads placed orders for 11,431 freight 
cars, and received deliveries in the 
month of 9,012. 

“Of the new cars ordered last month,” 
said he, “9,515 are to be built in railroad 
shops and 1,916 are to be turned out by 
the carbuilders. More than 6,600 of the 
cars ordered in October are of the gon- 
dola type, which is the No. 1 freight car 
problem at the present time. 

“Of the more than 9,000 cars delivered 
in October, 2,363 were constructed in 
railroad shops and 6,649 were manufac- 
tured by the carbuilders. 

“As of October 31, the railroads had 
on order 111,416 freight cars, which at 
the present rate of delivery would take 
about a year to build. Of this total, 
39,696 are to be built in railroad shops 
and 71,720 are to be constructed by the 
car builders.” 

Mr. Faricy said that since the end 
of the war, the railroads had installed 
more than 200,000 new freight cars in 
an effort to replace worn-out equipment 
and improve freight service. 





Oil, Gas Well Supply 
Traffic Association 


The Oil & Gas Well Supply Traffic 
Association, composed of the major oil 
well supply companies and manufactur- 
ers, will hold its fall meeting November 
16 and 17 in the Hotel New Yorker, New 
York City.. President L. J. Prior, traffic 
manager of the National Supply Co., 
Toledo, announces. The association was 
founded in 1923 for the purpose of con- 
sidering rate, classification and subjects 
pertaining to transportation matters of 
interest to the manufacturers and dis- 
tributors of oil and gas well supplies, 
drilling and pumping eauipment. C. R. 
Gartrell, traffic manager of the Conti- 
nental Suvply Co., Dallas, Tex., is sec- 
retary of the group. 


Nickel Plate Equipment Trust 


Subject to approval by the Commission, 
the New York, Chicago & St. Louis Rail- 
road Co. (Nickel Plate) has accepted a 
bid of Salomon Bros. & Hutzler of 99.354 
for 2% per cent obligations on an issue 
of £4,600;000 of serial equipment trust 
certi‘icates, proceeds of which the Nickel 
Plate plans to apply toward purchase of 
400 -ondola cars, 10 steam freight loco- 
motives and 13 diesel-electric switching 
loco otives, the aggregate cost of which 
is es imated at $5,767,000, according to a 
Nick. | Plate announcement. 
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Shippers Complain of Lack of Time to 
Study Uniform Classification Items 


Hearing on Docket No. 2 of Uniform Classification Committee Meets 


Criticism That Shippers Cannot Judge Effect of New Ratings Because 
They Do Not Know What Changes May Be Made in Appendix 10 Rates. 


By Lewis W. Britton 
Traffic World Staff Correspondent 


Shipper representatives raised objec- 
tions on the first day of public hearing 
at the Chamber of Commerce of the State 
of New York, at New York City, Novem- 
ber 8, on Docket No. 2 of the Committee 
on Uniform Classification, that the rail- 
roads,.in offering proposed uniform rat- 
ings in accordance with the direction of 
the Commission in No. 28310, Consoli- 
dated Freight Classification, 262 I.C.C. 
447, were making a revenue case out of 
the proceeding. 

Shippers also complained of lack of 
time to prepare their views on the many 
items in the docket and professed to be 
“working in the dark” in their endeavors 
to make their presentations because of a 
lack of knowledge of rates under the so- 
called “Appendix 10 scale,” made a part 
of the report in No. 28300, Class Rate In- 
vestigation, 1939, which is to go into ef- 
fect, they said, at the same time as the 
uniform classification. 


On their side the carrier committee said 
it was under pressure of the Commission 
to complete the work of preparing a 
uniform classification, to apply through- 
out the country east of the Rocky Moun- 
tains, at the earliest possible moment. 
The Committee on Uniform Classification 
is made up of A. H. Greenly, chairman; 
Robert E. Boyle, Jr., chairman, Southern 
Classification Committee, and G. H. 
Dumas, chairman, Western Classification 
Committee. Mr. Greenly is chairman of 
the Official Classification Committee. 


Docket No. 2 of the committee com- 
prised articles named in items Nos. 5 to 
14455 of Consolidated Freight Classifica- 
tion No. 18, and hearing on those articles 
in New York was scheduled to continue 
through November 12. Following that, 
hearings will be held, beginning on the 
dates indicated, as follows: Chicago, No- 
vember 15; Dallas, Tex., November 29; 
Denver, Colo., December 2; Seattle, 
Wash., December 7; and San Francisco, 
Calif., December 13. 

Chairman Greenly explained that the 
preparation of the complete uniform Clas- 
sification would mean the presentation of 
two additional dockets, Nos. 3 and 4, 
hearings on which have been scheduled 
until April, 1949. Docket No. 1 proposals 


, were discussed at hearings held last year. 


In setting up the hearing on Docket 
No. 2, the committee showed the assign- 
ment of item numbers for each day, en- 
abling shippers to schedule their appear- 
ances on the day or days when the items 
in which they were interested would be 
discussed. 


When the hearing opened in New 
York, Chairman Greenly read a brief 
statement in which he asked those pres- 
ent to confine their remarks to discus- 
sion of the proposed ratings on items and 
refrain from debating issues involved in 
the Commission’s report. Such discus- 
sion took place, he said, in connection 
with Docket No. 1 when, he asserted, 
some shippers contended the committee 
was not interpreting the report correctly, 
while others maintained the committee 
was proceeding in accordance with the 
Commission’s findings. 

“The position of the carriers is clearly 
stated in the special notice on page 2 of 
the docket,” said Mr. Greenly, “and the 
Interstate Commerce Commission has 
been duly advised of the manner in 
which this committee is progressing the 
preparation of a uniform classification.” 

After asking shipper representatives to 
confine their discussion to the ratings, 
he added: “For example, we are con- 
cerned here not with the question of 
whether or not exceptions to the clas- 
sification should be canceled, but with 
the question of, if the excevtions are 
canceled, what uniform classification 
rating should apply.” 

_The special notice on page 2 of Docket 

No. 2, to which Mr. Greenly: referred, 
contains this paragraph on the matter 
of exceptions: 


“In compliance with admonitions of 
the Interstate Commerce Commission, 
some of which are quoted below, the 
Committee cn Uniform Classification 
took into careful consideration all ex- 
ceptions to the classification and the 
proposed uniform ratings herein are -in- 
tended to supplant general exceptions 
which would otherwise destroy classifi- 
cation uniformity. Appropriate proposals 
contemplating the withdrawal of general 
exceptions to the classification will be 
placed on the public dockets of the sev- 
eral rate associations.” 


Letter to N.I.T.L. 


Mr. Greenly also read a letter written 
to Chairman Felton of the National In- 
dustrial Traffic League’s special com- 
mittee on uniform classification, replying 
to a question by Mr. Felton as to what 


. formula was used in arriying at the pro- 


posed ratings in Docket No. 2. The letter 
said the committee had followed no 
“fixed pattern or formula,” and that the 
“very magnitude and complexity of this 
task precluded the use of any formula.” 
Generally speaking, the letter said, the 
proposals represented the judgment of 
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the committee as to each individual item. 
In arriving at the proposals, the letter 
continued, the committee took into ac- 
count “many things,” some of which are 
as follows: 

1. To the fullest extent possible we have 
followed classification principles, but very 
often these have had to share with and fre- 
quently had to give way to, more compelling 
considerations. 

2. Exceptions ratings in the several terri- 
tories and interterritorial have influenced 
the proposed uniform ratings. 

In some instances uniform ratings 
were fixed so as not to do violence to im- 
portant commodity rate adjustments. 

4. Relationship of articles to one another: 
Frequently ratings on an article were fixed 
by considerations other than classification 
principles; for example, the committee re- 
lated other articles to exceptions ratings. 

5. The cardinal principle that there 
should be an appropriate spread between 
carload and less-carload ratings has been 
followed throughout. 

6. Many adjustments have been made in 
less-carload ratings because of the Commis- 
sion’s admonition in its report that less- 
carload freight does not bear its proper 
proportion of the transportation charge. 

7. The committee has taken into account 
territorial movements. 

The rates on’which traffic moves. The 
proposed ratings, in conjunction with the 
appendix 10 scale, are intended to preserve 
the revenues of the carriers and provide 
ratings that are reasonable and just as re- 
spects the shipper. 

The letter concluded by saying the 
committee was convinced the work had 
been carried on not only in the spirit of 
the Commission’s report in No. 28310, but 
with the explicit findings of the Commis- 


sion. 
Position of Western Roads 


Mr. Dumas made a brief statement in 
which he reaffirmed a statement made to 
the Commission in June of 1945 by the 
law committee for the western lines, as 
follows: 

“The law committee representing the 
Class I railroads of the western district 
has been authorized to inform the Com- 
mission that these lines are willing, at 
the Commission’s instance, to undertake 
the task of preparing a uniform classifi- 
cation in collaboration with the railroads 
of the east and south, without prejudice 
as to the views of these lines with respect 
to the scale or measure of rates which 
should be applied in connection with a 
uniform classification.” 

Questions As to Procedure 


E. George Siedle, general traffic man- 
ager, Armstrong Cork Co., Lancaster, Pa., 
received an .affirmative answer to ques- 
tions as to whether the committee had 
taken into account the exceptions ratings 
and the effect on the carriers’ revenue 
under the appendix scale 10 where the 
committee was proposing higher ratings 
than those at present in force. 

Mr. Siedle then observed that some of 
the items “carry Commission-prescribed 
ratings,” and asked, where different rat- 
ings were proposed: “Are all of the Com- 
mission’s decisions out the window?” 

Mr. Greenly replied that the present 
class rates were prescribed by the Com- 
mission. He said the committee assumed 
that any outstanding orders of the Com- 
mission that would interfere with what 
the Commission considered proper uni- 
form ratings would be modified. He also 
said consideration had been given to den- 
sity of movement. 

H. S. Farrow, traffic manager, E. I. 
duPont de Nemours & Co., read a pre- 
pared statement in which he said the 
schedule for the items, day by day, was 
“fantastic and totally incapable of re- 


ceiving the comments of this company 
alone, to say nothing of the many other 
shippers interested in the same or other 
commodities listed in Docket No. 2.” 

He said he doubted the 2,524 separate 
ratings in which his company was inter- 
ested could be analyzed “between now 
and the first of the year,” and that it 
would not be requesting too much if “we 
utilized the entire hearing period of every 
day at every place where hearings are 
now scheduled to be held.” 

Considering “the unprecedented and 
revolutionary effect” of the Commission’s 
decision in Nos. 28300 and 28310, he said, 
“which results in a complete abandon- 
ment of the rate and classification mak- 
ing principles that have been in effect 
for over 60 years,’ Mr. Farrow asked 
how the committee could expect ship- 
pers to consider the effect of the pro- 
posed ratings “in a matter of hours” and 
be prepared to prove, “one by one, that 
the ratings suggested by this committee 
are improper, inappropriate or otherwise 
unlawful.” 

“Add to this,” he continued, “the fact 
that the shippers will only be given one 
opportunity to express their views before 
a new uniform classification is actually 
filed with the Commission, and the sig- 
nificance of the lack of a reasonable 
time for shippers to consider their cases 
becomes apparent.” 

If shippers asked suspension by the 
Commission, this would naturally be fol- 
lowed by “an unprecedented volume of 
litigation,” he said, adding: “Most of this 
could be avoided if this committee were 
willing to work in closer cooperation and 
harmony with the shipping public.” 

In connection with his contention that 
the proceeding was not to be construed 
as a revenue measure, Mr. Farrow said 
the Commission had not suggested that 
the new ratings be at a level so as to 
produce a substantial increase in revenue 
for the carriers. He continued: 

“While it is true the Commission was 
critical of the limitation and manner of 
publishing ratings by exception to the 
classification, they were not, as such, in- 
cluded in the scope of the Commission’s 
investigation nor did the decisions 
reached in docket No. 28300 and docket 
28310 require that all existing exception 
ratings be cancelled in advance of or 
contemporaneous with the uniform clas- 
sification as is contemplated by the car- 
riers per the fourth paragraph of the 
‘Special Notice’ appearing on page 2 of 
Docket No. 2.” 

Asserting a substantial portion of the 
tonnage moving in the area east of the 
Rocky Mountains did so under excep- 
tions ratings, generally lower than those 
provided in Consolidated Freight Classi- 
fication No. 18, eStablished by the rail- 
roads from time to time and in some in- 
stances were ratings prescribed by the 
Commission following formal hear- 
ings, Mr. Farrow said: “I think we can 
safely assume neither the railroad execu- 
tives nor the Commission approved them 
without thorough consideration and 
hence the resultant ratings were and are 
per se reasonable and compensatory.” 


Different Classification Procedure 


Mr. Farrow took the position that the 
development of the uniform classifica- 
tion posed something entirely new and 
different in classification procedure be- 
cause it “now becomes necessary to con- 
sider the new class scale in arriving at 
the new ratings.” After quoting from 
the Commission’s decision to the effect 
that revenue needs should be provided 
by rate levels high enough and not by 
resort to increases in classification rat- 


TRAFFIC WORD 


ings that caused unlawfulness, Mr. Fa 
row said the ratings could no longer | 
determined apart from the class rat 
with which they would be used. 

Later Mr. Farrow said shippers we: 
handicapped in any attempt to critici: 
the ratings proposed in Docket No. 2 bs 
cause they had not been advised what 
the future rate level was to be. Whiis 
the basic scale was set forth in appendix 
10 of the decision, he said, “shippers are 
uninformed as to the carriers’ ideas cof 
its revision in the light of the general 
increases in Ex Parte 162 and Ex Parte 
166, to say nothing of any further gen- 
eral increases which may. be authorized 
before the new setup becomes effective.” 
Further, he said, shippers had not been 
advised to what extent key point class 
rates were proposed under paragraph 
(d), finding 4, part 2, of the Commis- 
sion’s decision, nor to what extent the 
carriers proposed grouping or blanketing 
origins and destinations in applying the 


-short-line mileage principle under par- 


agraph (b), finding 4, part 2, of the de- 
cision. 

Mr. Farrow said a very extensive and 
comprehensive economic study was es- 
sential if unavoidable increases in 
transportation costs were to be held at 
“rock bottom minimum,” and in develop- 
ing that thought, after reviewing the 
nature of traffic movements, he said it 
was important to the railroads that the 
classification ratings on manufactured 
goods be fixed at a level that would in- 
sure a free “and far-flung movement 
and not at a level which tends to decen- 
tralize production and narrow markets 
to contiguous territory.” 

“Long-haul transportation at reason- 
able freight rates is the life blood of the 
railroads,” he added. “With few excep- 
tions earnings available for dividends are 
derived from so-called overhead or cross 
traffic and not short-haul local traffic.” 

Ratings should be fixed in relation to 
the territory in which the bulk of the 
movement occurred, he said, since rat- 
ings so adopted would have little effect 
on the revenues of carriers in other 
territories under the future class rate 
structure. | 

Analysis of the proposed ratings on the 
commodities in which his company was 
interested failed to confirm the state- 
ment that careful consideration had been 
given all exception ratings in arriving at 
the proposed rates as required by the 
Commission, said Mr. Farrow. 

Mr. Farrow concluded his statement 
by saying that, as his company was 
without sufficient time to determine its 
position with respect to the rates that 
would grow out of the ratings proposed 
it would not deal with every commodity 
in Docket No. 2 in which the company 
was interested, but would discuss briefly 
ratings proposed on a few commodities 
of outstanding interest on which in- 
creases has been suggested. As to the 
balance of the commodities and the rat- 
ings as finally adopted for the few com- 
modities to be discussed, said Mr. Far- 
row, “it will be necessary for us to wait 
until the new class rate schedule pursu- 
ant to docket No. 28300 has been filed 
and then determine the effect of the 
new classification ratings and take such 
action as would seem appropriate at that 
time.” 

Elmer B. Jones, general traffic mana- 
ger, Norton Co., Worcester, Mass., ap- 
pearing also as chairman of the Grinding 
Wheel Institute and the Abrasive Grz2in 
Association, said an attempt had been 
made many times to have the class 55 
exception rating it agreed to in 1938, and 
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mace the basis of its study in planning 
the distribution of its products, estab- 
lished in the classification as a proper 
pasis for its products. He said the in- 
dustry had been unsuccessful and that 
the proposed ratings in Docket No. 2 
would dislocate “our entire merchandis- 
jng problem and possibly make necessary 
future studies for decentralization.” He 
said the industry’s business was funda- 
mentally a less-carload business, and 
any proposal such as the committee 
recommended would seriously affect it. 

He expressed a hope that the com- 
mitteé would postpone any action on 
uniform classification “until such time 
as industry and railroads can sit down 
and talk these things over when busi- 
ness has returned to its proper level.” 
Mr. Jones offered an exhibit showing in- 
creases in rates since 1933, including the 
latest proposals of the railroads for a 
general increase of 13 per cent, and “if 
uniform docket No. 2 goes in, eliminating 
exceptions.” 

G. E. Griffith, general traffic manager, 
Carborundum Co., concurred in Mr. 
Jones’ statement and offered 10 exhibits 
showing the effect of the proposals. 

H. N. Van Antwerp, traffic manager, 
Behr-Manning Corporation, Troy, N.Y., 
concurred in Mr. Griffith’s testimony, 
adding that, inasmuch as abrasives had 
moved on the 55 per cent basis, less- 
carload, for ten years, that basis and not 
a 70 per cent basis should be used in the 
new ratings. He said the Commission 
had indicated that “what was being used 
to move traffic should be the classifica- 
tion basis... .” The 55 ver cent basis 
must have moved the traffic at a profit, 
or it would not have been retained, he 
asserted. 


Detroit Shippers: Object 


Grant Arnold, manager, transportation 
bureau, Detroit Board of Commerce, said 
that as the docket was “so objectionable 
to almost all Detroit shippers,” he had 
been instructed to make a general state- 
ment. He said that, in the hearing on 
Docket No. 1, the board contended the 
committee was “disregarding the man- 
date of the Commission” and was at- 
tempting to make a revenue case “out 
of the same docket.” Also, he said; the 
board had contended the committee was 
in error in “abolishing exception rat- 
Ings.” He said the committee had given 
no heed to the Commission’s statement 
that it would be necessary to examine 
the various. exceptions on their merits 
and so far as possible to weave them into 
the going classification. 

Mr. Grant said Detroit shippers were 
still of the opinion that the traffic com- 
mittees should make this examination 
rather than the classification committee. 
Regardless of who “did the examining,” 
he asked: “When have shippers been 
consulted? Is this a case of having our 
rates prescribed before given a chance 
to be heard?” 

He said, despite this and other similar 
Statements with reference to Docket No. 
1, there appeared little or no change in 
the construction of the two dockets, that 
Dock t No. 2 contained “all increases on 
the important items that move traffic,” 
and ‘hat shippers were given no oppor- 
tunity to be heard during the examina- 
tion of exception ratings. He quoted the 
Comission to the effect that the various 
traff.. committees that established the 
excetions ratings should review them in 
an or lerly fashion, and after public hear- 
ing, consider weaving them into the clas- 
Sifica ‘ion. 


Mr Arnold included as part of his pre- 


pared statement an exchange of remarks 
between counsel for the eastern railroads 
and Commissioner Aitchison in oral argu- 
ment in No. 29770, in which the Commis- 
sion rejected a proposal of the carriers 
to increase less-carload rates in the east. 
The purport of the exchange was that 
the carriers were not proceeding in the 
classification matter as the Commission 
suggested, and had sought no clarifica- 
tion of what the language in No. 28300 
meant. 

Digressing from his prepared state- 
ment, Mr. Arnold said the difficulty ship- 
pers faced was not knowing what rate to 
apply. He said there had been references 
to appendix 10 of the Commission’s re- 
port, but asserted that this scale of rates 
had been rejected by the Commission in 
No. 29770, and that the Commission had 
said there was no justification for in- 
creases in class 1, 2, and 3. 

Mr. Greenly said traffic committees had 
been set up in the various territories 
which were familiar with the process in 
connection with exception ratings. He 
also said he did not know there was any- 
thing in the decision in No. 28300 that 
made a distinction between first and sec- 
ond class rates. Mr. Arnold referred to 
No. 29770, and Mr. Greenly replied that 
had to do only with the east, while the 
committee in its classification work was 
dealing with the country east of the 
Rocky Mountains. 

Mr. Dumas injected the remark that 
the Commission had heard from the 
executives of the rate associations, but 
had not given them a hearing. 


Commission Advised 


Mr. Greenly said at the time the re- 
mark was made, that the Commiss:cn 
had not heard from the carriers, it was 
true. However, he said, a lawyer repre- 
senting all the railroads of the country 
had written a “long letter” to the Com- 
mission explaining in detail “exactly 
what we were doing and how we were 
doing it.” He said the Commission was 
asked, if it did not concur, to advise the 
committee in what respect it was not 
complying. He said the only reply from 
the Commission was that “we were not 
doing it the way we should and that the 
classification should be made on classifi- 
cation principles.” He added: “That’s the 
way it stands today.” In addition, he said, 
the three members of the committee had 
had conferences with the Commission 
and with individual commissioners, , “so 
they are thoroughly familiar with what 
we are doing and how we are doing it.” 


Jensen’s Views 


Referring to the fact that Clarence G. 
Jensen, director of the Commission’s 
Bureav. of Traffic, was present, Mr. 
Greenly read a letter, written November 
5, by Mr. Jensen to E.. A. Momberger, 
manager, transportation department, 
Buffalo (N. Y.) Chamber of Commerce. 

Mr. Jensen referred to a letter written 
by Mr. Momberger concerning the im- 
pending hearings on the committee’s 
Docket No. 2. He told Mr. Momberger 
he had “as much authority as this Bu- 
reau” to construe the Commission’s de- 
cision, and suggested statements in the 
report with respect to preserving reve- 
nues should be read in conjunction with 
other statements to the effect that “the 
actual going basis of rates on many com- 
modities, particularly in carloads and 
particularly in the south and west, is far 
kelow the present classification basis, 
and that accordingly the reduction in the 
class rates, even if coupled with a reduc- 
tion in the classification rating, would 
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not as to such commodities result in any 
significant loss of revenue.” 

Mr. Jensen said he took that view be- 
cause the Commission had often pointed 
out that freight classification and freight 
revenue were separate and_ distinct 
matters. Freight classifications should 
be made with reference to principles ap- 
plicable independently of rate levels, he 
told Mr. Momberger, and that the over- 
all revenues of the carriers were adjusted 
upward or downward, as required, in 
revenue proceedings before the Com- 
mission that lay outside the province 
of the classification maker or critic. 

“It is of interest in this connection to 
note—and the fact may be remarked 
without indorsing any individual change 
which the carriers have proposed—that 
in the south and west, where the class 
rates are to be reduced under Docket No. 
28300, the carriers are proposing on 
Docket No. 2 some two thousand reduc- 
tions in carload ratings as against thir- 
teen hundred increases,’ Mr. Jensen 
added. 

He said he agreed it would be easier 
for all concerned to appraise the carriers 
proposals in Docket No. 2 if the level 
of the new class rates were known. He 
said that was so because it was the car- 
riers’ duty—perhaps not the classification 
committee’s, but certainly the carriers’— 
to maintain a lawful relation between 
the rates for commodities moving on 
class rates and those for competitive 
commodities moving on exceptions and 
commodity rates. 

He said he did not believe it possible 
at the moment to fix the class-rate level 
nor that it would be advisable to post- 
pone further work on the new classifica- 
tion until the class rates with which it 
was to be used had been “precisely de- 
termined.” 

After referring to the “almost intoler- 
ably complicated” condition of rail 
tariffs because of the manner in which 
increases under Ex Parte 162 and 155 
were being applied, Mr. Jensen’s letter 
said it was imperatively necessary that 
the tariffs be republished to incorporate 
the postwar increases in a _ proper 
manner at the earliest possible date. 
Many commodity tariffs were so tied in 
with the class rates, he said, that it was 
difficult to republish them until the class 


rates had been republished. He con- 
cluded: 
“The carriers, for understandable 


* reasons, are reluctant to republish their 


class-rate tariffs until they can publish 
the 28300 scale, but that scale cannot 
be published and made effective except 
in conjunction with the new classifica- 
tion. Therefore, while I appreciate that 
you have a problem, I hope that you and 
others similarly situated will do what- 
ever you can to assist the committee in 
reaching sound conclusions on the mat- 
ters it has under consideration, because 
I believe it is strongly in the public in- 
terest that the work of formulating the 
new classification should not be permit- 
ted to lag.” 


Other Industry Views 


John R. Pascoe, secretary, Traffic 
Committee of the Hard and Soft Fibre 
Cordage Industry, read a statement op- 
posing the Docket No. 2 proposals on 
binder twine, carloads, as too high. He 
also offered, but did not read, a brief on 
behalf of the committee on cordage, rope 
and twine, N.O.I.B.N., also opposing the 
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proposal as too high. Mr. Boyle asked 
whether, if the committee recommended 
a lower rating, the industry would ac- 
cept a higher minimum weight. Mr. 
Pascoe replied that when competition 
became “heavy again,” the industry 
would have to have a lower minimum 
weight to meet foreign competition. 

F. E. Marik, assistant traffic manager, 
Clima Molybdenum Co., New York City, 
observed that all carload movements of 
the alloys in which his company was in- 
terested were in Official Territory, and 
that the rating in that territory should 
be the committee’s guide. Mr. Greenly 
remarked that this was the kind of in- 
formation the committee needed. 

C. H. Beard, general traffic manager, 
Union Carbon & Carbide Corporation, 
offered an exhibit giving values and 
prices and other information concerning 
the alloys handled by one division of the 
corporation. He said that, in suggesting 
ratings for uniform application, he did 
not mean that his company approved 
the principle of uniform classification 
with one scale of class rates applicable 
in all territories. 

W. B. Shepherd, assistant general 
traffic manager, Aluminum Co. of 
America, Pittsburgh, Pa., discussed the 
proposals on alumina, aluminum aarti- 
cles, and bauxite, asserting that, on 
alumina, the committee had proposed 
the highest rating now in use, and say- 
ing, as to bauxite, he opposed any in- 
crease. He also objected to the fact that 
moldings of aluminum took an increase 
while there was no increase in angles, 
bars, beams, channels, etc., specifically 
named. He said moldings were, in fact, 
angles, bars, etc. 

Mr. Seidle, at this point, said he joined 
the rank of objectors on general prin- 
ciples, but would leave the presenting 
of his position in detail to some later 
late. Hé joined Mr. Shepherd in ob- 
jecting to a change in the rating of 
aluminum moldings. 

Homer S. Paul, appearing for the De- 
partment of the Army, and the Air Force, 
offered written testimony, copies of 
which were not made available. He said 
the exhibits did not show packaging 
dimensions, and that a permanent 
board on packaging had been set up. He 
said it would be glad,to furnish infor- 
mation as to types of packages or re- 
quirements for packaging materials de- 
termined by the Army or the Air Force. 
He also said the majority of the items 
shown in Docket No. 2, according to rec- 
ords of the Army and the Air Force, 
showed loss and damage as “practicably 
nil.” 

R. T. Hatter, of the traffic department 
of Esso Standard Oil Co., New York City, 
said, briefly, that asohalt must have the 
same rating as cement because of com- 
petition for roadwork and airport strips. 

Mr. Greenly told him that, when he 
received a proposal to cancel exceptions 
on asphalt from the various rate com- 
mittees, that was the time for him to 
take action. 


Automobile Industry 


K. A. Moore, general traffic manager, 
Automobile Manufacturers Association, 
Detroit, presented a joint statement for 
the association and Ford Motor Co. He 
said the industry would like to reserve 
the right to appear on the Docket No. 
1 changes at a future date, “whenever it 
is possible to correctly compute the efféct 


of the changes,” which, he added, was 
impossible now because of the changes 
that might take place in the appendix 
10 scale. 

“For this same sound and compelling 
reason,” he continued, “we can make 
no specific presentations in connection 
with the changes in automotive subjects 
in Docket No. 2. Nothing has been dis- 
closed by either the Commission or the 
carriers which would give the shipping 


‘public a working knowledge of rates 


which will be applied contemporaneously 
with uniform classification ratings.” 

A little later he read part of the afore- 
mentioned paragraph from the “Special 
Notice” in Docket No. 2 as to exceptions, 
and said it was obvious that the com- 
mittee had “undertaken to weave ex- 
ception ratings into the proposed uni- 
form ratings. In other words, the 
damage, if any, has already been done.” 

Then, after quoting again from the 
notice concerning docketing of proposals 
to withdraw general exceptions by rate 
associations, Mr. Moore continued: 

“This gives assurance that shippers will 
have their ‘day in court’ when any excep- 
tion rating in which they are interested 
is considered for: cancellation. However, 
the appearance will be before an entirely 
different body than the one who manip- 
ulated the exception rating into a uni- 
form classification rating. Also, the deed 
will have been done and the proceeding 
before the rate association will have the 
aspect of defending a ‘dead horse’.” 

He said it would be recognized as prac- 
tically impossible to defend an exception 
rating at this time before the Uniform 
Classification Committee “for the reason 
that the rates are an unknown quantity.” 
He said this seemed to place the shipper 
at a decided disadvantage, “to say noth- 
ing of being unfair and, perhaps, unrea- 
sonable.” However, he said, the automo- 
tive industry expected to have full oppor- 
tunity to defend any of its exception 
ratings before they were “supplanted”. 
He added: “Perhaps the Uniform Classi- 
fication Committee or the Commission 
should explain how they justify what ap- 
pears to be ‘cart before the horse’ pro- 
cedure.” 

After completing the reading of his 
prepared statement, Mr. Moore said the 
committee was asking for values, and he 
wanted to know whether it used today’s 
inflated values as a basis for increases. 
He said the carriers had had a 43 per 
cent increase in rates to compensate for 
inflated values, with a higher increase in 
Official Territory. 

Mr. Greenly said the committee used 
rresent-day values and believed it got the 
same result in classification as if the 
values of 10 years ago were used. He 
added that the rate levels the Commis- 
sion was to prescribe would take care of 
revenue levels, and Mr. Dumas inter- 
jected a remark that the western carriers 
expected a ~eduction. 

Mr. Moore asked about the effect on 
the eastern Carriers, and what would be 
done about divisions. Mr. Dumas replied 
that the committee did not discuss divi- 
sions. Mr. Moore said: “We think they 
should be discussed. We don’t want to 
enrich the carriers in one territory for 
the purpose of preserving the aggregate 
revenue.” 

Mr. Greenly, referring to the idea of 
further hearings, said there was “too 
much opinion” that the work had been 
done in water-tight compartments and 
that the committee had worked “without 
reference to anything or any one else.” 
He said there were committees in each 
territory who represented the people who 
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were going to have to do with the czn- 
cellation of the exceptions. He said th:»se 
proposals were supposed to be what would 
supplant the exceptions in all territories, 
and that there would be hearings befcre 
the rate associations. 

He said he did not know what the 
Commission would do about further hear- 
ings, adding: “We are working uncer 
great pressure from the Interstate Coi- 
merce Commission to finish this job and 
that is partly responsible for the short 
time you complain about having to make 
preparation for these hearings.” 

G. D. Mullreed, supervisor of rates and 
classifications for Ford Motor Co. asked 
if the appendix scale would apply if the 
exceptions were successtully defended. 
Mr. Dumas replied that the Commission 
had indicated there would be one rate 
scale east of the Rockies and uniform 
ratings. If there were any exceptions, he 
said, they would have to be applied 
against that rate scale. He said the com- 
mittee would like to know how there 
could be uniformity with a classification 
basis in one territory and exceptions rat- 
ings in another, and added: “You may 
have the Commission to deal with if they 
don’t think it brings about uniformity.” 

Mr. Mullreed said if a commodity rate 
and a class rate were the same, that was 
uniformity. Mr. Greenly injected the re- 
mark that when Mr. Mullreed received a 
proposal to cancel an exception in one 
territory that was supposed to correspond 
with a commodity rate in another terri- 
tory, he would have to call on the rate 
association to present that proposal. 

W. W. Stephens, traffic manager, West- 
inghouse Electric Corporation, for that 
company’s lamp division, offered a state- 
ment, and Robert de Kroyft, traffic con- 
sultant, Newark, N. J., also dealt with 
lamps, the latter saying the ratings on 
which the traffic was now moving was 
entirely reasonable and compensatory. He 
added there seemed to be no mandate or 
authority to “make this a revenue Case,” 
and said that, in No. 29770, the Commis- 
sion specifically mentioned that second- 
class and higher ratings were paying 
their full share of the transportation bur- 
den. Lamps, he said, now moved under 
second class. 


Rating Objections of Shippers 


Having heard general objections to 
Docket No. 2 of its proposed uniform 
classification ratings on the first day of 
hearing in New York, the rail committee 
on uniform classification settled down 
on the second day to listen to criticisms 
of ratings on individual items, from No. 
3775 to No. 6733. 


The committee heard testimony on the 
proposed ratings on bakery’ goods; 
bones; tanning barks; fibre drums; car- 
bon blacks; water heaters; rubber cem- 
ent; rubber and canvas shoes, soling, 
and belting; old boxes and crates; brass, 
bronze and copper items; and bricks. 

Interspersed with the testimony con- 
cerning the rating of the various items 
were further criticisms of the docket as 
representing a revenue measure, and 
without exception the witnesses objected 
to the proposed ratings and/or the pro- 
posed changes in minimum weights. 
Some of the parties indicated they 
would ask for a later hearing so they 
might be prepared in detail to present 
their objections. Others added theirs to 
previously advanced objections to the 
elimination of exceptions ratings because 
it was under such ratings, they said, the 
bulk of their traffic was moving. 

Objecting to ratings on baker goods 
were Herbert E. Wiggin, traffic manazer, 
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National Biscuit Co., New York City; R. 
N. Porter, general traffic department, 
Sunshine Biscuits, Inc., New York City; 
and Stanley J. Maciule, traffic mana- 
ge’, Federal Sweets & Biscuit Co., Clif- 
ton, N. J. 

Mr. Wiggins said, although he had 
been familiar with classification proce- 
dure for a quarter of a century, he was 
presently in somewhat of a dilemma, 
and was of the opinion the committee 
was in the same situation. He asserted 
his company was interested only in car- 
load ratings, because, no matter what 
rating was set up on less-carload ship- 
ments, the railroads could not regain the 
96 per cent of that traffic now moving 
in the company’s own trucks. On car- 
load shipments, he said, the company 
enjoyed, through exceptions, column 36% 
in. Official Territory; column 42 in the 
south; column 40 in the southwest and 
in Western Trunk-Line Territory; and 
column 42 interterritorially between Illi- 
nois Freight Association, Trunk-Line, 
and Southern territories. 

The proposed column 45 rating, he 
said, produced an increase in freight 
charges to his company-of $539,000. After 
reviewing comparative costs by truck, 
he said his company could ship to Cleve- 
land at a lower cost by truck and, after 
citing similar facts to other destinations, 
said he had been questioned several 
times by his management as to the policy 
of keeping the carload business on the 
rails. He recalled that, in 1932, in a 
meeting with the carriers, it had been 
suggested that the competitive situation 
might be met by specific point-to-point 
commodity rates. He said we suggested 
that was not the way to do it, because, 
he explained, the company had many 
distribution points throughout the coun- 
try in which there’ were frequent 
changes, and would have had to go to 
the rate committee for rates to new 
points. He said it was “our suggestion” 
that the situation be handled by the 
publication of exceptions. Had the point- 
to-point commodity rates been published, 
he said, they would not have been “in 
this issue at all.” 

Mr. Wiggin contrasted an increase of 
54 per cent in the weighted average 
value of his company’s commodities 
since 10 years ago, with what he said 
was a 179 per cent increase in rail rates 
in that time. 

R. E. Boyle, Jr., a member of the com- 
mittee, said that, since the railroads 
were proposing to reduce rates in the 
south, the west, and interritorially, Mr. 
Wiggin’s company would have no cause 
to return the traffic to the highways. 
Mr. Wiggin said that was obvious, but 
he said he did not think “that is true.” 
He had previously remarked to G. H. 
Dumas, member of the committee for 
the western carriers, that his company 
had to consider the overall effect of the 
proposals, which was to‘ increase its 
transportation bill. He also said the re- 
ductions would not meet existing truck 
costs and that many of the truck rates 
had “a very great spread.” He said it 
was the company’s policy at the present 
time to continue to ship by rail, but “that 
Policy will change if we are confronted 
Wit!: any such overall increase as here 
pro»osed.” 

Mr. Maciule said an increase from 
Class 36 to class 45 would “hit us very 
bad'y,” as 95 per cent of his company’s 
tra‘‘ic was in Official Territory. He cited 
Overnight truck service from Clifton, N. 
J., ‘o Boston, as against a claimed 7- 
day delivery time on the railroads, al- 
tho: gh the truck and motor rates were 


the same. To Providence, R. I., he said 
the truck rate was 52 cents a hundred 
pounds, and the proposed rail rate, 72 
cents. 

Mr. Porter said his company was op- 
posed to any increase. He said it had 
experimented with truck service and had 
“found many desirable features over rail 
service,” and contrasted a cost of 30 
cents a hundredweight on bakery goods 
to Boston, by truck, returning with dog 
food made in Boston, with the 57-cent 
rate by rail to Boston. 


Tanning Bark 


John Orr, traffic manager, United 
States Leather Co., New York City, and 
chairman of the traffic committee of the 
Tanners’ Council of America, of the same 
city, said the tanning industry was op- 
posed to a proposal to cancel an excep- 
tion rating of 27% per cent and establish 
in lieu thereof, a class 30 rating, on the 
ground that tanning materials should 
receive a lower basis of rates than on 
tanning extract, at present 30 per cent. 

He raised the same objection to a pro- 
posed 45 per cent rating, carloads, on 
soles, tans, and. welting, which he said 
was “all sole leather,” and a 77% per 
cent rating, less-carload. He said that, 
in view of the fact that the trade con- 
sidered these three types of leather as 
sole leather, and not findings, items 5590 
and 5685, naming them, should be elimi- 
nated from the “Boots, Shoes, or Boot or 
Shoe Findings” item. He said he be- 
lieved the exception ratings now apply- 
ing on sole leather were fair classification 
ratings. 


Fibre Drums, Cans 

Roy Schoenneman, general manager of 
traffic, Continental Can Co., Inc., ap- 
peared for that company and for the 
Fibre Drum Manufacturers Association. 
He opposed the increased classification 
ratings on straight-sided fibre drums 
proposed in item 4010 of Docket No. 2. 

He said he construed the findings of 
the Commission in No. 28300 and No. 
28310 to mean that, as to all traffic, “the 
carriers are required to establish uniform 
classification ratings, which when used 
with the proposed scale of class rates 
will produce approximately the same 
revenues aS accrue under the present 
classification rates and ratings.” Where 
present ratings differed, he said, “the 
committee’s duty” was to unify them on 
a basis no higher than the highest rat- 
ing currently applicable. He said, fur- 
ther, it was the carriers’ duty to follow 
the Commission’s admonition that reve- 
nues should be provided by rate levels 
high enough to produce necessary funds 
and not by increases in classification 
ratings that created unlawfulness. 

He asserted the proposed increased 
ratings went beyond the scope of the 
Commission’s findings in the aforemen- 
tioned proceedings, and objected to the 
proposed increase from first class to 
class 125 in the “nested” rating on the 
drums, for which, he said, there was no 
apparent reason. Uniformity of ratings 
as contemplated by the Commission 
would, on carload traffic, call for class 
70, minimum weight 10,000 pounds, Rule 
34, and class 50, minimum weight 14,000 
pounds, Rule 34, to which, he added, “we 
would not object.” This was not a pro- 
ceeding “into the lawfulness of the clas- 
sification ratings per se but only as to 
the uniformity of the ratings,” he as- 
serted. Increased ratings on fibre drums 
to maintain carriers’ present revenues 
were not sound, he said, because it was 
not proposed to increase ratings on all 
commodities, and such increase made 
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fibre drums bear more than a proper 
share of transportation costs and relieved 
other commodities, whose ratings were 
not increased above the highest present 
ratings, from bearing their proper share. 

“Any lowering of revenues brought 
about by unification of ratings should 
be offset by a higher rate level so that 
all commodities bear their proper share 
of transportation costs,” he said. 

He said any proposal to withdraw the 
exceptions classification of 3rd _ class, 
minimum weight 10,000 pounds, Rule 34, 
and class 50, minimum weight 14,000 
pounds, Rule 34, would be opposed on 
the ground that such withdrawal was 
unwarranted until such exceptions rat- 
ings had been woven into the going 
classification. ’ 

For Continental Can Co., he said the 
proposed ratings in Docket No. 2 on the - 
following items were “most strenuously 
opposed”: Item No. 6125, cans, fibre- 
board, paper of pulpboard, with or with- 
out metal tops or bottoms, NOIBN, S.U.; 
No. 9070, bottle caps, steel or tin, 
crimped edge, lined with cork or paper- 
board, without attachments; No. 9105, 
caps, covers, discs or tops, other than 
display, NOIBN, with or without fasten- 
ers, for bottles, cans, glasses or jars, or 
can bottoms; No. 9110, caps, covers, 
discs or tops, other than display NOIBN, 
mixed carloads; and Nos. 13785 to 13820, 
containers, sheet iron or steel, set-up. 
These increases, he said, were objected 
to on the grounds advanced in the case 
of fibre drums. 

F. T. Ridley, traffic manager, Calco 
Chemical Division, American Cyanamid 
Co., Bound Brook; N. J‘, said the pro- 
posed cancellation of exceptions, class 50, 
minimum weight 14,000 pounds, class 60 
proposed, same minimum, would increase 
the company’s freight bill about $11,298 
for this year. 

Alfred Pecklers, representing the 
United States Brewers Foundation, and 
the Eastern Brewers Association, op- 
posed any increase in I.F.A. or Western 
territories on barrels. He asked that 
no action be taken until the Commis- 
sion had disposed of No. 28310. 


Carbon Blacks 


Charles E. Vose, traffic manager, God- 
frey L. Cabot, Inc., of Boston, and for 
the National Gas Products Association, 
and E. George Siedle, general traffic 
manager, Armstrong Cork Co., Lancaster, 
Pa., dealt with carbon black. 

Mr. Vose said he had pioneered many 
rate changes and had handled the ap- 
plication om carbon black before the 
classification committee that resulted in 
the establishment of second class, less- 
carload, and fifth class, carloads, in 
Official Territory, sixth class, carloads, in 
the south, and fifth class, carloads, in 
the west, on heavy density carbon black. 

He said the greater portion of carbon 
black moved from the southwest on com- 
modity rates. He said some less-carload 
rates from the southwest were handicap- 
ping his company in moving experi- 
mental! shipments. 

The preponderance of less-carload 
movement was in Official Territory, he 
asserted, and “those ratings should be 
used, without dire effects on the carriers’ 
revenues.” He said the traffic moved on 
70 per cent exceptions rating in Official 
Territory and that the heavy black 
moved on a 55 per cent rating in the 
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southeast and from Official Territory to 
the southeast, light black moving at 70 
per cent. He said the traffic was sus- 
ceptible to truck competition. The in- 
creases proposed, he said, would “just 
about drive the traffic away from the 
rails.” Mr. Vose said he had been asked 
to oppose the increase in. the ratings 
from 35 to 37% in Official Territory, car- 
loads, and to say the less-carload ratings 
should be less than 85 per cent, “possibly 
70.” 

Mr. Siedle said his company used con- 
siderable quantities of carbon black at 
two plants in Official Territory, entirely 
in carload quantities. He subscribed to 
the remarks made by Mr. Vose. Official 
territory ratings should be followed as a 


. eriterion, he said. 


Battery Mix, Brake Fluid 


E. A. O’Brien, assistant general traffic 
manager, Union Carbide & Carbon Cor- 
poration, asked for a rating of 27% per 
cent, carloads, on item No. 4245, battery 
mix, adding the carriers had proposed a 
30 per cent rating. 

On item No. 6220, brake or shock ab- 
sorber fluid, other than petroleum, which 
Mr. O’Brien said moved in drums, Car- 
load and less carload, and in tanks, but 
mostly carload, he asked a class 30 car- 
load rating. 


Water Heaters 


In the course of statements made con- 
cerning ratings on water heaters, it de- 
veloped that the committee needed some 
guide, other than weight, to draw a line 
between domestic water heaters, and in- 
dustrial water heaters, so that the latter 
might be given separate consideration. 

John J. McConville, staff assistant, 
purchases and traffic department, West- 
inghouse Electric Corporation, Pitts- 
burgh, and chairman of the traffic com- 
mittee of the electric range section, elec- 
tric refrigerator section, and electric 
water heater section of the Electrical 
Manufacturers Association; J. B. Swan, 
traffic manager, Philco Corporation, 
Philadelphia; Charles C. Warwick, gen- 
eral traffic manager, Rheem Manufac- 
turing Co., and chairman of the traffic 
committee of the Gas Appliance Manu- 
facturers Association; A. J. Jackson, 
Whitelock Manufacturing Co.; and H. 
G. Walters, purchasing agent, Patter- 
son-Kelley Co., East Stroudsburg, Pa., 
gave their views in connection with 
water heaters. 


Mr. McConville, while saying no one 
knew what the final class rates would be, 


observed that a comparison of current’ 


less-carload rates (class 70) on electric 
water heaters with the Docket No. 2 
rates (class 100) under the appendix 10 
scale when increased 22% and 30 per 
cent to give effect to recent general rate 
increases, made it seem the carriers 
ought to “look it over again.” He said 
the increases would be “tremendous”, 
and offered a group of exhibits to show 
the estimated increases on electric water 
heaters, electric ranges, and electric re- 
frigerators and water coolers. Mr. Swan 
concurred in Mr. McConville’s remarks. 


Mr. Warwick said the Commission’s 
object in No. 29310 was the achievement 
of uniformity in ratings in all the present 
classification territories, “the accom- 
plishment of which is supposed to involve 
the weaving into the classification proper 
of exceptions that have territory-wide 
application.” He said an exhibit at- 


tached to his statement showed that “on 
this basis the present third class rating, 


less than carload, as well as the class 40 


carload rating applied in all territories.” 
He added: “We fail completely to com- 
prehend the justification for increased 
ratings in all territories, both carload 
and less carload, under such circum- 
stances.” 

He also asserted the appendix 10 scale 
of class rates prescribed for application 
in connection with the uniform classifi- 
cation was no longer uniform, having 
been distorted by the general increases 
granted in Ex Parte 162 and Ex Parte 
166. Again referring to his exhibit, he 
said: 

“Taking June 30, 1946, rates as base, 
the following percentage increases are 
revealed to date, without anticipating 
further increases requested by the car- 
riers in Ex Parte 168: Less-carload, Of- 
ficial Territory, present rating 79 per 
cent, proposed rating 155 per cent; 
Southern Territory, present rating 25 per 
cent, proposed rating 79 per cent; West- 
ern Territory, present rating, 40 per cent, 
proposed rating 100 ver cent. Carload, 
Official Territory, present rating 79 per 
cent, proposed rating, 103 per cent: 
Southern Territory, present rating 26 
per cent, proposed rating, 42 per cent; 
Western Territory, present rating 41 per 
cent, proposed rating, 59 per cent.” 

It was in connection with the testi- 
mony of the others named that the need 
for a line of demarcation between do- 
mestic and industrial water heaters was 
developed, both Mr. Dumas and Mr. 
Greenly asking for assistance in this 
matter. 


Rubber Footwear 


R. H. Goebel, secretary, Rubber Manu- 
facturers Association, introduced those 
who appeared in connection with rubber 
and canvas footwear and other items in 
which the rubber manufacturers were 
interested. They were: Ross W. Benning- 
ton, manager, rate division, United 
States Rubber Co., New York City; W. J. 
McCauley, assistant general traffic man- 
ager, Goodyear Tire & Rubber Co., 
Akron, O.; R. W. Corns, general traffic 
manager, B. F. Goodrich Co., Akron; 
R. W. Wettstyne, general traffic manager, 
Firestone Tire & Rubber Co., Akron. 

In his introductory remarks, Mr. 
Goebel said in some instances there 
would be suggested minimum carload 
weights and corresponding changes in 
ratings, the suggestions being based on 
loadings under the requirements of the 
Office of Defense Transportation’s order 
O.D.T. 18-A. He said it was thought the 
carriers ought to give some considera- 
tion to this “because some day O.D.T. 18 
will be withdrawn.” 

Mr. Bennington, speaking of item No. 
5555, boots or shoes, rubber or rubber and 
canvas, felt or wool combined, said such 
footwear was for sport wear and was in- 
expensive. 
column 110 less-carload rating proposed 
by the committee was unreasonable and 


not justified, and suggested a rating of 


100, with a carload rating suggested of 
55 per cent to take the place of the com- 
mittee’s proposed 70 per cent, with a 


minimum of 20,000 pounds instead of 


15,000 pounds as proposed by the com- 
mittee. 


Mr. McCauley, speaking of heels, soles 


and soling, said the committee, in pro- 


posing class 77%, less-carload, and class 
45, carloads, minimum 30,000 pounds, 
seemed to recognize that the articles 


were entitled to lower rates than pres- 
ently provided in the current Consoli- 


He said it was believed the 
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dated Classification. However, he added, 
“we do not think the committee las 
gone far enough in its recommenda- 
tions.” Apart from transportation char- 
acteristics, he said, the carriers, in 
accordance with the Commission’s think- 
ing, were to give due consideration ‘o 
classification exception ratings on which 
the commodity might be moving. 

He said he knew of no rail shipping of 
the commodity on regular class rates be- 
tween points in the United States, nor of 
any movements on rates higher than 
those provided for under the exception 
tariffs. Taking all factors into consider- 
ation, he said, it seemed obvious that 
the maximum uniform classification rat- 
ings should not exceed class 70, less- 
carload, and class 3744, carloads, mini- 
mum 30,000 pounds. 

Mr. Corns said belts, or _ belting, 
NOIBN, should take a column 70 rating, 
less-carload, and a column 40, carloads, 
minimum 30,000 pounds. He said they 
would then move on the same level as 
at present under exception ratings. He 
added the major portion of the tonnage 
moved within Official Territory. 

He also proposed that rubber cement, 
in containers other than metal drums, 
in barrels or boxes and/or in bulk in 
barrels, or metal drums in barrels or 
boxes, should take a column 70 rating, 
less-carload, and a column 30, carloads, 
minimum 40,000 pounds. 

Mr. Wettstyne, in dealing with item 
No. 3475, wheel bands, felloes, flanges, 
rims, rim clamps or wedges, observed 
that wheelmakers had been “creeping 
into the making of bands and rims.” In 
proposing a 77% per cent rating, he said, 
the committee had evidently overlooked 
the Commission’s admonition to consider 
any territory-wide exceptions. He said 
the committee should retain the column 
55 rating for less-carloads and 32.5 for 
carloads. 


Bones 


Robert de Kroyft, traffic consultant, 
of Newark, N.J., and F. D. Ross, assist- 
ant traffic manager, Consolidated Rend- 
ering Co., of Boston, discussed item No. 
5505, bones, ground or not ground , 

Mr. de Kroyft said the committee 
should distinguish “scrap bones’ from 
other bones it might have had in mind. 
Scrap bones, he said, were used to make 
glue. He suggested creating a new entry 
to cover such bones and that the com- 
mittee continue the present column 17% 
o_ and “certainly not above column 

Mr. Ross said no increase was justified 
in the rating in question. He said the 
change in rating proposed would elimi- 
nate the three descriptions, “Bones, 
ground or not ground” as published in 
exceptions tariffs applying throughout 
Official Territory, if the uniform ratings 
supplanted general exceptions. He said 
findings in cited Commission cases con- 
stituted a definite direction that the 
carriers establish on bone meal fertilizer 
and ground bone fertilizer in carloads 
rates not in excess of 22.5 per cent of first 
class, and on bones, ground or unground, 
other than human, or fresh meat bones, 
in carloads, rates not in excess of 23.5 
per cent of first class. 

H. C. Lauer, traffic manager, Peter 
Cooper Corporations, Gowanda, N.Y., op- 
posed cancellation of the present excep- 
tion rating on the item under discussion 
and said bones were properly on the same 
level as fertilizer rates. 


Old Boxes and Crates 


Harry E. Dixon, a traffic and trans- 
portation consultant of Roanoke, V4., 
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appearing for the Appalachian Apple 
Service, said a movement of old orange 
crates had developed “in the last six 
weeks,” for use by shippers of apples, who 
found apples being damaged when ship- 
ped in bags. Mr. Dumas asked Mr. Dixon 
to ascertain if the movement of the old 
crates would be a continuing one so the 
committee might consider it. 

Mr. Dixon observed that the proposal 
in Docket No. 2 was to cancel the item 
on old boxes and classify them with new 
boxes, NOIBN. 


Brass and Copper Items 


Appearing to discuss items in the brass 
and copper list were F. H. Vickery, traffic 
manager, Chase Brass & Copper Co., 
Waterbury, Conn.; Edward C. Forster, 
General Cable Co. and W. D. Rankin, 
rates and routing supervisor, traffic de- 
partment, Western Electric Co., New 
York City. 

Mr. Vickery, who represented the traf- 
fic committee of the Copper & Brass 
Research Association, and also American 
Brass Co., said his group was at a con- 
siderable disadvantage in appearing be- 
fore the committee, because iron and 
steel, as competitive metals, were not in- 
cludued in the docket, and because there 
had not been time to determine what 
effect the ratings would have “on our 
freight bill.” 


Saying the committee had a tremen- 
dous task before it, and was entitled to 
accurate information, Mr. Vickery said 
“we are going to get it for you,” and 
would ask for a further hearing. Mean- 
while, he said, he could cnly express in a 
general way “some of the sources of our 
present dissatisfaction.” 


He said brass mill products had gen- 
erally a classification rating of 70 per 
cent less-carload and 50 per cent carload 
within Official Territory where, he as- 
serted, three-fourths of all brass mill 
products moved. A preponderance of 
shipments, however, he said, were on 
exception ratings which were quite gen- 
erally 606 per cent less-carload and 40 
per cent carload. He said these per- 
centages were substantially reduced when 
effect was given to the lower level of 
the exception rate scale and to the maxi- 
mum increases granted under Ex Parte 
166. 


To increase the rating for less-carload 
as proposed from 70 per cent to 77% per 
cent for products shipped under class 
ratings would directly increase the 
freight charges, he said, adding the ef- 
fect would be more substantial if the 
present exception ratings were to be su- 
perseded by the proposed uniform class 
ratings. This would not only mean the 
direct increase from 60 to 77% per cent, 
he added, but would involve also about 
a7.8 per cent increase in the transition 
from exception to classification scale in 
Official Territory. This would not be off- 
set by reductions in the other territories, 
he said, because a relatively small vol- 
ume of the traffic moved in those terri- 
tories. The increases would affect par- 
ticularly small brass mills whose ship- 
ments were to a very large extent less- 
carload, he said, and their competitive 
Position with respect to the larger 
mills would correspondingly deteriorate. 

He said it was difficult for his group 
to ucderstand why such high ratings 
were proposed for brass mill products 
becaiise they were heavier even than 
Iron and steel and as loaded or packed 
for <hipment provided relatively high 
densi'y. He asked that the committee 
State what factors they had under con- 


sideration in arriving at the proposed 
ratings. 

Mr. Forster, for General Cable Co., 
said he was primarily interested in cop- 
per wire, item No. 6495, and added that 
it moved generally on exceptions. He 
offered an exhibit which, he said, was 
intended to emphasize that the classi- 
fication constituted almost entirely 
“paper rates.” He said if the Copper 
and Brass Research Association was 
granted a further hearing, his company 
would like to be heard in more detail. 

Mr. Rankin, referring to copper and 
rod and wire items, said ratings should 
be no higher for rods than for wire. An 
equitable basis for those items, he said, 
would be class 60 for less-carloads and 
class 40, minimum 40,000 pounds, for 
carloads. Observing that the bulk of the 
traffic moved on exception ratings, Mr. 
Rankin said cancellation of the ex- 
ceptions would send a large part of the 
traffic to motor carriers. 


Brick 

Mr. Siedle was the only one to offer 
comments in connection with ratings on 
brick items. He observed that there was 
a proposed increase in the maximum 
we:ght from 40,000 pounds to 60,000 
pounds, as justification for continuing 
a rating of 17% per cent in Official Ter- 
ritory. He said if his company agreed 
to the higher minimum weight in the 
classification it would have no talking 
point left “for our commodity rates,” on 
which, he said, the traffic moved. He in- 
=— his company made an insulating 
rick. 


Other Items 

Richard F. Cleary, vice-president and 
general manager, Straight & Richards, 
Newark, N.J., makers of gas logs, ap- 
peared briefly to say the docket seemed 
to increase rates on his product 16 or 17 
per cent, which he said, would be “hard 
on my company.” 

E. J. Simeone, traffic manager, G. R. 
Kinney Co., Inc., of Harrisburg, Pa., a 
company having 320 retail shoe stores, 
said his company opposed the change in 
less-carload rating because his companys 
moved shoes predominantly in less-car- 
load quantities from warehouses to out- 
lets. He said it was not fair that the 
maker of a $30 shoe should pay the same 
as the maker of a $4.50 pair. In answer 
to a comment by Mr. Greenly, Mr. Sime- 
one said he would favor shipping under 
released valuations. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Lewis L. Anderson, St. Paul, Minn.; J. 
Howland Auchincloss, New York, N. Y.; 
Ernest G. Bara, Akron, O.; F. Elliott Barber, 
Jr., Brattleboro. Vt.; Herman A. Benjamin, 
New York, N. Y.: Howard I. Bobbitt, Port- 
land, Ore.; Palmer C. Bortner, York, Pa.; 
James A. Bowes, North Adams, Mass.: John 
Howell Cotten, Tallahassee, Fla.; Eli Whitney 
Debevoise, New York, N. Y.; Joseph Vincent 
DeFalco, Chicago, Ill.; Paull E. Dixon, 
Tampa, Fla.; Pavl F. Eaton, Walton, N. Y.; 
John J. Gain, Philadelphia, Pa.; Charles 
Nicholas Goerdt, LaCrosse, Wis.; Robert 
Gordon, New York, N. Y.: Arthur Gottlieb, 
Boston, Mass.: Irving Mitchell Greer, Harris- 
burg, Ark.; Waldron Ashley Gregory. Jr., 
San Francisco, Calif.: Bernard Hellring, 
Newark, N. J.: Elwood LeRoy Hiatt. San 
Francisco, Calif.; Billy Couts Hutcheson, 
Ft. Worth, Tex.; John Collins Inscho, Nash- 
ville. Tenn.; Jacob K. Javits, New York, 
N. Y: Oscar E. Johnson, Council Bluffs. Ia.; 
Harrison F. Jones. Chicago, Ill.: Archie S. 
Karp, New York, N. Y.: Louis Kipnis, New 
York, N. Y.: Frank F. Locke, T.awrenceburg, 
Tenn.; Samuel R. Madison, Albanv, N. Y.: 
J. Gerald Maver, Washington, D. C.; Lloyd 
M. McBride, Chicago, Ill.; Herman R. Myers, 
San Francisco, Calif.; James L. Nelson, St. 
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Paul, Minn.; Clarence I. Peterson, Boston, 
Mass.; Jerome Phillips, Birmingham, Ala.; 
Charles Pickett, New York, N. Y.; John 
Harold Rockwell, Chicago, Ill.; C. T. Sanders, 
Sidney, Mont.; Louis N. Savage, Rockport, 
Ind.; George M. Schlosser, Chicago, I11.; 
Morris S. Schwartz, Washington, D. C.; 
Keith George Sebelius, Norton, Kan.; R. 
Clyde Simmons, Tallahassee, Fla.; Jacob 
Spiegel, Boston, Mass.; Joseph N. Wagner, 
Chicago, Ill.; and Harvey William Wienke, 
Chicago, Ill. : 





Chicago Practitioners 
Hear William O’Brien, Jr., 
Discuss Ex Parte MC 43 


The suggestion that the Commission, 


,in its regulation of truck leasing, should 


impose lighter burdens on authorized 
carriers in its regulations, and greater 
penalties on “itinerant, irresponsible 
truckers who choose to operate without 
authority and in violation of the many 
safety regulations” was voiced November 
5 by William J. O’Brien, Jr., of Chicago, 
commerce attorney of the Illinois Cen- 
tral Railroad. Mr. O’Brien spoke before 
the Chicago chapter, Association of 
I.C.C. Practitioners, in the Palmer 
House, on Ex Parte MC 43, Lease and 
Interchange of Vehicles by Motor Car- 
riers (see Traffic World, October 23, p. 
3D). 

Mr. O’Brien said there was no reason 
to doubt the existence of the numerous 
abusive practices cited by Director Blan- 
ning, of the Commission’s Bureau of Mo- 
tor Carriers, in his testimony at the in- 
itial hearing. 

“Naturally, your reaction is that such 
abuses are clear violations of the law,” 
said he. “I agree. Director Blanning, 
however, feels that additional regula- 
tions are necessary to enable the Com- 
mission to secure sufficient evidence to 
successfully prosecute the offenders. I 
am unable to subscribe to this theory. It 
is contended that the Commission’s po- 
licing personnel is insufficent in size to 
cope with the problem at the present 
time. In my humble opinion, in such 
cases, the fault lies not in the law but 
in the manner of enforcement. 


Discusses Four Rules Drafted 


In analyzing the four rules drafted for 
consideration by Director Blanning to 
govern truck leasing practices, the IMli- 
nois Central attorney dwelt at length on 
paragraph (k) of Rule 2, which provides 
that “the provisions of paragraphs a,c, d, 
and h of this rule shall not apply to the 
operation of equipment by any carrier 
in accordance with a plan heretofore sub- 
mitted by such carrier in a formal pro- 
ceeding and specifically approved by the 
Commission.” 

“The Illinois Central, like many other 
rail carriers, realized the need back in 
1938 of handling a portion of its mer- 
chandise traffic in over-the-road truck- 
ing service,” said Mr. O’Brien. “As a 
common carrier, we are obligated to 
handle less-than-carload shipments, and 
the delay to both carloads and merchan- 
dise trains due to the operation of ped- 
dler-car service between key points 
necessitated a resort to truck service 
which would be merely auxiliary or sup- 
plementary: to our rail service.” 

Continuing, he said: 

In our hearings before the Commission, 


we outlined our plan of operation with 
leased equipment. We proposed to lease the 
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equipment from authorized carriers such as 
Railway Express at so much per mile, wheth- 
er loaded or empty. The traffic would be 
handled on our bills of lading at rail rates. 

The Commission, in granting our applica- 
tion in 12 MC-C 485, reviewed this plan and. 
noted that we were to exercise control and 
Management over the trucks with respect to 
directing the manner in which the trucks 
were to be operated and the manner in 
which the freight was to be handled. The 
Commission noted further that the equip- 
ment would be devoted solely and exclusively 
to our use and that, under the agreement, 
we retained the right to discharge any 
driver for good cause. The Commission also 
cited a provision in the agreement wherein 
the railroad’s name would appear on all the 
equipment and the railroad would direct the 
time and place of collection and delivery as 
well as the routes to be traversed. 

At the hearing on October 14, I asked 
Director Blanning if such an order of the 
Commission did not come within the excep- 
tion provided by Rule 2(k). 
such an order was not in contemplation at 
the time the rule was drafted nor were simi- 
lar orders granting authority to other motor 
carriers. He declined to comment on wheth- 
er such an order would be covered today by 
the exception. 

“My purpose in citing our case is to 
suggest that perhaps many of you 
gentlemen are operating under plans 
more flexible than ours, and, if so, you 
are naturally interested in the outcome 


of this proceeding,” said Mr. O’Brien. 


Urges More Rigid Enforcement 


Declaring it was generally agreed that 
corrective measures must be taken by 
the Commission to end present abuses, 
the speaker said the question was: “Are 
the rules drafted by the bureau the 
answer to this problem, or would a more 
rigid enforcement of the law meet the 
challenge?” 5 

Urging the latter course, he said that 
when a company had applied to the 
Commission for operating authority, it 
pledged itself to strict adherence to the 
motor carrier act. 

“If granted, the company has the right 
to expect that its operating right will be 
protected from encroachment by an in- 
dividual owning a truck who deliberately 
violates the law in competing with the 
authorized carrier,” said he. 

“The carriers in this investigation 
must and will show that there are dis- 
tinct advantages to the leasing of equip- 
ment. Director Blanning very fairly 
stated that there were many benefits 
both to shippers and carriers in such 
arrangements, but under present condi- 
tions he was not sure that they out- 
weighed the disadvantages of permitting 
carriers to move freight in vehicles and 
by persons having the movement under 
practical control who had never received 
authority to handle it. 

“Could not the present conditions be 
improved by prescribing that leasing ar- 
rangements between authorized carriers 
only be permitted and attaching harsh 
penalties for any infringement of the 
present law? Director Blanning stated 
that a great percentage of the abuses 
could be laid at the door of the gypsy 
trucker.” ‘ 

The speaker commended the Commis- 
sion and its Bureau of Motor Carriers for 
taking steps to eradicate present truck 
leasing abuses, concluding: “This is an 
opportunity to clean house. Let’s all take 
a hand in it.” 


N.Y. Practitioners Meet 


The Metropolitan New York Chapter of 
the Association of Interstate Commerce 


He replied that . 





Commission Practitioners will hold a 
meeting November 16 at the Traffic Club 
of New York, Biltmore Hotel, 7:30 p.m., 
George J. Leeds, chairman of the pub- 
licity committee has announced. Speaker 
at the meeting will be John C. Hilly, 
Assistant U.S. Attorney, southern dis- 
trict of New York, his subject entitled 
“Prosecution of Crimes Affecting Inter- 
state Transportation by Motor Carriers.” 


N.H.U.C. Reports Voters’ 


Action on Highway Taxes 


Massachusetts voters approved by a 
margin of about 5% to 1 a constitutional 
amendment forbidding diversion of high- 
way user taxes to non-highway pur- 
poses, the voters in Missouri rejected a 
proposed constitutional amendment to 
increase the state gasoline tax by 1% 
cents a gallon and prohibit local gov- 
ernment units from levying local gaso- 
line taxes, and Minnesota voters ap- 
parently turned down an amendment 
which would have divided state gasoline 
tax proceeds equally between the state 
and the counties, when they went to the 
polls on November 2, according to in- 
formation compiled by the National 
Highway Users Conference. 


Under existing law in Minnesota, the 
state receives two thirds and the coun- 
ties receive one third of the state gasoline 
tax revenues, according to the N.H.U.C. 


“Voters in Florida,” it said, “rejected 
decisively an amendment which would 
have partly barred diversion of high- 
way user taxes to non-highway pur- 
poses. The amendment would have 
eliminated diversion of the seventh cent 
of the state gasoline tax, which now goes 
to educational and general fund pur- 
poses, but would not have affected ex- 
isting diversion of other highway user 
taxes, such as license fees. The Florida 
amendment did not have unanimous 
support of highway-user groups there. 


“In Louisiana, voters apparently ap- 
proved an amendment which would raise 
that part of the state’s gas tax which is 
earmarked for highway purposes from 
5 cents to 5% cents a gallon. The total 
tax, however, is 9 cents.” 


Pittsburgh Practitioners 


P. E. Fickenscher, chief railroad rate 
expert of the Pennsylvania Public Utili- 
ties Commission, Harrisburg, will address 
a joint luncheon meeting of the Pitts- 
burgh regional chapter, Association of 
I.C.C. Practitioners and the shippers 
council of the Pittsburgh Chamber of 
Commerce, November 19, in the Hotel 
Henry. The meeting will be open to all 
those interested in practice before the 
Commission. 


Florida Pullman Tickets 


A change in the regulations governing 
the redemption of sleeping car tickets 
calling for accommodations on trains 
serving the resort regions of Florida was 
announced November 5 by E. P. Burke, 
of Chicago, passenger traffic manager of 
the Pullman Co. Mr. Burke said an 
amended tariff was being filed with the 
Commission, to be effective from De- 
cember 15, 1948, to May 15, 1949, under 
which ticket agents would be permitted 
to redeem tickets for Florida service only 
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if returned for cancellation not later 
than the third day preceding departu:e 
of the train for which sold. 

The new regulations will be applied *o 
traffic from New York City, Washington, 
D. C., or intermediate points to destinz- 
tions in the state of Florida south of 
Jacksonville. Northbound, the regul:- 
tions will apply from points south of 
Jacksonville to destinations in northern 
or eastern states. Mr. Burke said the 
new regulations followed an _ experi- 
ment that was in effect during the last 
Florida season from March to May, 
under which a ticket from Florida for 
redemption by ticket agent had to be re- 
turned not later than the second day 
preceding day of departure. 

“The effect of this earlier cancellation 
was so helpful in releasing space that 
a Similar idea is being adopted for the 
coming season, with an additional day’s 
advance notice required for redemption,” 
said he. 














C.A.C.I. Industrial 
Traffic Council Meets, 
Re-Elects Couch, Rowley 


C. D. Couch, divisional traffic manager 
of the Glidden Co., was reelected gen- 
eral chairman of the Industrial Traffic 
Council of the Chicago Association of 
Commerce and Industry, at the council’s 
annual meeting November 4 in the 
Palmer House, Chicago. W. J. Rowley, 
traffic manager of Albert Dickinson Co., 
was re-elected general vice-chairman. 
Arthur Schwietert, transportation di- 
rector of the C.A.C.I., is general secre- 
tary of the council, and Arthur Mauer, 
of the C.A.C.I., is secretary. 

The council discussed several prob- 
lems concerning motor freight transpor- 
tation in the area, including rates on 
returned pallets, proposals of the various 
motor rate bureaus in the area for rate 
increases based on pending wage in- 
creases to drivers, and _ stopping-in- 
transit rules. 

Following a discussion of docket No. 
11473 of the Central States Motor 
Freight Bureau, to be heard by the bu- 
reau’s standing rate committee at its 
November 10 meeting in the Palmer 
House, the council voted to instruct 
Chairman Couch to appoint a sub-com- 
mittee on palletization. The committee 
will neither support nor oppose docket 
No. 11473 but will seek to have it clari- 
fied. The carrier proposal would estab- 
lish the following ratings on pallets, 
platforms, or skids, as exceptions to the 
National Motor Freight Classification for 
application in connection with all CS. 
M.F.B. tariffs: On shipments weighing 
less than 2,500 pounds, fourth class; 2,500 
to 5,000 pounds, Class 40; 5,000 to 14,999 
pounds, fifth class, and 15,000 pounds or 
more, one-half of fourth class. 




































Will Oppose Rate Increases 


The council voted to oppose those 
carrier proposals for rate increases based 
on prospective wage increases resulting 
from current negotiations between mid- 
west trucking operators and the drivers’ 
unions, on the grounds that present 
operating ratios appear good and that 
the extent of any wage increases is not 
yet known. 

A discussion was held on I. & S. M- 
2745, Stopping in Transit-Central Terri- 
tory, on which a proposed report was 
recently made by Examiner Tobias Naf- 
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talin (see Traffic World, July 31, p. 28). 
In that report the examiner recom- 
mended that the present and proposed 
rules governing stopping-in-transit for 
partial loading or unloading be found 
unreasonable and that the respondents 
be required to cancel such rules and es- 
tablish rules in conformity with the rec- 
ommended findings. In the event the 
carriers move to cancel all stopping-in- 
transit rules, the council will request sus- 

msion, pursuant to a decision made by 
it at the November 4 meeting. 





Foundation for Automotive 
Safety Elects Officers 


Alexander Fraser, president of Shell 
Union Oil Corporation, has been reelected 
chairman of the Automotive Safety 
Foundation. 

Three new vice-chairmen for the tire, 
petroleum and cement industries also 
were named for 1949 by the foundation’s 
trustees at their annual meeting. They 
are: L. R. Jackson, president, Firestone 
Tire and Rubber Company; L. S. Wes- 
coat, president, The Pure Oil Company, 
and Carl D. Franks, vice-president, Port- 
land Cement Association. They replace 
H. E. Smith, president, U. S. Rubber 
Company; Robert E. Wilson, chairman 
of the board, Standard Oil Company 
(Indiana), and Frank T. Sheets, presi- 
dent, Portland Cement Association, re- 
spectively. 

Mr. Fraser assumed the chairmanship 
of the foundation last March following 
the resignation of Paul G. Hoffman, 
who left the automotive industry to be- 
come Economic Cooperation Administra- 
tor. 


In accepting reelection, Mr. Fraser told 
the trustees that this year’s highway 
fatality toll in the United States was now 
estimated at 31,300, “a three per cent re- 
duction below 1947, in spite of a materi- 
ally increased volume of traffic.” 


He said a rate of 7.8 fatalities a 100 
million vehicle miles was anticipated for 
1948. That, he said, would be “less than 
half of the rate which prevailed during 
the five years prior to the foundation’s 
establishment in 1937.” He said that 
the allied automotive industries would 
cooperate to help achieve safer and more 
efficient highway transportation. 

Other industry executives reelected as 
Officers of the Foundation include three 
vice-chairmen: 

C. C. Carlton, vice-president-secretary, 
Motor Wheel Corporation, for the parts and 
accessories industry; B. E. Hutchinson, chair- 
man of the finance committee, Chrysler Cor- 
poration, for the automobile industry; and 
H. L. Wynegar, vice-chairman, Commercial 
Credit Co., for finance companies; secretary, 

. C. Fenner, vice-president, Mack-Interna- 
tional Motor Truck Corporation; treasurer, 
A. O. Dietz, president, Commercial Invest- 
ment Trust, Inc.; and assistant treasurer, 
Alfred Reeves, advisory vice-president, Auto- 
Mobile Manufacturers Association. 

Four changes were made in the foun- 
dation’; 21-man operating committee. 
Mr. Sheets was replaced by Mr. Franks, 
and M:. Wilson by R. L. Saunders, vice- 
President, The Texas Co.; Mr. Smith was 
Succeeded by William F. O’Neill, presi- 
dent, General Tire & Rubber Co.; and 
Frank Rising, general manager of the 
tive & Aviation Parts Manufac- 
, Inc., was replaced by C. O. Skin- 
her, Washington representative of that 
Organiz:tion. 


All new officers and operating com- 
mittee members were elected to the 


Autom: 
turers, 


board of trustees. Other new members 
of the board include: 

L. M. Clegg, executive vice-president, 
Thompson Products, Inc.; A. G. Drefs, presi- 
dent, McQuay-Norris Manufacturing Co.; 
John A. Harris, Sr., president, Harris Auto- 
motive. Service; W. G. Hancock, president, 
McCord Corporation; D. H. Kelley, executive 
vice-president, the Electric Auto-Lite Co.; 
J. L. Myers, president, Cleveland Graphite 
Bronze Co.; J. P. Seiberling, president, 
Seiberling Rubber Co., and Robert G. Dun- 
lop, president, Sun Oil Co. 

The foundation’s board of trustees is 
composed of 66 representatives of seven 
industry groups, including 21 from the 
automobile manufacturers; 22 from the 
parts and accessories group; six from 
the tire industry; four from finance 
companies; nine from the petroleum in- 
dustry; two representing the cement in- 
dustry, and two from the steel industry. 





Alldredge Asserts Plan to 
Eliminate Railway Express 
Substantiated by Loss Data 


Commissioner Alldredge has written 
a second article for “Railway Progress,” 
published by the Federation for Rail- 
way Progress, of which Robert R. Young, 
chairman of the board of the Chesapeake 
& Ohio, is chairman. 


This article refers to one which ap- 
peared in the June issue of the publica- 
tion, in which the commissioner outlined 
a plan to eliminate the Railway Express 
Agency in the transportation of. small 
shipments, by expanding the parcel post 
service (see Traffic World, June 12, p. 
1843). 


The article in the November issue said 
no specific figures had been given in the 
June article in supvport of a statement 
that the compensation received by the 
railroads for carrying express traffic was 
still low even though express rates had 
been increased three times since Decem- 
ber, 1946, nor as to the losses sustained 
by the railroads in the performance of 
express services. Figures are now avail- 
able, says Commissioner Alldredge, 
“which not only substantiate the previ- 
ous general statement, but indicate that 
it could have been made more positive 
than it was.” He continued: 

The following table shows the total ex- 


press-privilege payments made to the Class 
I railroads in 1947. 


Railroad Group Payments 
Pe eo ee eee $ 33,970,892 
SOUGENOETE BEGUM occ cicecicscvcses 17,389,060 
I I gran n bre ln orbigea ds ease 65,069,356 
United States (total) ........... $116,429,308 


Costs Exceeded Revenue 


Costs were naturally incurred by the rail- 
roads in conducting the underlying trans- 
portation services for express traffic during 
the year indicated. These costs exceeded 
the revenues received by the railroads from 
this source. In the succeeding table, based 
upon the best estimates available for the 
calendar year, 1947, are shown both the 
out-of-pocket losses and the full-cost losses, 
over and above the amounts credited as ez- 
press-privilege payments, sustained by the 
Class I railroads of the United States as a 


whole, as well as railroads by territorial 
groups, in the transportation of express 
traffic. 
Railroad Out-of-Pocket Full-Cost 
Group Losses Losses 
Eastern group ... $50,065,903 $ 71,075,102 
Southern group .. 11,012,677 18,113,111 
Western group ... 16,742,528 37,195,499 
United States 
CE ciate ioididie.s $77,821,108 $126,383,712 


Approximately 50 per cent of the gross ex-_ 


ress revenues accrue in the eastern group. 
his group of railroads, ‘however, sustained 
more than half of the losses in the handling 
of express traffic in the 1947 as will be noted 
from an examination of this table, although 
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all groups of railroads absorbed losses from 
this business. 


Possible Profit by Mail 


After referring to the “concept of the 
plan” as described in the June article, 
“contemplating the immediate elimina- 
tion of 70 per cent of the annual losses 
shown in the foregoing table, even if no 
profit whatever were realized on the 
transportation by the railroads _of parcel 
post as United States mail,” the com- 
missioner said it seemed reasonable to 
assume that, by a reorganization of l.c.l. 
freight service, “the railroads might well 
avoid the losses regularly occurring on 
the remaining 30 per cent of l.c.l. ex- 
press business,” 

Continuing, he said: 

There would still remain, however, the 
possibility of actually converting the losses 
on 70 per cent of express traffic into some 
profit if it were transported as mail rather 
than as express. The minimum annual gains 
by the railroads which might reasonably 
be expected from the adoption of such a 
plan as that suggested, using 1947 as an 
index, may be assumed to be the full 
amounts of the figures shown in the above 
table with the possibility that further gains 
from changes in the method of handling 
express traffic could be realized. 

These figures still do not reflect the full 
amount of the possible savings from such 
a plan if made fully operative. Losses were 
also sustained in the same year from the 
transportation of very small shipments by 
the railroads in freight service which could 
likewise be avoided by transferring such 
shipments to parcel post along with 70 per 
cent of l.c.l. express traffic. Here, again, 
most of the losses occurred in the eastern 
region. When these losses are added to those 
incurred by the railroads in the transporta- 
tion of express alone, the combined results 
are as set out in the third table below. 


Combined Losses of Class I Railroads 
in Transporting Express Traffic 
and Small Freight Shipments 
of 0-100 Pounds Each, 1947 


Railroad Out-of-Pocket Full-Cost 
Group Losses Losses 
Eastern group . $53,702,998 $ 76,046,128 
Southern group .. 11,747,663 19,154,067 
Western group ... 17,917,486 39,118,997 

United States 
(| er $83,368,147 $134,319,192 


At the present time parcel post shipments 
are limited to 70 pounds each. The limit 
might well be raised by Congress, however, 
to 100 pounds and it is upon that assumption 
that the losses on freight shipments in- 
cluded in the table to the left (above) have 
been computed. 





Airlines Favor Advertising 


Campaign to Sell Service 


The Air Traffic Conference division of 
the Air Transport Association has gone 
on record as favoring a new industry ad- 
vertising campaign that would be de- 
be to the “selling of air transporta- 
ion.” 

The conference, at its annual meeting 
in Washington, recommended that the 
campaign be planned on a long-range 
basis of a minimum of three to five years 
continuity and that the annual expendi- 
ture should reach between a half million 
and $750,000. 


Harold -Crary, vice-president United 
Air Lines, was elected president of the 
conference for 1949. Other officers 
named were: Hugh W. Coburn, Mid- 
Continent Airlines, first vice-president; 
Walter Sternberg, American Airlines,; 
second vice-president and Merrill F.: 
Redfern, vice-president-traffic of the 
A.T.A. continues as executive secretary. 

In connection with the meeting, a 
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Special luncheon was held, honoring Mr. 
Redfern for his 10 years of service as 
executive secretary of the Air Traffic 
Conference and 21 years in the com- 
mercial air transportation field, and 
members of the conference presented 
him with a clock. 

Consideration was given to the further 
development of an automatic reserva- 
tions plan that is being worked out by 
the conference’s reservations committee 
in conjunction with three large electrical 
machine manufacturers. 

The current campaign being conducted 
to inform the public on reasons why re- 
peal of the 15 per cent transportation 
tax is desirable was discussed at length 
with emphasis on the fact that the tax 
was originally adopted as a wartime 
means of curbing travel. Plans were 
formulated for increased action by the 
scheduled airlines in this connection and 
for additional cooperation with other 
forms of transportation. 


Aitchison Sees Possible 
Rail Attempts to Engage 


In Pipeline Operations 


Addressing the transportation divi- 
sion of the American Petroleum Insti- 
tute at its annual meeting in Chicago, 
Ill., November 9, Clyde B. Aitchison, 
member and former chairman of the 
Commission, said that it was an attrac- 
tive subject for speculation ‘whether 
the increasing use of fuel oil, and the 
contemporaneous demand for low cost 
movement, may not lead the railroads to 
interest themselves in pipeline operations, 
to the extent they may do so lawfully.” 

He said that, while other forms of 
common carriers had heen - decreasing 
their plants or contracting their services, 
the pipelines had increased in length 
and in individual capacity. 

“With a high grade of technical skill 
in the service,” he added, “we may well 
doubt if merely oil or gas mark the end 
- of the catalog of what may be so trans- 
ported.” 

In the course of. a discussion of pe- 
troleum transportation in World War II, 
Commissioner Aitchison said that the 
Commission, “acting on a request from 
a high source,” had kept under lock and 
key, in the whole war period, all the maps 
and data relating to the oil-carrying 
pipelines that had been submitted to it 
in the valuation proceedings under the 
interstate commerce act. 

He said there were peculiar relations 
between producers and refiners of pe- 
troleum, the pipelines, and the other 
means of distribution of the products; 
that a common interest or even common 
ownership and management might exist, 
and that “the practical necessity for 
much of this interlacing has been recog- 
nized in many economic studies and 
governmental investigations—but rather 
doubtfully, perhaps even grudgingly, rec- 
ognized.” 

Prejudice Carried Over 


“A good deal of prejudice,” he con- 
tinued, “has been carried over consciously 
or unconsciously from the days when the 
practices of the petroleum industry 
smelled. 

“Even if this mutuality of interest is 
to continue, as a matter of commercial 


necessity in a somewhat peculiar in- 
dustry, it is apparent that others than 
those who are within the circle that may 
own and operate a pipeline, even com- 
petitors of the owning interests, may 
have a need to use the services of that 
pipeline, and that it may be in the public 
interest that such others should be ad- 
mitted to use the line on fair terms. 
But as human nature is what it is, 
clashes in interests are all but inevitable, 
and then regulation by an impartial gov- 
ernment agency carrying out the policies 
and rules of the legislature may’ be nec- 
essary. 

“Congress has used this power slowly 
and often hesitatingly. In general, it 
has applied regulatory remedies to the 
various branches of the transportation 
industry by individual groups, and only 
as necessary to meet current widespread 
abuses that have become intolerable. 
These have not been the same at one 
time in respect of all forms of trans- 
portation agencies, hence regulation has 


not been and is not uniform in all its - 


details. Regulation could not be uni- 
form and be wise, except by sheer chance, 
or except as there might break out an 
epidemic of the same _ transportation 
abuses. 

“For these reasons, the oil-carrying 
pipelines have not been subjected to 
many of the regulatory provisions that 
in a long series of years have been made 
for the railroads, for example. But the 
broad substantive provisions that govern 
other carriers ‘have been applied to the 
pipelines... .” 


Pipe Line Self-Regulation 


Commissioner Aitchison said Congress 
had left the oil-carrying pipelines on a 
basis of self-regulation or industry-regu- 
lation as to many details of their busi- 
ness operation to a very much greater 
extent than it had the other forms of 
transport agencies. He suggested that 
that must have been deliberate, since 
many congressional investigations had 
thrown operations of oil companies into 
sharp relief. 

“Now, granted that the industry has 
done a good job, and during the war an 
excellent and patriotic service, and 
granted that need for more exacting 
provisions of law has not been apparent,” 
he said, “it does not follow that this con- 
dition of relative freedom for individual 
initiative can or should continue indefi- 
nitely. On the contrary, the probabilities 
for stricter regulation are necessarily 
greater than they are for stricter regula- 
tion of the agencies now more tightly 
controlled. ; 

“One of the ominous portents of a 
continually rising level of costs for pub- 
lic service, the result of spirally increas- 
ing wage and materials costs, is that the 
price of transportation by private agen- 
cies will be forced so high that the 
traditional American system of far-flung 
business will have to be supplanted by a 
system of production and distribution 
based on short hauls, the use of substi- 
tutes, and general abstinence from use 
of transportation wherever possible . 

“Again, there is no guaranty that con- 
ditions of extreme gravity threatening 
the national safety may not come upon 
us, perhaps suddenly, in more vicious 
form than ever before... . 

“There is a more ominous portent in 
that the United States is the last great 
country to adhere to the system of 
private ownership and operation of the 
means of transport. If government 
ownership ever comes here, it will be be- 
cause the private carriers are unable to 


. public interest without imposing rates 
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give the kind of service demanded in he 


that cannot be borne by industry «nd 
by the people. Or, it may be because sc me 
tremendous emergency has forced ‘he 
taking over of the carriers (or scme 
types of them), for the reason that in- 
dividually or in concert they cannot or 
will not give a service completely in- 
tegrated so as to meet the needs of the 
emergency. There are, and have been, 
many who would like to see this occur 
because of the end result—nationaliza- 
tion of the carriers. I am not one of 
them... 


Program Recommended 


“For the pipeline industry I have qa 
short-run program to recommend. The 
functions of the office of a common car- 
rier should not be sought to be avoided 
by any of the owners of these lines. It 
is too much of a strain on human good 
intentions to expect that the owner of 
a line, chiefly interested in its own ship- 
ments, will to his own disadvantage deal 
with a rival who wishes to use his 
common carrier line. If the lines are not 
to be divorced, there must be regulation 
sufficient to see that they conform to 
every standard of fair dealing prescribed 
by Congress. More dollars and cents 
considerations as to the lessening of 
income taxes should not interfere with 
the faithful carrying out of the trustee- 
ship assumed by a common carrier, es- 
pecially when the commodity involved 
is one so necessary in the public interest. 
There must be the utmost possible 
flexibility and coordination in construc- 
tion, and in operation, that is possible 
under the law, so that in event of emer- 
gency the lines will at once become a 
cooperative, integrated part of a nation- 
wide transportation system.” 


















































Woodruff on Pending 
Freight Rate Increase 


The railroads needed higher rates to 
modernize and improve their services, 
which would ultimately result in lower 
costs to the shipper, R. E. Woodruff, 
president of the Erie Railroad, told 
shippers and transportation specialists at 
a luncheon of the Cleveland Traffic 
Club, November 8. 

Speaking on the subject “Why the 
Freight Rate Increase?” Mr. Woodrufi 
said that the average revenue received 
by the railroads for hauling a ton of 














freight one mile was no higher today § 






than it was 27 years ago. 

“In the meantime, wages have doubled, 
taxes have doubled, and the cost of 
everything else the railroads use has in- 
creased tremendously,” he said. “As 4 
free enterprise industry, the railroads 
are no different than your business. 
When costs go up, the price of our serv- 
ice must go up. To lower the cost of 
transportation in the future, we must 
install new and better equipment. The 
railroads are buying all the freight cars 
that can be built and are now getting 
a little less than 10,000 cars a month and 
have over 100,000 on order. These cars 
cost about $5,000 each at today’s prices 
whereas the old cars being retired orig- 
inally cost $2,000. A new four-unit diesel 
locomotive costs around $640,000 while 
the steam locomotive it replaces costs 4 
little over $100,000. This means thai de- 
preciation money from the old equip- 
ment does not provide enough for re- 
placement and must be supplemente: by 
new money. Most of this mew mone: has 
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to be borrowed through the issuance of 
ponds.” 

In 1947 the railroads spent $864,060,000 
foc capital improvements and paid out 
$236,000,000 in dividends, or almost $4.00 
for every $1.00 paid to the owners, he 
said, adding that in 1948-the railroads 
weuld spend $1,200,000,000 for new equip- 
ment and improvements. 


1948 Return of 4 Per Cent 


“Last year the rate of return to the 
railroads on net invested capital was only 
3.4 per cent and this year it will be just 
a little more than 4 per cent—an im- 
provement, yes, but still no where near 
where it should be,” he continued. “The 
railroads feel they’re entitled to a 6 per 
cent return like other regulated indus- 
tries. This is a measuring stick so that 
you can judge whether we are asking 
for too much in comparison with your 
industry. 

“The oil industry, the steel industry 
and many others are setting aside large 
amounts now for modernization. They 
are defending their high earnings with 
the argument that they need this money 
for future expansion. The railroads also 
need modernization but we are not get- 
ting sufficient earnings to do the job. 


“People think we have had big in- 
creases in freight rates in recent years. 
That is because the Commission granted 
three partial increases and all three put 
together were not sufficient to meet our 
needs. Since the war freight rates have 
gone up an average of only 44 per cent. 
while the cost of everything else has in- 
creased about twice that much.” 


Says Future Is “Political” 


The future of the railroads is “largely 
political,” according to Mr. Woodruff. 

“Our rates are set by government 
agency; our wages are largely deter- 
mined by government action; and our 
taxes are set by the government,” said 
he. “We have to look to our customers 
for help because in our economic life the 
customer is still the boss. If you want 
to drive us into socialism as happened 
in England when not enough was spent 
for modernization, then it will happen 
here too because, after all, they’re your 
railroads and they will be the kind of 
railroads you allow them to be.” 





Barriger on Rail Outlook 


The traffic and earnings outlook for 
the American railroads was good and in- 
vestor confidence in railway securities 
would return, John W. Barriger, presi- 
dent of the Chicago, Indianapolis & 
Louisville Railway, said November 5 at 
a mid-continent trust conference of the 
American Bankers Association, in the 
Drake Hotel, Chicago. 


“I believe we can confidently look for- 
ward to several years of high-level eco- 
nomic activity,’ said Mr. Barriger. 
“Good traffic and railway revenues will 
follow that. 


‘Such conditions will relieve the rail- 
road industry from the specter of bank- 
Tupicy or major reorganization of its 
constituent units, and of equal impor- 
tance will validate the large totals of 
income bonds now outstanding by a fine, 
Pos-ibly perfect, record of payment of 
cor ingent interest. 

“The expanding dieselization and im- 
provement of the American railways. 
coiu»led with the continuing high levels 
of raffic that lie ahead, will send the 
tre d of earning power up. This con- 
str: ctive development will gradually pro- 


vide a freedom from fear which now sur- 
rounds the holders of railway securities 
and those not among this group who 
would be, except for the uncertainties 
they now fear. As these fears vanish, 
railway credit will reappear and be grad- 
ually fully restored. This will be fol- 
lowed by revival of interest in raiway 
securities.” 

Mr. Barriger said the railroads could 
be expected to regain their rightful place 
in the forefront of the nation’s economy 
as the greatest user of private capital 
and the principal bulwark of the private 
enterprise system. 





A.M.A. Reports Completion 
Of 100,000,000 Passenger 
And Freight Motor Vehicles 


In a'special 40-page illustrated report, 
issued November 13 to mark the com- 
pletion of the 100,000,000 motor vehicles 
in United States fatcories, the Automo- 
bile Manufacturers Association describes 
the “transportation team” consisting of 
the motor vehicle, the railroads, the air- 
lines and other forms of transportation, 
as having afforded “the largest free-mar- 
ket area on earth, and a personal mobil- 
ity, that makes Americans the most trav- 
eled people in history. It has made us, 
truly, one nation indivisible—linked to- 
gether by highways, railroads, airlines, 
waterways and pipelines, over which flow 
to mass markets the fruits of mass pro- 
duction.” 


The report says that “virtually all of 
our farm products now move by truck 
from fields to the wholesale terminals— 
and if the farmer doesn’t like the price 
at the wholesale terminal, he drives right 
on to the marketplace.” 


Trucks, it continues, “created great 
fruit and vegetable growing regions to 
service national markets—giving us fresh 
green stuff on the table all the year 
around instead of just ‘in season.’” They 
brought nationally advertised products 
to every village, it says, decentralized 
the meat packing industry, and created 
the modern bread industry. 

“Tt all adds up to this,” says the report. 
“Motor vehicles in the United States 
handle nearly all the short daily move- 
ments of people and goods. They also 
carry people and freight to and from the 
terminals of our railroads, airlines and 
other forms of transportation, so these 
long-haul services can operate effectively 
—giving the United States the most com- 
plete and flexible system of transporta- 
tion on earth. 

“It means that we can all move about 
freely on our business and pleasure trips, 
and we can produce goods anywhere and 
distribute them to every corner store 
and every front: door. It means we are 
gradually wiping out the lack of eco- 
nomic opportunity that was strangling 
some parts of the nation—wiping out 
sectional differences in living standards, 
in the way we think, and dress, and eat, 
and talk.” 


Forty Million in Use 


More than 40,000,000 of the 100,000,000 
motor vehicles turned out in this country 
are still in use, of which 17,000,000 are 
motor trucks, says the report, adding 
that at present “the automotive industry 
is turning out about 30 new cars and 10 
new trucks and buses every minute of the 
working day.” Although it took 55 years 
to turn out the first 100,000,000 vehicles, 
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it was “entirely possible that the second 
100,000,000 motor vehicles will be pro- 
duced in the United States in less than 
half the time required for the first 100,- 
000,000.” 

More than 9,000,000 persons in this 
country are at present “employed in 
making, selling, servicing, or in the com- 
mercial use of motor vehicles,” it says. 


Profits of the motor vehicle producers 
are modest, it points out, asserting that 
they averaged 12.6 per cent of income 
in 1929, but had disappeared to be re- 
placed with a 6.7 per cent loss in 1932. 
The average for each year from 1937 to 
1941, inclusive, was 7.4 per cent of in- 
come, which dropped to 3 per cent in the 
war years, and rose to 3.6 per cent in 
1946, and 6.3 in 1947. Applied to the 
wholesale price of the average 1947 car, 
said the report, the profit was less than 
$75 a car on the basis of 6.3 per cent, 
but was actually somewhat lower because 
the profits on such things as replacement 
parts and such other products as loco-. 
motives and refrigerators, made by some 
automobile companies, was correspond- 
ingly higher. 





Cullman Tells of N.Y. Port 
Fight for Ship Line Traffic 


Steps the Port of New York Authority 
was taking to regain commerce for the 
New York port and to keep it there were 
discussed by Howard S. Cullman, chair- 
man of the authority, in an address he 
delivered October 30 before the Women’s 
Press Club of New York City, after he 
had stated that he would be less than 
forthright if he did not “admit that 
competitive ports have been making a 
noticeable inroad into the volume of 
goods handled through the port of New 
York.” 

“T am sorry to say,” he added, “that 
information that comes to us every day 
points to a continuing movement of 
business away from this harbor.” 

In enumerating various advantages of 
movement of export or import traffic 
through the New York port, Mr. Cull- 
man said that the port had a total of 
433 direct sailings a month to overseas 
points and was equipped with, among 
other things, outstanding maritime per- 
sonnel and ample public warehouses. He 
pointed to establishment of trade pro- 
motion offices by the Port of New York 
Authority at Chicago, Cleveland, and 
Washington, as part of the authority’s 
effort to build up commerce for the port. 

After referring to demands of export- 
ers and importers that costs of handling 
shipments through the port of New York 
be kept at a figure that would enable 
them to meet both domestic and foreign 
competition, Mr. Cullman discussed mat- 
ters which, he said, the port authority 
and other groups and individuals were 
“up against in attracting business in 
competition with other ports.” 


Need for Pier Modernization 

“Some of our piers are old and need 
rehabilitation,” he said. “Others, per- 
haps not so old, are nevertheless out- 
moded and inadequate. We must keep 
our waterfront facilities in line with 
changes in methods of handling cargo. 
... An increasing amount of our import- 























































































































































































































































































































































































































































































































30 


| TRANSPORTATION WEEK 


export trade is delivered at the land end 
of the piers by motor truck. 

“Traffic delays at the piers inevitably 
increase the costs and discourage ship- 
ments. Motor truck rates to the New 
York piers are 80 cents a ton higher than 
to other points in Manhattan. On top 
of this there is a charge for extra wait- 
ing time of about $3.50 per hour. 

“Naturally enough, shippers through 
the port of New York know about these 
charges and object to them. Other extra 
charges begin to creep into railroad and 
steamship rates wherever inadequate fa- 
cilities exist.” 

Mr. Cullman noted that the Maritime 
Commission, despite efforts of the Port 
of New York Authority and importers to 
obtain an increase of “free time” for 
removal of freight from piers to seven 
days, had ruled that five days of “free 
time” was sufficient (see Traffic World, 
Oct. 30, p. 50), and had taken the posi- 
tion that the steamship lines were not 
responsible for pier inadequacies. 

“We may disagree as to whether the 
steamship lines can duck a large measure 
of responsibility for the continuance of 
these conditions,” he said, “but this 
recent decision points up again the 
necessity for a prompt start in modern- 
izing our piers. 

“The port authority is doing all it 
can. We have spent over $1 mil- 
lion in improving the waterfront termi- 
nals under our jurisdiction in Brooklyn, 
and we are now spending $14 million at 
Port Newark in providing new wharves 
and cargo sheds which will eliminate 
congestion .. .” 

Mr. Cullman also pointed to, among 
other activities, construction of large 
motor truck union terminals in Manhat- 
tan and Newark and construction of a 
union bus terminal in Manhattan as 
projects the port authority was sponsor- 
ing to relieve traffic on Manhattan 
streets and congestion at the piers. 





N.A.R.U.C. Expects Large 


Attendance at Savannah 


Washington representatives of the Na- 
tional Association of Railroad and Utili- 
ties Commissioners said, on November 9, 
they expected a large attendance at the 
association’s sixtieth annual convention 
to be held in Savannah, Ga., November 
15, 16, 17, and 18. 

One change had occurred in the 
schedule of transportation discussions, 
they said, on account of the death on 
November 2 of Malcolm Erickson, chair- 
man of the Colorado commission. Mr. 
Erickson was to have led a discussion on 
“Should There Be A US. Department of 
Transportation?” 

Other transportation topics to be 
brought before the members were: “Cur- 
rent Developments in Rate Regulation— 
Transportation, W. F. Whitney, of the 
Wisconsin commission, discussion leader; 
and the “Uniform Classification Prob- 
lem,” with Commissioner Alldredge, of 
the Interstate Commerce Commission, 
Byron M. Gray, of the Kansas commis- 
sion, and William H. Gorman, of the 
California commission, as. discussion 
leaders. 


Among committee reports to be heard 
were those on legislation, regulation of 





transportation agencies, rates of trans- 
portation agencies, services and facilities 
of transport agencies, cooperation be- 
tween state and federal commissions, 
and safety of operation of transport 
agencies. 

Two special committee reports ex- 
pected were those on uniform motor 
freight and railroad classification and 
promotion of uniformity of regulations 
affecting motor carriers. 

Besides the transportation features 
other addresses and discussions were 
scheduled on problems in connection 
with communications and the electric 
and gas industries. 

Convention meetings were to be held 
in the Hotel General Oglethorpe on Wil- 
mington Island outside of Savannah, al- 
though the annual banquet on Novem- 
ber 18, was to be at the Hotel De Soto 
in downtown Savannah. 


Railroads Most Efficient 
Liquid Fuel Users Among 
Inland Carriers—Faricy 


Urging wise use of the nation’s petro- 
leum reserves, President William T. 
Faricy of the Association of American 
Railroads, in an address prepared for 
delivery November 9 at the annual meet- 
ing of the American Petroleum Institute, 
in Chicago, said that “there is no form 
of inland transport which can move so 
many tons of freight so many miles with 
a given quantity of fuel as can the rail- 
roads.” The address was read by Robert 
S. Henry, vice-president of the A.A.R. 


In support of his statement, Mr. Faricy 
said that to move 100,000 tons of freight 
across the American continent in trains 
pulled by diesel locomotives would re- 
quire in fuel the contents of about 90 
tank cars of 10,000-gallon capacity each. 
On the other hand, he stated, to do the 
same job by air would take nearly 2,700 
such tank cars full of high-octane gaso- 
line, and to perform the same service by 
diesel truck would require the contents of 
260 tank cars of such capacity. 

The A.A.R. president said that if the 
railroads were to use oil-burning steam 
locomotives to move 100,000 tons of 
freight across the continent, the con- 
tents of approximately 460 tank cars of 
heavy residual oils would be needed as 
contrasted with the 90 cars of diesel 
fuel if the job were done by diesel Joco- 
motives. This, he said, showed that 
there was no reason for misappre- 
hension that the increased use of diesel 
fuel by railroads was a real factor in the 
difficulties experienced or anticipated in 
meeting household fuel needs. 

“As a matter of fact,” Mr. Faricy con- 
tinued, “in 1947 the oil used by railroad 
diesel power was only one per cent of the 
national consumption of all petroleum 
products, and only about six per cent of 
the consumption of the distillate fuels 
which are used in both diesel engines and 
household heating furnaces. 


Rail Consumption of Liquid Fuel 


“Rapid as has been the expansion of 
the use of diesel locomotives in railroad 
service since 1941, the total increase in 
the gallons of fuel used by them has been 
less than one-half the increased use of 
gasoline by tractors on our farms in the 
same period; less than one-fourth the 
increase in the gallonage of distillate 
fuel used in household heating, and only 
about one-sixth the increase in the gal- 
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lonage of gasoline used on the highways.” 

Mr. Faricy stated that the railroads’ 
requirements for diesel fuel will certain!y 
continue to increase, but he said that in- 
creasing substitution of diesel locomc- 
tives for oil-burning steam locomotives 
is reducing the total railroad consump- 
tion of petroleum rather than increasing 
it: In 1947, he reported, oil-burnin: 
steam locomotives consumed approxi- 
mately 90 million barrels of residual fue!, 
but if the same work had been done by 
diesel locomotives, less than 20 million 
barrels of diesel fuel would have been 
required. 

Mr. Faricy said that for each man and 
woman employed on the railroads some- 
body had invested more than $20,000, 
adding that he understood the average 
investment for each employe in the pe- 
troleum industry closely approximated 
the same figure. One measure of the im- 
provements that had been accomplished 
in the last 25 years by such installations 
as centralized traffic control, car re- 
tarders in yards, new types of motive 
power, mechanization of track mainte- 
nance, and “a host of other advances,” 
he said, was that the average hourly out- 
put of transportation service by freight 
trains had more than doubled in that 
period. 


Rail Investment and Earnings 


“During the past quarter of a century,” 
he continued, “the railroads have in- 
vested an average of more than $500 
million a year in improved plant and 
facilities. Currently, the investment in 
new and improved facilities exceeds a 
billion dollars a year. In the present 
year of 1948, if delivery of the materials 
and equipment can be secured, the in- 
vestment in additions and betterments 
will exceed a billion and a quarter 
dollars. 


“Expenditures of this sort must be 
justified by earnings, or by the reasona- 
ble prospect of earnings. Such earnings 
can arise only when there is a proper 
balance between income and outgo— 
leaving a margin which will warrant in- 
vestors in taking the business risk of 
putting money in railroads rather than 
in some other business. . . 

“It is important, not only to the rail- 
roads, but to those who use them.... 
that private investment in railroads shall 
continue and shall be encouraged. This 
matter of reasonable railroad earnings is 
crucial in the future of the railroads as 
privately -owned, taxpaying, business- 
operated enterprises. In fact, it goes 
further. It is crucial to the future of 
the business system of this country. We 
shall always have railroads, but there is 
no guaranty that we shall always have 
the good railroads that we need, nor that 
our railroads shall always be operated 
as a business, unless there is such a bal- 
ance between revenues and expenses as 
will enable the railroads to continue 
their program of investment for im- 
provement. . .” 


Best Handling for Tank 
Cars Urged by Gass 


Chairman Gass, of the car service di- 
vision of the Association of American 
Railroads, has sent the following mes- 
sage to transportation officers of member 
railroads: ; 

“Recently there have been  sever®! 
complaints registered at meetings of th: 
shippers’ advisory boards alleging slu:- 
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gis. handling of tank cars by the rail- 
roads, particularly in the empty move- 
ment. It is also reported that tank cars 
requiring repairs have not been promptly 
handled. 

“In view of current and prospective 
heavy seasonal demands for tank car 
commodities, it would seem desirable for 
railroads generally to issue necessary in- 
structions which will require that the 
pest practicable handling be given tank 
cars.” 





Los Angeles Application 
For Foreign Trade Zone 
Set for Hearing Nov. 30 


An application by the Board of Harbor 
Commissioners for the city of Los 
Angeles, Calif., for a grant to establish, 
operate and maintain a foreign-trade 
gone at Los Angeles has been set for 
hearing November 30, in the Assembly 
Hall of the California State Building at 
Los Angeles, beginning at 9:30 a.m. (see 
Traffic World, Sept. 4, p. 54). 

A notice of the hearing, made public 
November 9, was signed by the follow- 
ing: George L. Bell, chairman ex officio 
and associate director of the Office of In- 
ternatienal Trade, Department of Com- 
merce; Thomas E. Lyons, Commerce De- 
partment examiner and executive secre- 
tary of foreign trade zones operations in 
the O.1.T.; William Jennings Bryan, Jr., 
collector of customs at Los Angeles, and 
Colonel A. T. W. Moore, district engineer 
in the Corps of Engineers at Los Angeles. 


“This public hearing,’ it was stated 
in the notice, “is solely for the purpose 
of obtaining in the most direct manner 
the facts useful to the Foreign-Trade 
Zones Board. The immediate concern of 
the Examiners’ Committee is to deter- 
mine whether or not the facilities and 
appurtenances which it is proposed to 
provide are sufficient. Particular atten- 
tion is called to the fact that the instant 
application is the only one to be con- 
sidered at this time. The question of its 
suitability is up for discussion, not the 
suitability of some other zone site.” 


The notice contained the further ad- 
vise that “all interested parties” were 
invited to be present or represented at 
the hearing and that an opportunity to 
be heard would be given to persons or 
groups complying with the requirements 
that written or telegraphic request for 
such opportunity be filed before noon on 
November 26 at the office of the Ex- 
aminers’ Committee, Room 1546, USS. 
Post Office and Court House Building, 
312 North, Spring Street, Los Angeles, 
Calif., or at the office of the Foreign- 
Trade Zones Board, Room 2036, Com- 
merce Building, Washington, D. C., and 
that such request include (a) the name 
of any persons seeking to speak at the 
hearing and (b) the persons or groups 
he represents. 


Pay of 1.C.C. Bureau Heads 


A decision of the Comptroller General 
to the effect that the chief counsel and 
the heads of three bureaus of the Com- 

‘mission were not qualified legally to have 
thei salaries increased to’$10,330 a year 
from $10,000 a year under the provisions 
of the postal rate revision and federal 
employes salary act of 1948 appeared in 
the latest “Decisions of the Comptroller 
Gencral of the United States,” dis- 


tributed in the week of November 8, com- 
prising decisions written in July. 

The I.C.C. officials affected by the de- 
cision, in addition to the chief counsel, 
were the directors of the Bureau of 
Finance, the Bureau of Traffic, and the 
Bureau of Motor Carriers, The Comp- 
troller General said the salaries of those 
Officials for the fiscal year ending June 
30, 1949, were fixed at $10,000 by specific 
provisions of the independent offices 
appropriation act for that year, which 
included the Commission, and that he 
found no indication that Congress in- 
tended that their compensation should 
be increased by any legislation increas- 
ing the compensation of federal em- 
ployes generally. 





E. O. Jewell to Manage 
Port of Norfolk, Va. 


E. S. Binnings, president of the Board 
of Commissioners of the Port of New 
Orleans, La., has announced that E. O. 
Jewell, director of the New Orleans port 
for the last six years, has resigned to be- 
come executive director of the port of 
Norfolk, Va., effective December 1. 

Succeeding Mr. Jewell as manager of 
the New Orleans port will be E. H. Lock- 
enberg, director of port operations at 
New Orleans since November 1, 1947. 

According to the announcement from 
New Orleans, Mr. Jewell, as executive 
director of the port of Norfolk will have 
supervision of business and port facilities 
of the entire Hampton Roads, Va., dis- 
trict, including Norfolk, Newport News 
and Hampton Roads. Mr. Jewell was 
one of the founders of International 
House, a non-profit organization dedi- 
cated to world peace, trade and under- 
standing, at New Orleans. In the last 
three years he has been chairman of the 
International House World Trade De- 
velopment Committee. It was stated in 
the announcement that the World Trade 
Development Department of Interna- 
tional House, under supervision of Mr. 
Jewell’s committee, had made more than 
18,000 contacts between importers and 
exporters all over the world, and itself, 
and had been instrumental in attracting 
— business through the New- Orleans 
port. 

Mr. Jewell joined the port of New 
Orleans in 1940 as director of commerce 
and was elevated to the position of gen- 
eral manager of the port 18 months later. 
Business of the port increased from $250,- 
000,000 in 1940 to “an all-time high of 
$1,250,000,000 in imports and exports han- 
dled in 1947,” and in the fiscal year ended 
June 30, 1948, the port “made a record- 
breaking profit of $2,419,246.71” as against 
a loss of $85,235.06 in the port operation 
in 1940, according to the announcement. 

From other sources it was learned that 
the office of general port director at Nor- 
folk, a new position created by recent 
action of the Virginia legislature, would 
provide a salary of $18,000.a year. 

Mr. Lockenberg has been affiliated with 
the New Orleans Board of Port Commis- 
sioners more than 20 years. Before he 
assumed his present position, he was 
superintendent of wharves and had 
served in that capacity since March, 1945. 
He joined the New Orleans port organ- 
ization in 1922 as superintendent of. pub- 
lic commodity warehouses. In World 
War II he was supervisor of port opera- 
tions for the Office of Defense Transpor- 
tation. Prior to 1922 he was an official 
of the Missouri Pacific Railroad and had 
held positions with the Texas & Pacific 
Railway and the New Orleans & North- 
eastern Railroad Co. 
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Young Hails ‘Constructive 
Reversals of Policy’ by 
1.C.C. as Aid to Progress 


Robert R. Young, chairman of the 
Chesapeake & Ohio, sees “Hope from the 
1.C.C.” in an article of that title appear- 
ing in the November issue of “Railway 
Progress,” publication of the Federation 
for Railway Progress, of which Mr. 
Young is also chairman. He bases his 
“hope” on “constructive reversals of 
policy” as aiding railroad progress. 

Mr. Young quotes T. W. Van Metre, 
professor of transportation in the School 
of Business, Columbia University, as 
having said in a book published in 1939 
that there was no other agency of fed- 
eral government having a better record 
than the Commission, that no question 
had ever been raised concerning the 
Commission’s honesty, sincerity and de- 
votion to duty, and that no other agency 
in Washington had worked so hard or 
accomplished so much. 


“Yet, at the time 32 per cent of Class 
I railroad mileage was in the hands of 
the bankruptcy courts and the rest of 
the railroads had the year before earned 
only a pitiful 2.53 per cent on the Com- 
mission’s own valuation of the public’s 
hard earned investment,’ writes Mr. 
Young. 


“This monument of triumph erected 
upon rubble could only have come about 
through a careful moulding of ‘in- 
formed’ opinion by those mutual ad- 
mirers—the A.A.R. and the I.C.C.,” he 
continues. “Certainly the views of the 
railroad security holder,, labor, the 
southern or western congressman, the 
shipper, or the passenger could not have 
been reflected in Dr. Van Metre’s eulogy. 
Summed up, Dr. Van Metre’s view was 
the party line laid down by the invest- 
ment banking community—the third and 
dominant partner in this firm of archi- 
tects so highly satisfied with the then 
state of affairs.” 


A statement by C. E. Childe, consult- 
ant to the “Senate small business com- 
mittee, to the Lea committee,” Decem- 
ber 27, 1946, says Mr. Young, demon- 
strated that “a healthier and more 
realistic appraisal of the I.C.C.” has been 
gradually developed since 1939. As 
quoted by Mr. Young, that statement 
said the Commission had not investi- 
gated transportation from a broad na- 
tional viewpoint and had not acquired 
expert knowledge of the economy and 
fitness of the carriers, the efficiency and 
costs of their several services, the rela- 
tion of their rates and charges to costs, 
and the effect of rate levels on their 
relationship on commerce. Mr. Childe 
was also quoted as saying the Commis- 
sion’s rate proceedings were exceedingly 
slow, formalized, technical, expensive to 
the participants, and unsatisfactory in 
their results. 


Policy Reversals 


Mr. Young said it was demonstrated 
that the road to progress in railroads 
was “quickened, not retarded, by the lash 
of criticism” over the intervening years 
by “certain highly constructive, if long 
delayed, reversals of I.C.C. policy.” As 
examples, he cited the following: 


1. The competitive bidding rule for rail- 
road securities adopted by the I.C.C. on 
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July 1, 1944, after it had advised Congress 
on April 16, 1943, that such a law was un- 
desirable and unnecessary. It is estimated 
the rule has already saved the railroads 
alone, hence the shipper, $183,000,000. 

2. The tacit admission, after long denial, 
of rates discriminatory against the south and 
west and in favor of the north, by regional 
adjustments which finally became effective 
in October, 1947, and which were designed 
to bring the rates back into line. 

3. The granting of a rate increase on July 
29, 1948, 12 months after application, when 
a previous application had taken five years 
for decision. If the A.A.R. and the I.C.C., 
between them, cannot evolve such a simple 
characteristic as to see that rate increases 
coincide with wage increases, they both de- 
serve the extinction their dodo qualities 
insure. 

4. A belated willingness to recognize secur- 
ity holders’ rights as demonstrated in the 
St. Louis Southwestern and the Missouri 
Pacific reorganization cases and their accept- 
ance of the amendments finally written intc 
the Mahaffie bill after many years of ruth- 
less and heartless confiscatory perversion of 
congressional intentions in the administra- 
tion of section 77 of the Bankruptcy Law. 
By wiping out bonds and substituting stocks, 
thus increasing taxes, the Commission, be- 
sides defrauding the investor, was only ag- 
gravating its own rate problems. 

5. The recent move of the Commission to 
inquire into terminal costs and Commission- 
er Alldredge’s active concern with railroad 
losses in handling express and mail. 

6. The Commission after years of pressure 
has finally now set notice of hearings to 
investigate the black market in sleeping, 
parlor car, and reserved coach tickets in 
Chicago, New York, Miami, and Los Angeles. 


“Reason to Hope” 


From these and other indications, con- 
tinued Mr. Young, there was reason to 
hope the Commission had “finally 
awakened to its own responsibilities as 
well as to the A.A.R.’s .shortcomings.” 
He added it was “well if it has, for the 
issue of private versus public operation 
is at stake.” If private property could 
not be made to pay in our most essen- 
tial industry, he asked, how was the 
system to be preserved. So small was 
the operating margin of such great rail- 
roads as the New York Central and the 
Pennsylvania, he said, “payrolls them- 
selves may not be recouped should there 
come a recession.” 

“In this starving industry,” he con- 
tinued, “the gap of a single day between 
rate increase and wage increase is a 
threat to national security.” 

He concluded by asking if the rail- 
roads, “so boastful of American enter- 
prise,” were to continue to look to a 
government bureau for progress in such 
matters as stamping out the black 
market in Pullman space, restoring the 
sleeping car pool, meeting increased 
costs of passenger operation, speeding up 
shipments to overcome the advantage of 
the truck, initiate a movement for repeal 
of the war tax on transportation, attack 
costly and uneconomic subsidies to 
competitors, perfect through continental 
service, and to initiate and carry 
through to completion “a thousand and 
one other neglected items on our dust 
covered agendas.” 





A.T.A. Safety Awards 


American Trucking Associations. 
awards for safe driving have been for- 
warded to Norwalk Truck Line Co., Nor- 
walk, O., for presentation to 40 of the 
company’s drivers whose records range 
from one to six consecutive years of no- 
accident driving. 

Topping the list is Leo Coutu, who has 
driven for the company without an ac- 


‘ 


cident for six consecutive years. Fred- 
erick Tallman and George McQuaid both 
received five year awards, while Collins 
Dark, Harry K. Whitman, Herschel C. 
O’Haver, Arnold O’Haver and Harvey De 
Good received four-year awards. 





Airline Speed a Boon to 
Localities, Says Ramspeck 


Many extra millions of dollars were 
being added to the income of vacation 
areas by the speed of. airline travel, 
Robert Ramspeck, executive vice-presi- 
dent of the Air Transport Association, 
said in a discussion of aviation’s future 
and the potential benefits in trade, com- 
merce and tourist business. 

Speaking before the Miami Chamber 
of Commerce, Mr. Ramsveck asserted 
that use of the scheduled airlines to and 
from Miami enabled the average vaca- 
tioner to spend at least two additional 
days in that area. Assuming that each 
of the 150,000 vacationers who visited 
Miami between November 1 and May 1 
spent an average of $25 each day, he 
said, Miami was richer by $7,500,000 each 
season because of scheduled airline 
services. 

This added income was typical of the 
benefits derived from scheduled airline 
service by vacation areas as well as other 
centers of povulation, Mr. Ramspeck 
said. Observing that aviation had be- 
come one of Florida’s primary businesses, 
he added that the civil and military 
aviation payroll in Florida amounted to 
more than 80 million dollars annually, 
and that more than 650 millions of dol- 
lars were invested in Florida’s airports. 
Civil and military aviation, he said, 
employed in all its phases more than 
31,000 Florida citizens, making aviation 
responsible for support of some 94,000— 
= five per cent—of the state’s popula- 
ion. 

Miami was now first in the nation in 
the number of international passengers 
handled, and seventh among all our 
cities in the number of domestic air pas- 
sengers, with approximately 25,000 do- 
mestic travelers and 14,000 international 
passengers coming to Miami each month 
by air, said he. Mr. Ramspeck urged all 
his listeners to give their support to the 
campaign for repeal of the 15 per cent 
tax on transportation, saying need for 
such a tax had disappeared, and it was a 
deterrent to travel. 





C.A.T. Alumni Association 
To Elect Officers 


The Alumni Association of The Col- 
lege of Advanced Traffic will hold its 
annual election of officers at its meet- 
ing, November 15, 7:15 p.m., at the At- 
lantic Hotel in Chicago, Il. 

“Refreshments will be served and va- 
rious committee reports will be: given,” 
said Martin G. Baugh, chairman, pub- 
licity committee. “Members of the as- 
sociation will be able to purchase, at 
this meeting, and until December 1, reser- 
vations for the annual members-only 
Christmas Party, to be held at the St. 
Clair Hotel on Saturday, December 11, 
1948. Attendance will be limited to mem- 
bers of the association who have paid 
their 1948 dues in full (i.e., up to Decem- 
ber 31, 1948.) The cost of reservations 
will be quite reasonable: only $5.00 per 
couple.” 
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Central Western Advisory 


Board to Meet at Omaha 


Joseph H. Hays, of Chicago, counsel 
for the Western Association of Railw:iy 
Executives, will be the speaker at tie 
luncheon session of the Central Western 
Shippers Advisory Board, meeting De- 
cember 3 in the Hotel Fontanelle, Omaha. 
The Omaha Chamber of Commerce and 
the Omaha Traffic Club will join the 
advisory board in sponsoring the lunch- 
eon. A. J. Seitz, vice-president trafiic 
of the Union Pacific Railroad, Omaha, 
wiil be toastmaster. 

The board meeting will be called to 
order at 9:15 am. by J. J. Hartneit, 
Nebraska-Iowa state chairman, and traf- 
fic manager, Paxton & Gallagher Co., 
Omaha. Following an address of welcome 
from Mayor Cunningham of Omaha, W. 
H. Marriott, secretary and traffic man- 
ager, Sioux City (Ia.) Grain Exchange, 
general chairman, will report on board 
activities. R. E. Clark, manager, car 
service division, Association of American 
Railroads, Washington, D. C., will report 
on the national transportation situation, 
with T. W. Flickinger, of Omaha, pre- 
senting the district manager’s report. 

The following committee chairmen will 
report: 

Executive, E. J. Vojtech, general secretary, 
traffic manager, Bemis Bag Co., Omaha; 
l.c.l transportation, F. R. Russell, traffic 
manager, Denver Dry Goods Co.; claim pre- 
vention, H. H. Ellsworth, executive secretary, 
Utah Citizens Rate Association, Salt Lake 
City; general car efficiency, J. C. Niemeyer, 
traffic manager, Stearns-Roger Manufactur- 
ing Co., Denver; general banking, J. A. Reed, 
president, First National Bank, Kemmerer, 
Wyo.; resolutions, R. H. Heinecamp, man- 
ager, transportation department, Omaha 
Chamber of Commerce; warehouse, Henry L. 
Love, manager, Security Storage & Commis- 
sion Co., Salt Lake City, and railroad contact, 
A. D. Hanson, general superintendent of 


transportation, Union Pacific Railroad, 
Omaha. 


Estimated car needs for the fourth 
quarter will be summarized by the fol- 
lowing state secretaries: 

Colorado, Dallas L. Cook, director of trans- 
portation department, Denver Chamber of 
Commerce; Idaho, Earl W. Murphy, secre- 
tary, Idaho State Chamber of Commerce, 
Boise; Nebraska, R. W. Bagby, traffic man- 
ager, Dempster Mill Manufacturing Co. 
Beatrice; Utah, W. G. Koplin, traffic man- 
ager, Salt Lake Hardware Co., Salt Lake City, 
and Wyoming, R. S. Latta, manager, Casper 
Chamber of Commerce. 

Meetings of the executive, railroad 
contact, l.c.l. transportation, freight loss 
and damage prevention, and car effi- 
ciency committees will be held Decem- 
ber 2. A special dinner and entertain- 
ment for advisory board members and 
visitors, sponsored by the Omaha Traffic 
Club, will be held the evening of De- 
cember 2. Advance reservations for this 
affair should be made through Bruce F. 
Mahon, Jr., secretary, Omaha Traffic 
Club, 522 Grain Exchange Bldg., Omaha 
2, Neb. 





Michigan Traffic League Elects 


The Michigan Industrial Traffic 
League has elected the following officers: 


President, J. J. Griffith, Sharples Chemi- 
cals, Inc., Wyandotte; vice-president, W. B. 


Glaske, American Box Board Co., Grand 
Rapids; members of the board of directors. 
A. C. Boot, Kalamazoo Stove and Furniture 


Coc., and C. A. Thompson, American Chali 
and Cable Co., Adrian. 





A typical Pullman car trip from Chi- 
cago to Los Angeles requires 238 blankets, 
600 sheets, 600 pillow cases and 1.000 
towels, according to the Association of 
American Railroads. 
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Household Goods Motor 
Rights Transfer Approved 


The Commission, division 4, has ap- 
proved, with conditions, the purchase 
by Daniels Motor Freight, Inc., Warren, 
O., of certain motor carrier operating 
rights of Komray & Bock, Inc., also of 
Warren, and acquisition of control of 
those rights by J. W. Cox, of Warren, and 
the purchase by Komray & Bock, Inc., of 
certain rights of Daniels and acquisition 
of control of those rights by H. E. Bock 
and Tessie Bock, of Warren. 

It issued a report and order in MC- 
F-3909, J. W. Cox—Control; Daniels 
Motor Freight, Inc——Purchase (Portion) 
—Komray & Bock, Inc.: H. E. and Tes- 
sie Bock—Control; Komray & Bock, 
Inc—Purchase (Portion)—Daniels Mo- 
tor Freight, Inc. 

Daniels, said the Commission, pro- 
posed to sell its operating rights cover- 
ing transportation of household goods, 
it being primarily a carrier of general 
commodities which as such, had found 
the service requirements for movement 
of household goods exacting and difficult 
to maintain in connection with its other 
operations because .of its specialized 
character. Under its prevent authority, 
said the Commission, Daniels would re- 
tain the right to transport general com- 
modities, with certain exceptions that 
did not specifically exclude the move- 
ment of household goods between 
Youngstown, O., on the one hand, and, 
on the other, points in Ohio, Pennsyl- 
vania, and West Virginia, within 175 
miles of Youngstown. 

“This authority to the extent it may 
include household goods would dupli- 
cate in certain respects the rights which 
would be acquired by Bock,” said the 
Commission. “In order to preclude the 
sale and retention of similar operating 
authority and since Daniels has indi- 
cated it has no desire to transport house- 
hold goods our findings will require 
modification of the rights so as to specif- 
ically exclude the right to transport 
household goods under the retained au- 
thority .. .” 





Bus Line Control Approved 


By a report and order in MC-F-3811, 
Perry W. Fletcher—Control—Bee Line 
Transit, Inc., the Commission, division 
4, has approved, with conditions the ac- 
quisition by Perry W. Fletcher, of Macon, 
Mo., of control of Bee Line Transit, Inc., 
of Cedar Rapids, Ia.; through purchase 
of capital stock. 


It said an agreement between Fletcher, 
who controlled Missouri Transit Co., Inc., 
of l’acon, on the one hand, and H. J. 
Hanoton, owner of Bee Line’s capital 
Stocx, on the other, provided, among 
other things that, prior to consumma- 
tion of the transaction, Bee Line would 
be rermitted to transfer to Hampton its 
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operating rights in MC-103097 and Same, 
Sub. 7, covering operations between Cedar 
Rapids and Savanna, IIl., via Anamosa, 
Ia.; between Anamosa and Mt. Vernon, 
Ia.; and between Savanna and the 
Savanna ordnance depot. It said an 
application to effect transfer of the 
rights to Hampton was pending in MC- 
FC-28137. 


Davies, Turner West Coast 
Forwarder Rights Enlarged 


The Commission, division 4, by a report 
and amended permit and order in FF- 
116, Davies, Turner & Co. Freight For- 


-warder Application, has, on reconsider- 


ation, modified the findings in the prior 


report, 260 I.C.C. 827, so as to permit the. 


applicant to operate as a forwarder of 
commodities generally from points in 
Cook County, Ill., to Los Angeles Harbor, 
Oakland, Alameda, and Richmond, 
Calif., Portland, Ore., and Vancouver, 
B.C., Canada (insofar as the transporta- 
tion takes place in the United States) 
when consigned for export, in addition 
to the authority described in the prior 
report. 


The Commission said it had issued a 
permit with the prior report authorizing 
the applicant to forward commodities 
generally from Cook County points to 
San Francisco and Seattle, when con- 
signed for export, and had denied the 
application in all other respects. 

It said the applicant desired the addi- 
tional authority to serve the public ade- 
quately and expeditiously and soc that 
the named ports could be used alterna- 
tively when applicant’s principal ports 
were congested. 

“Considering applicant’s past service to 
certain of the Pacific ports and the fact 
that its service consists of the forwarding 
of export shipments through Pacific 
coast ports wherever a vessel may be 
available, authority to serve all such 
Pacific ports named above as a whole 
would not materially enlarge the scope 
of applicant’s operations and would en- 
able it more completely to fulfill the 
needs of the export shippers it serves,” 
said the Commission. 


Sailing Ship Right Canceled 


The Commission, Division 4, by an or- 
der in W-404, E. B. Riggin Contract 
Carrier Application, has set aside a cer- 
tificate and order of July 13, 1943, au- 
thorizing E. B. Riggin, of Baltimore, Md., 
to continue operations by sailing vessels 
in transporting commodities generally 
between ports and points on Chesapeake 
Bay and its tributary waters. It said the 
applicant had informed the Commission 
he was no longer in business as a water 
carrier and requested concelation of his 
certificate. 
















Watson Bros. Motor Rights 
Granted in Proceedings 


Involving Safety Rules 


The Commission, division 5, has ruled 
in 10 proceedings involving applications 
of Watson Bros. Transportation Co., 
Inc., Omaha, Neb., for motor-carrier 
operating authorities, saying the prin- 
cipal question for determination was 
whether the applicant, because of “re- 
peated violations” of certain require- 
ments of the interstate commerce act 
and certain of the Commission’s safety 
regulations, had shown itself unfit to 
perform the proposed services or un- 
willing to conform to the requirements. 


By a 47-page report and order in MC 
70451, Sub. 47, Watson Bros. Transporta- 
tion Co., Inc., Extension—U.S. Highway 
81, and embraced cases, the Commission 
found that certificates previously author- 
ized in six of the proceedings, but not 
issued, should be granted. It author- 
ized certificates in three other cases, one 
of the applications having been denied 
in part, and denied one application en- 
tirely. 

Specific violations committed by the 
applicant, it said, were: (1) Conduct of 
certain operations without authority and 
without having filed and published 
rates; (2) failure to have in its file cer- 
tificates of physical examination for 
some of its drivers; (3) failure in many 
instances to comply with the require- 
ments of the hours-of-service regula- 
tions; (4) failure to file within the time 
prescribed therefor certain accident re- 
ports and to report two accidents; and 
(5) failure in certain instances to have 
its vehicles properly equipped with parts 
accessories necessary for safe oper- 
ation. 


None of the accidents involving the 
applicant’s. vehicles, it said, was shown 
to have resulted from any violation of 
the safety regulations or to have been 
connected with transportation of “in- 
herently dangerous” commodities, such 
as explosives. 


Fatalities Below Average 


“Nor does it appear,” continued the 
Commission, “that the majority of ac- 
cidents resulted from the negligence of 
applicant’s drivers. Fatalities resulting 
from such accidents are considerably be- 
low the national average, and property 
damage on the whole has been small. In 
the light of the above and when consid- 
eration is given to the extensive mileage 
operated annually, together with the 
large turnover in drivers for the past 
several years, applicant’s accident record 
is not deemed to be such as to warrant 
a finding that it is unfit to conduct the 
proposed operations.” 


The Commission said that with respect 
to several violations involving operations 
conducted without authority and without 
appropriate tariffs on file, its opinion was 
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that such violations, while not condoned, 
were not alone sufficient to justify a 
finding of unfitness. 


“In many instances during the war 
years and a period thereafter,” said the 
Commission, “applicant failed to have in 
its file certificates of physical examina- 
tion for all of its drivers, but such non- 
compliance was due in large measure to 
conditions then existing. At the time of 
the further hearing, applicant had on 
file the required certificates for all of its 
regular drivers. As to hired drivers, it 
has experienced considerable difficulty in 
many instances in obtaining necessary 
physician’s certificates because of the in- 
frequent use of the same driver. In or- 
der to cope with this situation, however, 
applicant has adopted a policy of with- 
holding the hired driver’s pay until the 
required certificate is produced.” 

It said the reported on-duty and driv- 
ing-time violations far exceeded in num- 
ber and were more recurrent than those 
of any other of the safety regulations. It 
said corrective steps had been taken and 
the applicant had informed its personnel 
of the necessity of transmitting logs 
promptly to the home office so that com- 
plete monthly reports might be made to 
the Commission. 

“It may be true, as argued by appli- 
cant,” said the Commission, “that if it 
had been informed earlir that its record 
for compliance with the safety regula- 
tions, particularly those pertaining to 
hours of service, was regarded as unsat- 
isfactory, it could have taken appropriate 
remedial action and possibly avoided the 
further hearing herein. Clearly, cooper- 
ative action of this nature between the 
Bureau and all motor carriers subject to 
the act is desirable, and is the accepted 
Bureau practice as far as practicable with 
available personnel. But the entire bur- 
den cannot be placed upon the Bureau 
. .. Each case must be bottomed on its 
own facts. Full compliance with the re- 
quirements of the act and our rules and 
regulations thereunder is the goal to be 
achieved, and carriers should consistently 
bend their efforts in this direction. 


“Less Lenient in Future” 


“In the light of the principles enun- 
ciated by this Commission, particularly 
in view of the fact that the proposed 
operations do not contemplate the trans- 
portation of other than general freight, 
and when consideration is given to the 
mitigating circumstances and the gen- 
eral improvement in the matter of com- 
pliance with the safety regulations, we 
conclude that the past violations thereof 
are not such as to justify a finding that 
applicant is unfit. Nor is a different 
conclusion warranted when all of the vio- 
lations of record are considered together. 
We do not mean to say, however, that 
repeated flagrant violations, standing 
alone, may not at least in certain in- 
stances render a carrier unfit so as to 
preclude a grant of authority. Such a 
situation is not here present. Moreover, 
now that the war is over and the carriers 
have had an opportunity to make neces- 
sary adjustments in their operations, we 
shall be less lenient in the future in 
respect of carriers which are habitual 
violators. 

“Considering the record as a whole, 
we conclude that applicant is fit, willing, 
and able properly to perform the pro- 
posed service and to conform to the re- 
quirements of the act and to our rules 


and regulations thereunder. Such con- 
clusions, however, are not to be construed 
as condoning any past violations.” 


Authority Granted 


In six proceedings in which recom- 
mended orders of joint boards became 
effective as orders of the Commission 
but no certificates had been issued (MC 
70451, Subs, 47, 52, 53, 54, 56, and 62), 
the Commission granted authority for 
transportation of general commodities, 
with exceptions, over described routes, 
between various points -in Nebraska, 
Kansas, Colorado, and Illinois. 


Certificates were granted in Subs. 50 
(application denied in some respects), 59, 
and 69, for transportation of general 
commodities, with exceptions, between 
specified points in Iowa, Nebraska, Kan- 
sas, and Illinois. 

In Sub. 64, the Commission denied an 
application for transportation of general 
commodities, with exceptions, between 
Des Moines, Ia., and Minneapolis and 
St. Paul, Minn.; from Des Moines over 
U.S. highway 69 to Albert Lea, Minn., 
thence over U.S. highway 65 through 
Farmington, Minn., to Minneapolis; also 
from Farmington over Minnesota high- 
way 218 to St. Paul, and return over the 
same routes, serving no points not al- 
ready authorized. 

Conditions were attached to the au- 
thority granted to prevent duplication of 
rights. 


Permit Denied in Case 


Involving Private Carrier 


The Commission, division 5, by a re- 
port and order in MC-109311, L. W. 
Hardman Contract Carrier Application, 
a proceeding involving a private-carrier 
question, has denied an application of 
L. W. Hardman, doing business as West 
Robinson Fruit Co., Orlando, Fla., for a 
permit authorizing motor-carrier trans- 
portation of fruit box liners and cushions 
from Biglerville, Pa., to Orlando, Fia., 
over irregular routes, traversing five 
states and the District of Columbia for 
operating convenience only. 

It said the applicant’s principal busi- 
ness would continue to be the buying, 
packing, and selling of citrus fruit, and 
he would be interested in handling the 
traffic involved only when he had made 
a prior delivery of fruit in the Bigler- 
ville area. Furthermore, it continued, 
although his contract-carrier operations 
would be incidental to private-carrier 
operations, he would, if the authority 
were granted, be in a position effectively 
to prevent common carriers from obtain- 
ing traffic that they held themselves out 
to transport and were capable of trans- 
porting. 

The Commission concluded that the 
facts in the proceeding differed only 
slightly from those in Geraci Contract 
Carrier Application, 7 M.C.C. 369, and 
that “the mixture of private carriage 
and contract carriage proposed here will 
not be consistent with the public inter- 
est and the national transportation 
policy.” 

It said that in the Geraci case, division 
5 denied a permit for transportation by 
Geraci (a private carrier of fruits and 
vegetables from Florida to Cincinnati) 
of bottled beverages from Covington, Ky., 
to specified Florida points, observing, 
among other things, that a private car- 
rier had the advantages of an assured 
traffic obtained without solicitation ex- 
pense, freedom from the expenses that 
public regulation necessarily entailed, 
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and often an overhead of management 
expense shared with the commerc:a] 
enterprise for which the hauling was 
done. 


“In addition,” the Commission’s report 
in the instant proceeding continued, “if, 
by operating in one direction as a con- 
tract carrier, the private carrier is able 
to overcome the disadvantages of not 
having a well balanced operation in both 
directions, it is evident that the advain- 
tages which it enjoys in its private car- 
riage will enable it to compete on better 
than even terms with most contract car- 
riers, to say nothing of common car- 
riers.” 





Ohio Motor Sale Approved 


Purchase by Dixie Ohio Express Co., 
Akron, O., of the motor-carrier operating 
rights of Ray R. Wilson, doing business 
as Wilson Delivery Service, Canton, O., 
and acquisition of control of the rights 
by E. W. Swartz and Clarence A. Kelly, 
of Akron, and E. C. McCormick, Jr., of 
Cuyahoga Falls, O., have been approved, 
with conditions, by the Commission, divi- 
sion 4, by a report and order in MC-F- 
3874, E. W. Swartz, et al—Control; Dixie 
Ohio Express Co.—Purchase—Ray R. 
Wilson. It said the involved rights cov- 
ered general commodities between Akron 
and Cleveland, O., and between Akron 
and Canton, and were complimentary ito 
those of Dixie, connecting at Akron. Ap- 
proval of the transaction, it said, per- 
mitted Dixie to extend its operations 
to the industrial areas, Cleveland, Can- 
ton, and Massilon. 





1.C.C. Accident Reports 


A Santa Fe passenger train derail- 
ment at Winslow, Ariz., June 29, that 
resulted in injury of 47 passengers and 
nine employes was caused by excessive 
speed on a curve, according to a report 
of the Commission, by Commissioner 
Patterson, in investigation No. 3193. 


N.Y.-N.J. Motor Purchase 


Purchase by F. L. Bowersox, doing busi- 
ness as Inter-State Truck Line, Harris- 
burg, Pa., of certain New York-New Jer- 
sey general-commodity operating rights 
of Albert Brezner, Louis Brezner, Harry 
Brezner, and Harry L. Abend, partners 
doing business as Al’s Auto Express, New 
York, N.Y., has been approved with con- 
ditions by the Commission, division 4, by 
a report and order in MC-F-3870, F. L. 
Bowersox—-Purchase (Portion)—AlI’s Auto 
Express. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-105447, Sub. 1, C. Schlei Dray- 
line, Inc., Manitowoc, Wis. Certificate 
granted. Specified commodities, over ir- 
regular routes, from Two Rivers, Mani- 
towoc; and Sheboygan, Wis., to specified 
points and territories. Dual operations 
found consistent. 

* MC-109362, Sub. 2, Fowles Trucking 
Service, Los Angeles, Calif., common 
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carrier. Certificate granted. New gas 
ranges, uncrated, from points in Los 
Angeles County, Calif., to points in Ariz., 
N.M., Colo., Utah, and Clark County, 
Nev., over irregular routes. 

* MC-109749, Sub. 1, Gail W. Dahl and 
Fred E. Hagen, dba Dahl Truck Lines, 
Sioux City, Ia. Permit granted. Over 
irregular routes, commodities classified 
as meats, meat products and meat by 
products, dairy products, and articles 
distributed by meat-packing houses, be- 
tween Sioux City, on the one hand, and, 
on the other, Belle Fourche, Fruitdale, 
Nisland, Nowell, St. Onge, Vale, and 
Whitewood, S.D. 

*MC 109573, Earl E. Mears, dba Earl 
Mears Trucking Co., Crisfield, Md. Per- 
mit grahted. Malt beverages from Phila- 
delphia, Pa., and New York, N. Y., to 
Crisfield, and empty malt beverage con- 
tainers on return, over irregular routes, 
traversing N.J. and Del. for operating 
convenience only. 

*MC-12407, Southwest Moving & Stor- 
age Co., Alburquerque, N.M. Broker li- 
cense denied. Household goods between 
points in N.M., on the one hand, and, on 
the other, U.S. points. 

*MC-42426, Sub. 2, Ben Mozenter, Clay- 
ton, N.J. (corrected report). Certificate 
granted. Grain and animal feeds, over 
irregular routes, (1) between Philadel- 
phia, Pa., on the one hand, and, on the 
other, points in Del. and Md., and (2) 
between points in Del. and Md., on the 
one hand, and, on the other, points 10 
N.J. counties. 

*MC-86928, Sub. 13, C. E. Reynolds, 
Joplin, Mo. Permit granted. Over irregu- 
lar routes, (1) lubricating oil in contain- 
ers from Cleveland, Okla.. to Joplin, 
Pierce City, and Seneca, Mo.; and (2) 
petroleum products, in bulk. in tank 
vehicles, from Cleveland, Sand Springs, 
and Tulsa, Okla., and from Coffeyville. 
Kan., to St. Joseph and Berger, Mo., and 
points in described Mo. areas, including 
service at named points, conditioned on 
surrender for cancelation of permits MC 
86928, Same, Sub. 11, and Sub. 12, and 
request for modification of permit MC 
86928, Sub. 10, to delete certain author- 
ity. 

*MC-108436, J. R. Milton Coos Bry, 
Ore. Certificate denied. Over irregular 
routes, lumber and ties between points 
in five Ore. counties, on the one hand, 
= points on Coos Bay, Ore., on the 
other. 


*MC-109371, James H. Warwick, dba 
Washington Motor Express, Washington, 
Pa. Certificate denied. Over irregular 
routes, specified commodities between 
Points in Pa., O., Del., W. Va., and N.Y. 


RAILROAD ABANDONMENTS 


Southern Pacific 


By a report and certificate in Finance 
No. 16264, Southern Pacific Railroad Co. 
et al. Abandonment, the Commission, di- 
vision 4, has permitted abandonment of 
operation by the Southern Pacific as 
leasee of a portion of the San Bruneau 
branch extending 1.041 mile from near 


Bernal station to near Elkton station in - 


San Francisco county, Calif. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 16305, Chesa- 
Peake & Ohio Railway Co. Equipment Trust 
Certi cates, granting authority to assume 
obligation and liability in respect of not ex- 


ceeding $4,200,000 of Chesapeake & Ohio 
Railway eighth equipment trust of 1948, 
214-per cent serial equipment-trust cer- 
tificates, to be issued by the Old Colony 
Trust Co., (Boston), as trustee, and sold at 
99.52 and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. 

Report, certificate and order in F..D. No. 
16238, Texas & Northern Railway Company 
Acquisition and Operation, and F. D. No. 
16285, Texas & Northern Railway Company 
Stock, (1) authorizing the acquisition and 
operation by the Texas & Northern Railway 
Company of the line of railroad of the Lone 
Star Steel Co. in Morris county, Tex.; and 
(2) granting authority to the Texas & North- 
ern Railway Company to issue not exceeding 
$550,000 of common stock, consisting of 
5,500 shares of the par value of $100 each, to 
be sold at par and the proceeds used to 
purchase a line of railroad and certain other 
properties from the Lone Star Steel Co. 
Approved. . 

Report and order in F.D. No. 16316, Water- 
loo, Cedar Falls & Northern Railroad Stock, 
granting authority to issue not exceeding 
$1,704,900 of common capital stock, consist- 
ing of 170,490 shares of the par value of $10 
a share, to be exchanged for a like aggregate 
amount of outstanding stock and stock lia- 
bility for conversion, consisting of 56,830 
shares of no par value, but with a stated 
value of $30 a share, such exchange to be in 
the ratio of 3 shares of new stock for each 
share of existing and potential stock; condi- 
tion prescribed. Approved. 


MOTOR FINANCE CASES 


MC-F-3936, J. W. Hayden and Wesley E. 
Hayden—Purchase—Comet Motor Express, 
Inc. Petition of applicants for regrant of au- 
thority under section 210a(b) for temporary 
operation by J. W. Hayden and Wesley E. 
Hayden, partners doing business as Uintah 
Stage Line, of Grand Junction, Colo., of a 
portion of the motor-carrier rights and prop- 
erties of Comet Motor Express, Inc., of 
Craig, Co'o., granted with conditions. 

MC-F-3847, Leonard C. McDaniel—Control; 
McDaniel Freight Lines, Inc. Purchase (Por- 
tion)—Motor Express, Inc. of Indiana. Pur- 
chase by McDaniel Freight Lines, Inc., of 
Crawfordsville, Ind., of certain operating 
rights of Motor Express, Inc., of Indiana, of 
Indianapolis, Ind., and acquisition of control 
of the operating rights by Leonard C. Mc- 
Daniel, through the purchase, approved and 
authorized, subject to condition. 


ORDERS 


Effective Date Postponed 
In Midwest Motor Case 


The effective date of the Commission’s 
order in I. and S. M-2723, Middlewest 
General Increases, has been postponed 
from November 22 to December 7, on 15 
days’ notice, by an order of the Commis- 
sion, by Commissioner Miller, in that 
proceeding, on consideration of a peti- 
tion of the respondents, for reconsidera- 
tion and rehearing. 


The Commission, division 3, had found 
the involved motor common carrier rates 
to and from Kansas were and for the 
future would be unduly prejudicial to 
Kansas and unduly preferential of Okla- 
homa to the extent that to and from 
Kansas a higher basis of rates was or 
would be maintained on articles in less 
than truckload shipments weighing less 
than 5,000 pounds than on like articles 
in 1.1. shipments weighing 5,000 pounds 
and more, while to and from Oklahoma 
a single basis of rates was or would be 
maintained on like articles in 1.t.l. ship- 
ments weighing less than 5,000 pounds 
and 5,000 pounds and more (see Traffic 
World, July 31, p. 17). 


Rail Accounts Modification 


By an order, the Commission, division 
1, says modifications of the “Uniform 
System of Accounts for Steam Railroads, 
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Issue of 1943,” are deemed necessary, and 
has ordered that any interested party 
may, on or before November 30, file with 
the Commission a written statement of 
reasons why the modifications should not 
become effective and request oral argu- 
ment if desired. Unless otherwise or- 
dered, it says, the modifications will 
become effective January 1, 1949. 

The modifications related to road and 
equipment accounts, account 3, grading, 
and to operating expense accounts, 
maintenance of way and_ structures, 
account 202, roadway maintenance, said 
the order. 


War Reparation Cases 


The Commission has issued two orders, 
one of which permits the intervention of 
the Chamber of Commerce of Kansas 
City, in 10 of 17 proceedings in which the 
government is seeking reparation from 
the railroads on wartime shipments, and 
the second of which permits the Na- 
tional Council of Farmer Cooperatives 
to intervene in 16 proceedings. The 
orders were issued in No. 29572, United 
States of America v. Ahnapee & Western 
Railway Co., et al., and embraced cases. 





Overcharge Tariff Effective 


The Commission has refused to sus- 
pend a rule published in Middlewest 
Motor Freight Bureau’s item 1115, sup- 
plement No. 10, MF-I.C.C. 108 and other 
Midwest supplements, which the Min- 
neapolis Traffic Association, protestant, 
said would require shippers to file claims 
for recovery of overcharges within two 
years from date of delivery or tender of 
delivery of shipment (see Traffic World, 
Nov. 6). The protested tariff became 
effective November 5. 





Reparation Orders 


Reparation orders have been issued in 
No. 29103, Summer & Co. v. New York 
Central et al.; No. 29104, South Bend 
Steel Co. v. Same; No. 29104, Sub: 1, 
Empire Sheet & Steel Plate Co. v. Same; 
No. 29323, Cooperative G. L. F. Mills, Inc. 
v. Central Railroad of New Jersey et 
al.; No. 29394, Cooperative Mills, Inc. of 
Virginia et al. v. Baltimore & Ohio et 
al.; No. 29370, v. Famularo & Sons, et 
al. v. Atchison, Topeka & Santa Fe et 
al.; No. 29597, Food Machinery Co. v. 
Alton Railroad et al.; No. 29608, Winter 
Weiss Co. v. Union Pacific et al.; and 
No. 29700, and Sub. .1, Pillsbury Mills, 
Inc. v. Great Northern. 


Among the reparation payments or- 
dered were $13,639.55 in No. 29700 and 
Same, Sub. 1; $2,170.80 in Nos. 29323 and 
29394; and $1,773.55 in No. 29597. 


Barge Protest Overruled 


The Commission refused, November 4, 
to suspend a rail proposal to reduce rates 
on canned milk from Louisville, Ky., to 
New Orleans and to south Atlantic and 
south Florida ports shown in item 5407, 
supplement No. 122 to Agent Engdahl’s 
I.C.C. No. 52 (Southern Ports Foreign 
Freight Committee tariff No. 1016-I). 


The item was protested by 16 barge 
lines, which asserted the canned milk 
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would move via the port of New Orleans 
and that the rates to South Atlantic and 
south Florida ports shown in the tariff 
item were without reason for publica- 
tion “other than for purposes of port 
equalization best known to proponents.” 
(See Traffic World, Oct. 30, p. 36.) 

The barge lines also charged “this 
particular cut” was a single part of a 
concerted effort to “harass and hamper 
the large lines in the hope that superi- 
ority of numbers and resources will in 
the end destroy water traffic, item by 
item, point by point and finally river by 
river.” 





Motor Record Disposal 


The Commission, by Commissioner 
Mahaffie, by an order in Regulations to 
Govern the Preservation of Records of 
Class I Motor Carriers, has authorized 
North American Van Lines, Inc., Fort 
Wayne, Ind., to preserve currently by the 


microfilm process certain records speci- . 


fied in an application of October 15, pro- 
vided they are retained in their original 
form for a one-year period, after which 
they may be destroyed, and provided the 
microfilm records are retained for periods 
prescribed in the aforementioned regula- 
tions. 





L. & N. Construction in Ky. 


The Commission has postponed from 
November 15, to September 1, 1949, the 
time in which the Louisville & Nash- 
ville Railroad Co. is to complete con- 
struction of a line in Letcher county, 
Ky. The action is by an order of the 
Commission, by Commissioner Mahaffie, 
in Finance No. 15382, L. & N. Railroad 
Co. Construction, and Finance No. 15443, 
Chesapeake & Ohio Railway Co. Con- 
struction. It said the L. & N., “for good 
cause shown”, would be unable to com- 
plete the construction within the time 
previously prescribed. 





N. & W. Record Forms 


By an order of the Commission, by 
Commissioner Patterson, approval has 
been given to a request of the Norfolk 
& Western Railway Co., for a record 
form embodying information additional 
to that prescribed by the Commission’s 
order of May 2, 1921, In the Matter of 
Method and Form of Records to be Kept 
by Carriers Relating to the Time on 
Duty of Employes and the Movement of 
Trains. It said the N. & W. form was 
entitled “Dispatchers’ Record of Move- 
ment of Trains, for Scioto Division— 
Lenore and Wayne Branches—Form C.T. 
551-East Williamson to Portsmouth.” 





Temporary Water Authority 


Effective November 8, the Commis- 
sion, division 4, by an order in Finance 
No. 16334, John I. Hay Co. Purchase of 
Operating Rights of Lake Charles Tow- 
ing Co., Inc., has granted to the John 
I. Hay Co., temporary authority for not 
to exceed 180 days, for operation as a 
common carrier by towing vessels in the 
performance of general towage between 
ports and points along or reached by 
way of the Gulf Intracoastal Waterway 





from New Orleans, La., to Port Arthur, 
Tex., including Beaumont, Tex., but not 
including the Mississippi River above 
New Orleans. 

It said the authority was granted pend- 
ing determination of an application of 
John I, Hay Co. to purchase the afore- 
mentioned rights from the Lake Charles 
Towing Co., Inc. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
World and Bulletin and The Traffic Bul- 
letin.) 


I. and S. No. 5609, Classification De- 
scription—Electric Fuse Plugs, from No- 
vember 5, to and including June 4, 1949, 
certain schedules as published in sup- 
plement No. 4 to Consolidated Freight 
Classification No. 18, Agent A. H. Green- 
ly’s I.C.C.-O.C. No. 62. The suspended 
schedules propose to revise the classifica- 
tion description of electric fuse plugs in 
Official, Southern and Western classifica- 
tion territories. 

I. and S. M-2938, Dyestuffs over 
White’s Express & Transfer Co., from 
November 8, to and including June 7, 
1949, certain schedules published in sup- 
plement No. 1 to tariff MF-I.C.C. No. 2 
and in tariff MF-I.C.C. No. 3 of Herbert 
White doing business as White’s Express 
& Transfer Co., Bloomfield, N.J. The 
suspended schedules propose to establish 
new commodity rates on dyestuffs and 
articles grouped therewith from Bound 
Brook and South Bound Brook, N.J. to 
Danielson, Conn. 


I. and S. M-2939, Liquors, Magazines— 
Central—East—New England, from No- 
vember 6, and later, to and including 
June 5, 1949, certain schedules published 
in tariff MF-I.C.C. No. 2 of E. L. Forbell, 
agent, New York, N.Y., in supplement 
No. 11 to tariff MF-I.C.C. No. A-41 of 
Eastern-Central Motor Carriers Associa- 
tion, agent, Akron, O., and in supplement 
No. 1 to tariff MF-I.C.C. No. 17 of East- 
ern Motor Express, Inc., Terre Haute, 
Ind. The suspended ‘schedules propose 
to establish reduced rates on alcoholic 
liquors, magazines and magazine parts, 
and wine, minima 20,000, 23,000, and 
30,000 pounds, from to, or between cer- 
tain points in Central Territory and 
points in mid-Atlantic and New England 
territories. 

I. and S. M-2940, Groceries, Supplies 
—Oreg., Wash. to Los Angeles, from No- 
vember 7, to and including June 6, 1949, 
certain schedules published on 17th re- 
vised page 120 to tariff M.F.-I.C.C. No. 
20 of the Pacific Inland Tariff Bureau, 
Inc., agent, Portland, Ore. The sus- 
pended schedules propose to establish 
commodity rates on canned goods and 
certain other grocery items, minima 5,000 
and 10,000 pounds, from points in Oregon 
and Washington to Los Angeles, Calif., 
in lieu of higher class rates. 

I. and S. M-2941, Confectionery, Gro- 
ceries—Bos Freight Lines, from Novem- 
ber 9, to and including June 8, 1949, cer- 
tain schedules published in tariff MF- 
I.C.C. No. 2 of R. A. Lee, agent, Kansas 
City, Mo. Published to apply locally over 
the lines of Bos Freight Lines, Inc., 
Marshalltown, Ia., the suspended sched- 
ules propose charges and provisions gov- 
erning pool truckload shipments between 
points in Minnesota, Iowa, Missouri and 
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Kansas; also reduced truckload rates on 
confectionery, groceries and cann:2d 
goods, and less truckload rates on Mea's, 
between points in Missouri and Iowa. 


I. and S. M-2942, Skids over Cardinzle 
Trucking Corporation to Whippany, N.J., 
from November 10, to and including 
June 9, 1949, certain schedules published 
in MF-I.C.C. No. 13 of Cardinale Truck- 
ing Corporation, Whippany, N.J. The 
suspended schedules propose a minimum 
rate or charge of 25 cents per skid on 
empty skids from points in New York, 
Pennsylvania, Delaware, Connecticut, 
Massachusetts, and Rhode Island, to 
Whippany, N.J. 

I. and S. M-2943, Watt Bros.—Building 
Materials, Wocl-Mixed Truckloads, from 
November 10, to and including June 9, 
1949, certain schedules published in sup- 
plement No. 9 to tariff MF-I.C.C. No. 4 
of Robert A. Watt, (Henry E. Crowe and 
Margaret M. Watt, co-executors) and 
Mary Watt Greenwood, doing business as 
Watt Bros., Central Falls, R.I. The sus- 
pended schedules propose to establish a 
new rate and new regulations in con- 


nection therewith affecting building and | 


roofing materials in mixed loads with 
insulating wool from Perth Amboy, NJ. 
to points in Massachusetts and Rhode 
Island. 


I. and S. M-2944, Candy and Confec- 


tions—John M. Porta, from November 10, | 


to and including June 9, 1949, certain 
schedules published in MF-I.C.C. No. 15 
of John M. Porta, Altoona, Pa. The sus- 
pended schedules propose to establish 
new motor contract-carrier minimum 
charges on candy and confections, other 


than molded chocolate, less-than-truck- | 


load, and minima 17,000 and 20,000 
pounds, between Altoona, Pa., and Bos- 
ton, Mass., and from Altoona, Pa., to 
Chicago, Ill., Columbus, Ohio, Detroit, 
Mich., Mason City, Iowa, Roanoke, Va., 
and St. Louis, Mo. 


COMMISSION ORDERS 


Finance 14957, Hampton & Branchville 
Construction. Time in which carrier shall 


ST NRE EN 


complete construction of line of railroad in ff 


Hampton County, S. C., extended to Novem- 


ber 1, 1949. 


oe me aca 


I. & S. 5503, Furniture, St. Louis, Mo., to 


Southwest. 
to become effective February 15, 1949, on not 
less than one days notice, instead of No- 
vember 15, 1948. 

I. & S. 5563, Fertilizer Compounds W.T.L. 
—Southwest, discontinued. 


Order of October 4, modified 


re 
TF 


Respondents | 


under special permission filed tariffs effec- | 


tive October 23, 
schedules. 

No. 26874, General Shale Products Corp. 
v. Atlantic Coast Line et al. 
petition for vacation or modification of or- 


cancelling suspended 


Defendants’ | 


der of October 28, accepted and filed of | 


record in proceeding, and replies may be 
filed on or before November 23. 
No. 29675, Hicks Rubber & Salvage Co. et 


al., v. Abilene & Southern et al. Complaint 


dismissed. 


No. 29951, Schenley Distillers Corp. et al. | 


v. Baltimore & Ohio et al. 
missed. 
No. 29958, Kansas Milling Co. v. Alabama, 


Complaint dis- § 


Tennessee & Northern et al. Complaint dis- } 


missed. 

No. 29968, Alter Co. v. Chicago, Burlington 
& Quincy. Complaint dismissed. 

No. 29992, Milliron’s (Fifth Street Store) 
v. Atlantic Coast Line et al. Complaint dis- 
missed. 

No. 30032, Acme Fast Freight, Inc. et al. 
v. Republic Carloading and Distributing Co., 
Inc. et al. Complaint dismissed. 

I. & S. 5572, Pulpboard New Orleans t0 
Eastern Ports, discontinued. Respondents 
under special permission filed tariffs effec- 
tive July 18, cancelling suspended schedules. 

Z S. 5582, Grain Proportional Rates, 
Gateways to C.F.A. Points, discontinued. 
Respondents under special permission filed 
tariffs effective September 5, cancelling sus- 
pended schedules. 

I. & S. 5589, Paper, Kalamazoo, Mich., to 
Kansas City and Omaha, discontinued. Re 
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spondents under special permission filed 
tariffs effective October 4, cancelling sus- 
pended schedules. 

Mc 19606, Sub. 2, Deptula Trucking Co., 
Inc., Extension—Derby. Proceeding reopened 
for further hearing at a time and place to 
be fixed. 

MC-F 1602, Wess Clark, lease (portion), 
The Santa Fe Trail Transportation Co. Peti- 
tion of May 26 dismissed. 

MC-F 3685, Wm. C. Binz, et al., control; 
B & R Freight Lines, Inc., purchase, Her- 
man L. Ranft. Request for extension of time 
within which petitions for reconsideration 
of report and order may be filed, denied. 

MC-F 3717, Hamish Turner, control; Caro- 
lina Scenic Stages, lease (portion), Smoky 
Mountain Stages, Inc.; Joel W. Wright, con- 
trol Smoky Mountain Stages, Inc., lease 
(portion), Carolina Scenic Stages. Proceed- 
ing reopened for further hearing at a time 
and place to be fixed to determine if pro- 
posed lease of Smoky Mountain Stages, Inc., 
of certain operating rights: of Carolina 
Scenic Stages should be approved and au- 
thorized, and in event proposed lease is ap- 
proved, a certificate of public convenience 
and necessity should be issued to Smoky 
Mountain Stages, Inc., authorizing opera- 
tions as a motor-vehicle common carrier of 
passengers and their baggage, and of ex- 
press, mail, and newspapers in same vehicle 
with passengers, bet. junction of S. C. High- 
way 81 and 28 and junction of S. C. High- 
ways 28 and 185 over S. C. Highway 28. 

MC-3925, Suburban Coach Co., Inc., lease 
(portion), East Alabama Coach Lines, Inc. 
Application dismissed. 


I. & S. M-2809, Class Rates—Dakota Trans- 
fer and Storage Co., discontinued. Respond- 
ents under special permission filed a tariff 
effective October 6 cancelling suspended 
schedules. 

I. & S. M-2844, Asbestos Roofing Mate- 
rials from, to, within South, discontinued. 
Respondents under special permission filed a 
tariff effective October 12 cancelling sus- 
pended schedules. 

I. & S. M-2883, Commutation Bus Fares, 
New York City—New Jersey, discontinued. 
Respondents under special permission filed 
a tariff effective August 1 cancelling sus- 
pended schedules. 

I. & S. M-2891, Linoleum, other commodi- 
ties—Shirks Motor Express, discontinued. 
Respondents under special permission filed 
a tariff effective October 2 cancelling sus- 
pended schedules. 

I. & S. M-2911, Brass articles—Connecticut 
to Philadelphia, discontinued. Respondents 
under special permission filed a tariff ef- 
fective September 24 cancelling suspended 
schedules. 

I. & S. M-2915, Chemicals, etc.—Rensselaer, 
N.Y.—Grasselli, N.J., discontinued. Respond- 
ents under special permission filed a tariff 
effective October 4 cancelling suspended 
schedules. 

MC 108549, Sub. 2, Murphy Transportation 
Co., Extension—Catalogues. Proceeding re- 
opened for further hearing at a time and 
place to be fixed with respect to proposed 
operation from Marseilles, Ill., to Iowa, ex- 
cept Hampton, and to points within 40 
miles of Hampton. 


APPLICATIONS 


AND PETITIONS 





Rails Ask Rejection of 
Examiner’s Proposals in 


Car Per Diem Cases 


The Santa Fe and five other railroads, 
“western complainants” in the Commis- 
sion’s freight car per diem cases, have 
asked the Commission to reject the 
recommendations of Examiner Claude A. 
Rice contained in his proposed report in 
No. 29587, Alabama, Tennessee & North- 
ern Railroad Co. et al. v. Aberdeen & 
Rockfish Railroad Co. et al., embracing 
No. 29751, Santa Fe et al. v. Aberdeen & 
Rockfish et al. They also asked rejec- 
tion of a formula proposed for computa- 
tion of per diem costs attached as an 
appendix to his report. 

Others filing exceptions were the 
“short line” complainants and the Chesa- 
peake & Ohio and Union Pacific railroads. 

The examiner, among other things, 
recommended dismissal of the com- 
plaints in which he said the western 
roads sought a charge of $2.50 a day for 
periods of car shortages and $2 a day 
at other periods and the short lines a 
per diem charge of 95 cents a day (see 
Traffic World, Aug. 21, p. 29). He also 
recommended finding the charges for use 
of rail-owned cars when on lines of rail- 
roads other than their owners not shown 
unreasonably high and the present per 
diem rate of $1.50 not shown unreason- 
ably low. 

The western complainants asked the 
Commission for prescription of a normal 
$2 per diem to which would be added 50 
cents a car day in car shortage periods. 
They said a concept of per diem com- 
per:sation as being merely car “rental” 
was basically wrong. They said they 
were not car rental agencies and that 
Cor:pensation due them for appropria- 
tica of their cars should properly be de- 
termined “on eminent domain principles 
ard not on a basis that would be ap- 
picable to a non-carrier car company.” 

‘he short line complainants excepted, 
along other things, to a statement of 
the examiner that they sought estab- 


lishment of a rental charge of 95 cents 
a car day. They said this, “standing 
alone,” did not accurately state their 
position and that what they wanted was 
the prescription of a formula to be used 
in determination of a just and reason- 
able per diem rate. They also contended 
that by use of a proper formula the rate 
would not have exceeded 97 cents at 
the time their brief was filed in March. 
They did not, they said, seek establish- 
ment of a charge in any amount that 
was to be maintained indefinitely, “as 
the examiner seems to imply.” 

They asked the Commission to find 
the per diem rate had been unreasonable 
in the past and to award them repara- 
tion and requested that the formula 
attached to the proposed report, as 
modified by suggestions contained in 
their exceptions, be prescribed as the 
basis for determining the per diem rate 
to be paid by car users for the use of 
freight train cars in the future. 

The Chesapeake & Ohio said its posi- 
tion that the per diem rate should be 
sufficiently high to cover the full cost of 
ownership and maintenance of freight 
cars was in full accord with the legal and 
economic principles governing the in- 
stant proceedings. The railroad said’ it 
had been an advocate of such a charge 
“since the beginning of the current 
freight car shortage” and asserted that 
“the lack of adequate compensation af- 
fords the primary reason for the in- 
adequate car supply which has plagued 
the transportation system for the past 
several years.” 

It said that as long as the per diem 
rate remained lower than the car owner- 
‘ship costs, the country would be without 
adequate car supply and asked for a per 
diem rate of at least $2 a car a day as 
“an economic necessity.” 

The Union Pacific said the present per 
diem which the examiner proposed to 
find lawful was “one which is fair to car 
users and represents a fair payment to 
the car owners within the bounds of 
maximum and minimum _ reasonable- 
ness.” 

It said the examiner erred in conclud- 
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ing that the active car-day ratio should 
be 80 per cent reflecting a 20-year aver- 
age, which he found to be the average 
age of cars in service. It said an active 
car-day divisor was the most important 
factor in arriving at a per diem charge. 

“The 20-year average age of cars which 
the examiner sets forth as the reason for 
using a 20-year average of car activity 
has nothing whatever to do with ascer- 
taining a proper car-day divisor,” said 
the railroad. 





Ask Water Permit Transfer 


Woods Lumber Co., and Woods Lumber 
Co., Inc., Memphis, Tenn., by an appli- 
cation in Finance No. 16342, have asked 
the Commission for authority to transfer 
a permit issued February 17, 1943, in W- 
715, Woods Lumber Co.—Contract Car- 
rier Exemption, from Woods Lumber 
Co., a co-partnership, to Woods Lumber 
Co., Inc., a corporation. 


The proposed transfer, it said, was 
part of a transaction involving transfer 
of the vessels and other facilities from 
the partnership to the corporation, en- 
gaged in the production, manufacture, 
and sale of logs and lumber. The cor- 
poration’s river equipment, it said, was 
to be used primarily in connection with 
its own business. The application said 
the corporation was not a carrier as de- 
fined’ in section 5(13) of the interstate 
commerce act and did not control, nor 
was it controlled by or under common 
control, or otherwise affiliated with, such 
a carrier. 


The application said the partnership 
had operated between points on the 
White River from Georgetown, Ark., to 
its mouth, and on the Mississippi River 
from Greenville, Miss., to Memphis, 
Tenn., including certain points. 


FINANCE APPLICATIONS 


Finance No. 16330, supplemental. Atlantic 
Coast Line Railroad Co. and Louisville & 
National Railroad Co., record accepted bid of 
R. W. Pressprich & Co. and Freeman & Co., 
of 99.217 per cent of $1,320,000 of Clinchfield 
Railroad equipment trust certificates, with 
dividend rate of 23g per cent. 

Finance No. 16341, Greyhound Corporation, 
of Chicago, Ill., asks authority to assume 
obligation for $540,000 of notes issued by 
Central Greyhound Lines, Inc.; Great Lakes 
Greyhound Lines, Inc.; Great Lakes Grey- 
hound Lines, Inc. of Indiana; and [Illinois 
Greyhound Lines, Inc., to finance 75 per 
cent of the cost of rebuilding 91 busses 
owned by the Greyhound subsidiaries. 


MC-F-4015, Atlantic Freight Lines, Inc., 
Uniontown, Pa., asks authority to purchase 
certain operating rights of Rogers Fast 
Freight, Inc., Clarksburg, W. Va. 

MC-F-4016, White Star Lines, Inc., Madi- 
son, Ind., asks authority to purchase certain 
operating rights of I. & S. Trailways, Inc., 
Indianapolis, Ind. 

Finance No. 16345, Pennsylvania Railroad 
Co. asks authority to assume, as guarantor, 
obligation and liability in respect of Penn- 
sylvania Railroad equipment trust certifi- 
cates, series V, amounting to $7,935,000. to 
be offered for sale at competitive bidding. 
The applicant said it desired to obtain, 
through equipment trust lease, 123 Diesel- 
electric locomotives and 49 passenger train 
cars. 

MC-F-4017, Milton L. Lahn, dba Lahn Mo- 
tor Transportation, Bridgeton, N. J., asks 
authority to purchase certain operating 
rights of Elwood Wentzell, dba Wentzell’s 
Modern Movers, Mount Ephraim, N. J. 

MC-F-4018, J. W. Long, dba Cherokee Mo- 
tor Coaches, Cushing, Tex., asks authority 
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to lease certain operating rights of Trans- 

continental Bus System, [nc., Dallas, Tex. 
MC-F-4019, H. J. Jeffries, dba H. J. Jeffries 

Truck Line, Oklahoma City, Okla., asks au- 

thority to purchase certain operating rights 

< Tllinois-California Express, Inc., Denver, 
olo. 


PETITIONS FOR REHEARING 





Finance No. 16252, Application of Chicago, 
Rock Island & Pacific for authority to ac- 
quire control of Pullman through acquisi- 
tion and ownership of its entire capital 
stock. Indiana Harbor Belt ask reopen- 
ing of proceeding for further hearing in 
order to submit evidence in support of its 
position. 

No. 28716 (and related cases), Morton Salt 
Co. v. Alton et al. Petitioners ask reopen- 
ing and reconsideration of report and order 
of November 13, 1945. 

Ex Parte MC 37, Commercial Zones and 
Terminal Areas. Petitioners ask reconsidera- 
tion of Third Supplemental Report decided 


July 20. 
MC-F-3498, Harry Finkel—Control; Fish 
Transport Co., Inc.,—Purchase Thomas 


Aiello. Applicants ask reopening and recon- 
sideration of report of Division 4 dated Au- 

ust 25. 

” MC-F-3982, W. M. Chambers Truck Line— 
Purchase—Truax Transport. Petitioners ask 
reconsideration of denial of temporary au- 
thority of B.M.C. 46. Application. 

No. 29461, Omaha Grain Exchange of 
Omaha, Neb. v. Missouri Pacific et al. Guy 
A. Thompson, Trustee, asks for reconsidera- 
tion by entire Commission of decision by 
Division 2, dated August 31. 

No. 29461, Omaha Grain Exchange of 
Omaha, Neb. v. Missouri Pacific et al. 
Atchison Board of Trade, J. C. Lysle Milling 
Co., Board of Trade of Kansas City, Mo. ask 
for reconsideration by entire Commission of 
decision by Division 2, dated August 31. 

No. 29973, Indianapolis Machinery and 
Supply Co., Inc., et al. v. A. T. & S. F., et 
al. Complainants ask that entire Commis- 
sion participate in decision of complaint. 

MC-F-3794 (supplemental), Fay V. Watson, 
et al., control; Watson Bros. Transportation 
Co., Inc., purchase (portion), Commercial 
Freight Lines, Inc. Protestants ask for re- 
opening and formal hearing. 


NEW COMPLAINTS 


MC-C-989, Motor Carrier Operations Between 
Washington, D. C., and Mount Vernon, 
Va 





Investigation instituted, on motion of 
division 5, into the operations, of those 
named in an appendix, between Washington, 
BD. C., and Mt. Vernon, Va., to determine 
whether each is engaged in operations in 
interstate or foreign commerce as a motor 
common carrier or contract carrier of pas- 
sengers subject to part II of the interstate 
commerce act. 


No. 30092, Board of Trade of Kansas City, 
Mo. v. Abilene & Southern Railway Co., 
et al. 

Alleges rates on grains and grain products, 
earloads, from Kansas City, Mo.-Kan., to 
points in Texas on and south of Texas & 
New Orleans railroad from San Antonio, 
Tex., to Del Rio, Tex., (not including San 
Antonio), west of San Antonio, Uvalde & 
Gulf railroad from San Antonio to Corpus 
Christi, Tex., and north of Rio Grande River; 
from Kansas City to Brownsville, Laredo, 
and Eagle Pass, Tex., applicable on traffic 
destined to points in Mexico; from points 
in Texas, Colorado, Kansas, Nebraska, and 
Missouri, to aforementioned Texas area, in 
violation of sections 1, 3, and 13. Asks rates 
and cease and desist order. 


No. 30093, Burkley Produce Co., Pittsburgh, 
Pa., v. Pennsylvania Railroad Co. 

Alleges storage charges on six carloads ot 
onions, shipped between September 1, 1945 
and September 25, 1945, from Avondale, 
Colo., Kansas City, Mo., Nampa, Ida., Chi- 
cago, Ill., Elba, N..Y., and Myssa, Ore., to 
Pittsburgh, Pa., during pendency of a strike, 
September 27, 1945 to November 1, 1945, 
after unloading, in violation of section 1. 
Asks reparation. 


No. 30094, Marinette & Menominee Box Co., 
Marinette, Wis. v. Chicago & North 
Western Railway Co., et al. 

Alleges rates on box bolts from points in 

Michigan upper peninsula to Marinette, 


Wis., in violation of section 1. Asks cease 
and desist order and rates. (Michael J. 
Anuta and Robert F. Sunstrom, 801 Sheridan 
Road, Menominee, Mich.) 


No. 30096, Homelite Corporation, Port Ches- 
ter, N.Y., v. Pacific & Atlantic Shippers’ 
Association, Inc., Chicago, Ill. 

Rates charged, ranging from $3.54 a 100 
pounds in period from March 1, 1945, to 
June 30, 1946, to $5.86 a 100 pounds since 
May 6, 1948, on many l.c.l. shipments of 
internal combustion engine fuel tanks made 
of sheet steel, 26 gauge or thicker, capacity 
not exceeding three gallons, packed in boxes 
or crates, transported by defendant as 
freight forwarder from Milwaukee, Wis., to 
Port Chester, N.Y., alleged to have been 
unreasonable, unjust and excessive, in vio- 
lation of section 404. Complainant contends 
reasonable rates should not have exceeded 
the first class rates published in Pacific & 
Atlantic Shippers’ Association, Inc., ICC-FF 
No. 28. Cease and desist order and reason- 
able rates sought. (Harry Teichner, 66 
Court Street, Brooklyn 2, N.Y.) 


No. 30097, Pacific Rubber Co., Oakland, Calif., 
v. Santa Fe et al. 

Rates charged on carload shipments of 
automobile tires and tire repair material 
transported by defendants from Oakland, 
Calif., to Portland, Ore., Seattle, Spokane 
and other points in Washington alleged to 
be in violation of sections 1 and 3, the al- 
leged undue preference being for complain- 
ant’s competitors at Los Angeles, Calif. 
Representative of the rates assailed is one 
of 90 cents a 100 pounds, minimum 24,009 
pounds, between Oakland and Portland, Ore., 
as against 100 cents a 100 pounds, same 
minimum, between Los Angeles and Port- 
land. Cease and desist order and establish- 
ment of reasonable rates for future asked. 
(Eugene A. Read, 417 14th Street, Oakland 
12, Calif.) 


No. 30098, Apex Steel & Supply Co., Chicago, 
Ill., v. Erie et al. 
Charges sought to be collected for trans- 





portation of carload shipments of material 
purchased as reinforcing wire mesh, but 
described in bills of lading as “‘mat airplane 
landing steel welded wire,” from Albany, 
N.Y., and Linden and Red Valley, N.J., to 
complainant’s plant alleged to be in viola- 
tion of section 6. Cease and desist order, 
decision under shortened procedure re- 
quested. (R. E. McGrath, Room 922, 332 S. 
Michigan Avenue, Chicago 4, Ill.) 


No. 30089, Florida State Improvement Corn- 
mission v. Atlantic Coast Line et al. 


Rate of $4.26 cents a 100 pounds charged 
for transportation of carload of bronze wire 
cloth, weight 43,416 pounds, shipped from 
Ogden, Utah, and delivered to complainant 
at Florida State Prison Farm in Raiiford, 
Fla., November 4, 1946, alleged to have been 
unjust and unreasonable, in violation of 
section 1. Cease and desist order, prescrip- 
tion of reasonable rates asked. (F. E. Har- 
rison, Jr.. Room 319, Tallahassee Adminis- 
tration Bldg., Tallahassee, Fla.) 


No. 30100, Pumice Aggregate Sales Corpora- 
a, Albuquerque, N. M., v. Santa Fe 
et al. 

Rates and charges assessed and collected 
by defendants for transportation, from 
Domingo, N. M., to destinations in Ind., Ky., 
Mich., O., N.Y., Pa. and W. Va., of “crushed 
stone—not pumicestone’’—sold as an aggre- 
gate for use in manufacture of concrete 
and concrete products, alleged to be in vio- 
lation of section 6(7). Complainant says 
that Agent Jones’ I.C.C. No. 4023, Item 
5-B, provides that from Domingo to des- 
tinations named in that tariff the maximum 
rate shall be the rate from El Paso, Tex., 
and also authorizes the protection of the 
aggregate of intermediate rates under Agent 
Marsh’s I.C.C. No. 3592 from El Paso at 
Domingo. Order requiring respondents to 
cease and desist from demanding, assessing 
and collecting rates and charges “in excess 
of the lawfully published rates and charges” 
sought. (Thomas N. McAfee, 214 East Boeing, 
Oklahoma City, Okla.) 


PROPOSED REPORTS 


C. O. D. Rules for Motor 
Carriers Recommended 
By I.C.C. Examiner 


Examiner James J. Williams, by a pro- 
posed report in Ex Parte MC-42, Han- 
dling of C.O.D. Shipments, has recom- 
mended seven rules for prescription by 
the Commission in connection with its 
investigation of rules, regulations, and 
practices of motor common carriers of 
property with respect to handling of 
C.O.D. shipments and collection and 
remittance of C.O.D. moneys. 


In its order of investigation the Com- 
mission had proposed five rules relating 
to filing of tariffs, shipping documents, 
separate banking of C.O.D. collections, 
surety bonds, and self-insurer require- 
ments. The Bureau of Motor Carriers 
suggested a revision of the five proposed 
rules. The present rules, said the ex- 
aminer, appeared in rule 31 of the Na- 
tional Motor Freight Classification. 


The examiner, in his 36-page report, 
after a discussion of the proposed and 
revised rules and the positions of various 
motorcarrier, shipping and other com- 
mercial groups with respect to those 
rules, recommended the following seven 
rules for handling C.O.D. shipments and 
the collection and remittance of C.O.D. 
moneys by motor carriers: 


Rule I—Applicability. These rules and 
regulations apply to all common carriers of 
property subject to provisions of part II of 
the interstate commerce act, except motor 
carriers subject to the partial exemption in 
section 202 (c) (2); except motor carriers 
which perform service auxiliary to or supple- 
mental of rail transportation and on rail- 
road bills of lading; and except motor 
carriers performing service for the forward- 
ers and on freight forwarder bills of lading. 

Rule Il—Tariff requirements. No common 
carrier of property subject to the provisions 
of part II of the interstate commerce act, 
except as otherwise provided in rule I, shall 


render any C.O.D. service unless such Car- 
rier has published, posted and filed tariffs 
which contain the rates, charges and rules 
governing such service, which rules shall 
conform to these regulations. 

Rule IlII—Remittance. Every common car- 
rier of property subject to part II of the 
Interstate Commerce Act, except as other- 
wise provided in rule I, shall remit each 
C.O.D. collection directly to the consignor or 
other person designated by the consignor as 
payee within ten (10) days of receipt of such 
collection from the consignee. If the C.O.D. 
shipment moved in interline service, the de- 
livering carrier shall notify the originating 
carrier of the transmittal of the C.O.D. col- 
lection to the consignor or payee. 


Rule IV—Bank accounts. No common car- 
rier of property subject to the provisions of 
part II of the interstate commerce act, ex- 
cept as otherwise provided in rule I, shall 
commingle any money received from C.O.D. 
collections with other funds, but shall de- 
posit such money in a separate account or 
trust fund which bank account or trust 
fund shall be maintained at its general ac- 
counting office, from which withdrawal shal) 
be made only for remittance directly to the 
consignor or other person designated as 
payee, entitled thereto. 


Rule V—Bond. Amend 49 C.F.R. 174.1 by 
adding section (b) as follows: (b) No com- 
mon carrier of property subject to the pro- 
visions of part II of the interstate commerce 
act, except as otherwise provided in rule I, 
shall render nor hold out to render any 
C.O.D. service unless and until there shall 
have been filed with and approved by the 
Commission a surety bond in the amount 
indicated for the gross revenues shown, as 
follows: 


Gross Revenues Amount of Bond 


$100,000 

CE NE oie caicetiaciincs Not less than $5,000. 
$50,000 

and less than $100,000. .Not less than $2,500. 
Less than $50,000......... Not less than $1,000. 


and in such form as will assure the remit- 
tance by the delivering carrier of its C.O.D. 
collections directly to the consignor or other 
person designated as payee as required by 
rule III of the rules and regulations of the 
Commission - governing the rendition of 
C.O.D. service, each of the two last-named 
bonds to be accompanied by a verified or 
sworn statement of the motor carrier’s gross 
revenues. 

Rule VI—Self-insurer. Amend 49 C.FR. 
174.5 to read: 

The Commission will give consideration to 
and will approve the application of a mc‘or 
carrier to qualify as a self-insurer if sich 
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carrier furnishes a true and accurate state- 
ment of its financial condition and other 
evidence which will establish to the satisfac- 
tion of the Commission the ability of such 
motor carrier to satisfy its obligations for 
podily injury liability and property damage 
liability, and for cargo liability and liability 
for C.O.D. collections when required by 
these regulations, without affecting the sta- 
pility or permanency of the business of 
such motor carriers. 

Rule VII—Records. Every common carrier 
of property subject to the provisions of part 
Ir of the Interstate Commerce Act, except 
as otherwise provided in rule I, handling 
C.O.D. shipments as a delivering carrier shall 
maintain a record of all C.O.D. shipments 
received for delivery in such manner and 
form as will plainly show the following in- 
formation with respect to each shipment: 
(a) Number and date of freight bill. (b) 
Name and address of shipper or other person 
designated as payee. (c) Name and address 
of consignee. (dad) Amount of C.O.D. _(e) 
Date collected by delivering carrier. (f) Date 
remitted to payee. (g) Check number or 
other identification of remittance to payee. 

The examiner said the Commission 
should further find that the present 
practices of motor carriers to the extent 
they did not conform to the rules and 
regulations recommended to be pre- 
scribed, were unjust, unreasonable, and 
otherwise unlawful. 

Divided Views 


He said views of the motorcarrier in- 
dustry with respect to the need for the 
rules proposed by the Commission were 
sharply divided, and for that reason the 
American Trucking Associations, Inc., 
neither opposed nor approved the pro- 
posed or revised rules. It took the posi- 
tion, he said, that no action should be 
taken in this proceeding that would 
result in restricting the rendition of 
C.O.D. service to the shipping public, and 
urged workable rules. 

The National Industrial Traffic League, 
on behalf of its shippers, he said, took 
the position that the rules prescribed in 
the proceeding should not be burden- 
some or unworkable but should be mu- 
tually advantageous to shippers and 
motor carriers. 

The proceeding, he said, was the first 
in which the Commission has inquired 
into the need for more adequate and 
uniform rules and regulations governing 
C.O.D. collections and remittances. 

“The mishandling of C.O.D. monies 
and the substantial losses incurred by 
shippers by reason: thereof, is a ‘black 
spot on the industry,’” said the exam- 
iner. “There is little comfort in the fact 
that the number of delinquent carriers 
is but a small fraction of the total num- 
ber of motor carriers handling C.O.D. 
collections.- These losses are of sufficient 
magnitude to be of concern to all. The 
motorcarrier industry should take steps 
to police compliance with the rules to 
be prescribed in this proceeding. Should 
it appear at a subsequent date that those 
Tules do not accomplish the objective 
sought, or by reason of laxity on the part 
of the motor carriers the present condi- 
tions do not materially improve, there 
will be ample justification for the Com- 
mission to fgrmulate more stringent rules 
and regulations. 


“The Commission should find that 
there is a need for adequate and more 
uniform tariff provisions relating to the 
handling of C.O.D. collections and re- 
mMittances; that there is a need for 
measures to insure prompt and certain 
payment of C.O.D. monies to those en- 
titled to receive payment, and that there 
1s = need for measures to insure the 
Maintenance of adequate carrier records 
of C.0.D. shipments, collections, and re- 
mittances.” 

Te examiner called attention to con- 
ten. ons of railroads, freight forwarders, 
anc certain types of motor carriers, in- 


cluding household goods carriers, that 
the motorcarrier service performed by or 
for them should be exempt. 

The Commission should find, he said, 
that motor carriers to the extent they 
handle C.O.D. shipments moving in serv- 
ice that was auxiliary to or supplemental 
of rail transportation and on railroad 
bills of lading and in freight forwarder 
service on forwarder bills of lading, and 
motor carriers subject to the partial ex- 
emption in section 202 (c) (2) of the 
interstate commerce act, were exempt 
from any rule or regulation to be pre- 
scribed in the proceeding. 


Denial Asked for Skellett 
Household Goods Motor 


Lease Applications 


Examiners Melvin L. Winson and Lacy 
W. Hinely have recommended denial by 
the Commission of two applications, one 
filed by Ballard Storage & Transfer Co., 
St. Paul, Minn., for authority to lease 
the household goods motor operating 
rights of Ballard, Inc., also of St. Paul, 
and the other filed by Skellett Van & 
Storage Co., Minneapolis, for authority 
to lease the household goods operating 
rights of Skellett, Inc., also of Minneap- 
olis, and for Oliver T. Skellett and 
Thomas J. Skellett to acquire control of 
the operating rights through the leases 
in each instance. 

The recommendations appeared in a 
proposed report in MC-F-3617, Oliver T. 
and Thomas J. Skellett—Control; Bal- 
lard Storage & Transfer Co.—Lease— 
Ballard, Inc., embracing MC-F-3618, 
Oliver T. and Thomas J. Skellett—Con- 
trol; Skellett Van & Storage Co.—Lease 
—Skellett, Inc. 

“In our opinion,” said the examiners, 
“the Commission should not sanction the 
preservation under common control or 
management of duplicate operations by 
approval of the transactions on the basis 
proposed and under the circumstances 
shown to exist. Such approval would 
not be consistent with the public inter- 
est. 

“From the evidence of record, there is 
reason to believe that permanent uni- 
fication of the operating rights involved 
in the two applications would be desira- 
ble in the public interest. Service of this 
proposed report will afford applicants an 
opportunity, if they so desire, to advance 
proposals herein with a view to such 
unification.” 

The examiners said Oliver T. Skellett 
and Thomas J. Skellett controlled Bal- 
lard Storage & Transfer Co., and Skel- 
lett Van & Storage Co. through owner- 
ship of outstanding capital stock in 
equal propositions and members of the 
Skellett family were stockholders in Bal- 
lard, Inc., and Skellett, Inc., the last 
two named organizations having been 
engaged in, or associated with, the ware- 
house, storage, and transfer businesses, 
Skellett, Inc., in Minneapolis, and Bal- 
lard, Inc., in St. Paul. 

They said approval of the applica- 
tions would effectuate the desire of the 
parties (1) that the entire business and 
operations, including the interstate op- 
erations, of Oliver Skellett and Thomas 
Skellett, Jr.. doing business as Ballard 
Transfer & Storage Co., called the “Bal- 
lard partnership” as conducted by it from 
St. Paul, be taken over and conducted 
by the new Ballard Storage & Transfer 
Co., from that city, and (2) that the 
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entire business and operations, includ- 
ing the interstate operations, of Messrs. 
Skellett, doing business as Skellett Co., 
called the “Skellett partpership” as con- 
ducted by it at Minneapolis be taken over 
and conducted by the new Skeilett Van 
& Storage Co., from that city. They said 
the partnerships, now engaged solely in 
conducting the interstate operations, 
would be dissolved in the event of appro- 
val of the applications. 


Operating rights of Ballard, Inc., coy- 
ered transportation between points in 22 
states and the District of Columbia, and 
those of Skellett, Inc., embraced similar 
transportation between points in 27 
states and the District of Columbia, 
duplicating the rights of Ballard, Inc., 
excepting those in Montana, said the ex- 
aminers. 

They said that in Evanston Fireproof 
Whse.—Control—Allied Van Lines, 40 
M.C.C. 557, decided April 26, 1946, Allied 
Van Lines, Inc., Chicago, was condi- 
tionally authorized to purchase the op- 
erating rights of numerous transferor- 
applicants, including the rights of Bal- 
lard, Inc., and Skellett, Inc., but that 
the purchase was not consummated with 
respect to these two transferors and they 
later discontinued all arrangements 
with Allied. 

Almost immediately after this discon- 
tinuanee, the examiners continued, the 
Ballard partnership in St. Paul and the 
Skellett partnership in Minneapolis, in 
order to serve certain western states, in- 
cluding California, not included in either 
the certificate of Ballard, Inc., or of 
Skellett, Inc., entered into temporary 
working arrangements with United Van 
Lines, Inc., St. Louis, including arrange- 
ments for movement of heusehold goods 
to and from the western states. The ex- 
aminers said it was estimated that ap- 
proximately 45 per cent of the Ballard 
partnership’s gross revenues and about 
35 per cent of the Skellett partnership’s 
gross revenues resulted from their respec- 
tive working arrangements with United. 

Nothing in their report, said the exam- 
iners, should be construed as an express 
of opinion on the issue involved, or as 
an indication of any action that might 
be taken by the Commission in its in- 
vestigation in MC-F-3457, Geitz Storage 
& Moving Co., et al—lInvestigation of 
Control—United Van Lines, Inc., in 
which United, Skellett, Inc., Ballard, Inc., 
Thomas J. Skelett and Oliver Skellett, 
pe were, among others, named respond- 
ents. 

“While it is possible that the various 
members of the Skellett family and the 
entities controlled by them may benefit 
from approval of the proposed leases 
and from the conduct of the operations 
by the respective new corporations, it is 
difficult to see what benefits would inure 
to the public that are not already avail- 
able to it were the operations conducted 
by the corporations holding the respec- 
tive certificates. covering the operating 
rights involved,” said the examiners. 


Knappton Water Operation 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed report 
in W-420, Sub. 1, Knappton Towboat' Co. 
Extension—Williamette River, has rec- 
ommended issuance by the Commission 
of a fourth amended certificate granting 
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authority to Knappton to operate by 
non-self-propelled vessels with the use 
of separate towing vessels, in transport- 
ing commodities generally between ports 
and po.nts along the Willamette River 
above and including Oregon City, Ore. 

It said that under a third amended 
certificate in W-420 and W-371, Knapp- 
ton was authorized to operate towing 
vessels in performance of general towage 
between ports and points along the 
Columbia River and its tributaries be- 
low Bonneville Dam, and by non-self- 
propelled vessels with the use of separate 
towing vessels in transporting commodi- 
ties generally between the same points, 
except those along the Willamette River 
above Oregon City. 


“The territory which applicant seeks 
to serve has the largest merchantable 
stand of timber of any similar area in 
the country,” said the Bureau. 


Proposes Denial of Change 
In Kenosha Auto Authority 


Examiner Robert A. Joyner would have 
the Commission deny an application in 
MC-30837, Sub. 66, Kenosha Auto Trans- 
port Corporation Extension—Motor Ve- 
hicle Descriptions, in which the appli- 
cant sought to clarify and make uniform 
its present rights by broadening the 
commodity description, by removing 
a certain restriction in its present cer- 
tificates, between points in various 
states, and by eliminating the provisions 
in its certificate in MC-30837, for the 
combination of initial and secondary au- 
thority only through authorized gateway 
points, between points in the United 
States, over irregular routes. 

In his recommended report, the ex- 
aminer said applicant asserted it con- 
tinually received requests from its em- 
ployes and shippers for interpretation of 
its authority, whether certain commodi- 
ties might be transported, or whether 
certain movements might be made by 
use of combination of initial and sec- 
ondary authority. 

Advice from its legal counsel, from 
district supervisors and directors of the 
Commission, and from the Commission, 
according to the applicant, conflicted. 
The examiner said applicant’s traffic 
manager had stated he did not know of 
2 descriptive term, other than the term 
“motor vehicles,” that would include all 
of the motor vehicles and allied com- 
modities applicant was authorized to 
serve in both initial and secondary 
movements. 


“Applicant would prefer a single cer- 
tificate, with all duplications eliminated,” 
continued the examiner. “If the author- 
ity sought is granted no additional em- 
ployes would be needed nor would addi- 
tional expense in operation be incurred.” 


He said applicant sought revision in 
its authority from Chicago, Ill., Fort 
Wayne and Richmond, Ind., Springfield 
and Toledo, O., and from points in 
Wayne county, and Warren Township, 
Macomb county, Mich., in initial move- 
ments, in driveaway service. Thus, he 
added, it sought a revision of its au- 
thority from only certain of the points 
from which it now held authority for 
initial movements, and did not seek revi- 
sion in any respect of the authority 


presently held from any point in truck- 
away service. 

Later the examiner observed there was 
no explanation why the particular ori- 
gins were chosen by the applicant for a 
proposed revision of authority nor why 
the additional authority was sought only 
in connection with driveaway service and 
not also in truckaway service. He said 
it would seem the ambiguity, incomplete- 
ness or inadequacy of the commodity 
description, or inadequacy of destina- 
tion territory, and difficulties experienced 
in performing through service by com- 
bination of initial and secondary move- 
ment authorities, would be as applicable 
to one service as to the other and to 
movements from origins not included in 
the application. 


The examiner said a total of 27 motor 
carriers opposed the application, some 
with authority substantially similar to 
that of the application as to description 
of specific types of vehicles or parts and 
their operations together covered practi- 
cally the entire United States, several of 
the protesting carriers having authority 
substantially throughout the country. By 
through single carrier service, and by 
interchange, they severally or jointly 
served all of the origins involved in the 
application, had facilities to expand their 
service, and were willing and able to 
provide service to shippers supporting 
the application, said the examiner, con- 
tinuing: 

“They offer no criticism or complaint 
that the commodity descriptions in their 
present certificates are unduly restric- 
tive, ambiguous, or incorrect, but to the 
contrary contend that it is the customary 
practice among motor carriers engaged 
in the transportation of motor vehicles 
and parts thereof, to seek authority for 
specific types of vehicles and to particu- 
lar destinations or areas, as the need for 
their services in those connections may 
appear.” 


Motor C.O.D. Charges 


I, and S. M-2859, Morris Express Co.— 
C.0O.D. Charges. By Examiner Tobias 
Naftalin. Recommended that Commis- 
sion find just and reasonable suspended 
schedules proposing to establish new 
C.O.D. charges applicable in connection 
with commodity rates between points in 
Massachusetts. Further recommended 
order of suspension be vacated and pro- 
ceeding discontinued. The examiner said 
that by schedules filed to become effec- 
tive April 12, Frank A. Beale, East 
Boston, Mass., doing business as Morris 
Express Co., proposed to establish new 
C.O.D. charges of 36 cents for amounts 
collected uv to and including $50, and 52 
cents for greater amounts, the same as 
those presently maintained by him and 
some of his competitors on Massachusetts 
intrastate traffic. On protest of the New 
England Motor Rate Bureau, Inc., said 
the examiner, operation of the proposed 
schedules was suspended to and includ- 
ing November 11. He said the mere fact 
the proposed charges were lower than 
those maintained by others did not 
render them unlawful. 


Oleo Stearine 


No. 29941, United Biscuit Co. of 
America v. Denver & Rio Grande West- 
ern Railroad Co., et al. By Examiner 
John A. Russell. Recommended that 
Commission find assailed rate of $1.85 a 
100 pounds on one carload shipment de- 
scribed in bill of lading as “swift’s extra 
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oleo stock”, from South San Francisco, 
Calif., to Denver, Colo., delivered March 
15, 1946, is and will be unreasonable to 
extent it exceeds rate constructed on 
basis outlined in report resulting from 
distance scale prescribed in*Meats and 
Packing House Products, 136 I.C.C. 651. 
Further recommended Commission find 
shipment consisted of oleo stearine, rate 
charged was inapplicable, applicable rate 
was $1.10, and complainant entitled to 
reparation. 


Cellulose Film 


MC C-975, E. I. du Pont de Nemours & 
Co. v. Super Service Motor Freight Co., 
Inc. By Examiner C. W. Bennett. Rec- 
ommended that Commission find unjust 
and unreasonable to extent they resulted 
in transportation charges in excess of 
charges based on corresponding fifth- 
class rates, minimum 20,000 pounds, ap- 
plicable commodity rates of defendant 
between April 18, 1946, and June 14, 1948, 
on cellulose film from Old Hickory, Tenn., 
to Baltimore, Md., Philadelphia, Pa., and 
specified destinations in New Jersey and 
New York. Further recommended find- 
ing voluntary waiver by defendant of 
collection of applicable charges in ex- 
cess of those found just and reasonable 
would not be unlawful, and closing of 
proceeding. The examiner said fifth- 
class rates, minimum 20,000 pounds a 
shipment, were charged and paid, but 
both parties now conceded that higher 
commodity rates, minimum 10,000 pounds, 
to the specified New Jersey and New 
York destinations, and on an any-quan- 
tity basis to Baltimore and Philadelphia, 
were applicable. He said maintenance 
of these commodity rates removed appili- 
cation of the fifth-class rates, minimum 
20,000 pounds, contemporaneously main- 
tained on this commodity, and which, 
if applicable, would have resulted in 
lower transportation charges. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Florida (Pensacola) —-MC-109848, S. J. 
and Flora G. Brown, dba Auto-Marine 
Service, contract carrier. Permit pro- 
posed. Commodities sold by persons who 
operate chain retail and mail-order de- 
partment stores, under individual con- 
tracts, from Pensacola to points in 
Escambia and Baldwin counties, Ala., 
within 50 miles of Pensacola, return 
transportation limited to damaged or re- 
turned shipments, over irregular routes. 


Mississippi (Greenville) — MC-107945, 
Sub. 2, Don Ewbank Motor Freight, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between junction 
U.S. highway 49E and U.S. highway 82, 
near Greenwood, Miss., and Greenville, 
over U.S. highway 82, serving all inter- 
mediate points. 


Virginia (Kilmarnock) —MC _ 106617, 
Sub. 5, J. S. Venable, dba Venable Motor 
Carrier. Certificate proposed on further 
hearing. (1) Seafood, fruits and vege- 
tables, fresh, frozen, canned or process‘, 
and seafood by-products, from points in 
Mathews, Middlesex, Gloucester, La‘- 
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caster, Northumberland, Richmond, and 
Westmoreland counties, Va., to points in 
Va., Md., Pa., Del., N.J., N.Y., N.C., S.C., 


and Ga., not including service from 
Mathews, Gloucester, and Middlesex 
counties to Baltimore, Md.; and (2) 


empty containers on return. 

Mississippi (J ackson)—MC-105957, 
Sub. 11, Delta Motor Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Jackson and 
New Orleans, La., over a specified route, 
as an alternate route for operating con- 
venience only in connection with author- 
ized regular-route operations between 
Jackson and New Orleans over U.S. high- 
ways 51 and 61, with no service at any 
intermediate point. 

Mississippi (J ackson)—MC-104430, 
Sub. 7, Capital Transport, Inc. Certifi- 
cate proposed on further hearing. Gen- 
eral commodities, with exceptions, be- 
tween Jackson and Greenville, Miss., 
over a specifid regular route serving all 
intermediate points between Yazoo City 
and Greenville (excluding Yazoo City) 
and Holly Bluff, Miss., as an off-route 
point. 

New York (Corning)—MC-103929, Sub. 
2, Erma J. Brant. Certificate proposed. 
Passengers and their baggage, and news- 
papers, express, and mail, (1) between 
Wellsboro, Pa., and Williamsport, Pa., 
over a specified route, serving all inter- 
mediate points, and (2) between junction 
Pa. highway 84 and Pa. highway 84 by- 
pass, north of Salladasburg, and junc- 
tion Pa. highways 84 and 84-by pass, 
south of Salladasburg, over the by-pass, 
as an alternate route for operating con- 
venience only, serving no intermediate 
points. 

Maryland (Crisfield)—-MC-96560, Clif- 
ton Somers, common carrier. Certificate 
proposed. (1) Seafood, from Crisfield to 
points in 31 states and D.C., and (2) shell 
oysters, from points in N.C., Va., and 
N.J., to Crisfield, over irregular routes, 
with no transportation for compensation 
on return except as otherwise authorized. 

Alabama (Birmingham) — MC - 75840, 
Sub. 84, Malone Freight Lines, Inc. 
Denial of certificate proposed. Danger- 
ous explosives, moving on government 
bills of lading, (1) from Elkin and 
Statesville, N.C., to points in Del., Ga., 
Md., N.J., O., Pa., S.C., Va., W.Va., and 
DC., and those in described areas of 
Tenn. and N.Y.; and (2) from points in 
the destination territory to points in 
N.C., over irregular routes. 


.Florida (Jacksonville) —MC-71983, Sub. 
20, Florida Greyhound Lines, Inc. Cer- 
tificate proposed. Passengers and their 
baggage, and mail, over a regular route 
between junction Fla. highways 60 and 
25 (west of Lake Wales) and junction 
Fla. highways 70 and 25, serving speci- 
fied intermediate points, applicant to ask 
revocation of portion of its present cer- 
tificate in MC-71983. 

Alabama (Birmingham) — MC - 42318, 
Sub. 23, Howard Hall Co., Inc. Denial 
of certificate proposed. Dangerous ex- 
plosives, between Montgomery and Birm- 
Ingham, Ala., and points in Ala., within 
65 miles of Birmingham, on the one 
har 1, and, on the other, points in a de- 
scrioed area of Ga., and in Fla. 

Tennessee (Memphis)—MC-40269, Sub. 
13, Cook Truck Lines, Inc. Certificate 
Pronosed. General commodities, with 
exceptions, between Jackson, Miss., and 
Ney, Orleans, La., over a’ specified route, 
aS cn alternate route for operating con- 
Ven:ence, with no service at any inter- 
mec iate points or at Jackson, but with 
‘igi; to joint authorized alternate route 
wit!. presently authorized alternate route 


between Durant, Miss., and New Orleans, 
over U.S. highway 51 as described in 
MC-40269. 

New York (New York)—MC-19300, 
Sub. 1, Santini Moving Corporation. Cer- 
tificate proposed. Household goods, be- 
tween points within 50 miles of Colum- 
bus Circle, New York, N.Y., on the one 
hand, and, on the other, points in N.H., 
Vt., Del. Md., and D.C. 

Iowa (Waterloo) —MC-17357, Sub. 10, 
McCoy ‘Truck Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, between Des Moines, Ia., and 
site of John Deere Des Moines Works 
Plant one mile west of Ankeny, Ia., over 
two described routes, serving no inter- 
mediate points, and between Owatonna, 
Minn., and Austin, Minn., over U. S. 
highway 218, as an alternate route for 
operating convenience, serving no inter- 
mediate points. 

Virginia (Louisa)—MC-1993, Sub. 2, 
J. B. Hadder, Jr., dba Bowles & Hadder. 
Permit proposed. Lumber, piling, and 
cedar posts, over irregular routes, from 
specified points in Va. to areas or points 
in Del., Md., Pa., W.Va., and D.C. 


Texas (Dallas)—-MC-1968, Sub. 42, 
David C. Hall, dba D.C. Hall Motor 
Transportation. Certificate proposed. 


General commodities, with exceptions, 
between Jackson, Miss., and New Or- 
leans, La., over a specified route as an 
alternate route for operating conveni- 
ence in connection with otherwise regu- 
lar-route operations between Jacksor., 
and New Orleans, over US. highway 51, 
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as described in MC-1968, with no service 
at intermediate points. 

West Virginia (Charlestown) — MC- 
1504, Sub. 96, Atlantic Greyhound corpo- 
ration. Certificate proposed. Passengers 
and their baggage, and newspapers, ex- 
press, and mail, between junction US. 
highway 360 and Va. highway 148 and 
junction Va. highway 153 and U.S. high- 
way 460, over a specified route, and re- 
turn, serving no intermediate points. 


Texas (Houston)—-MC-1124, Sub. 66, 
Herrin Transportation Co. Certificate 
proposed. Dangerous explosives, between 
site of US. Naval Ammunition Depot 
(near Savanna, Okla.,) on the one hand, 
and, on the other, site of U.S. naval 
loading and unloading facilities (at or 
near Belle Chasse, La.) over irregular 
routes, traversing Ark. and Tex. for op- 
erating convenience only. 


New Jersey (Kenvil)—MC-105946, Sub. 
2, Joseph Kowaski, dba Superior Car- 
riers (corrected report). Certificate pro- 
posed. Over irregular-routes, animal, 
vegetable, fish or sea animal oils, fatty 
acids of such oils, glycerine, tallow, liquid 
soaps, textile softeners, plasticizers, and 
vegetable oil shortening, in bulk, in tank 
vehicles, between Boonton, N.J., on the 
one hand, and, on the other, points in 
Vt. and N.H. within 300 miles of Boonton. 





Farm-Product Trucking Exemption Scope 
Subject of Debate at 1.C.C. Hearing 


Department of Agriculture, Supported by Organizations of Producers 
Of Perishables and by Some State Commissions, Assails Commission’s 
Interpretation of Law, Which Regulated Carrier Groups Uphold. 


Controversy between agricultural in- 
terests and regulated carrier groups 
about the scope of the exemption from 
Commission regulations (other than its 
regulation of safety of operation) of 
trucking of “agricultural products (not 
including manufactured products there- 
of)” drew a step closer to its ultimate 
resolution as representatives of the ad- 
versary groups laid their respective con- 
tentions before Examiner C. Evans 
Brooks, of the Commission, in a hearing 
that began November 9 at the Depart- 
mental Auditorium in Washington, D.C. 

Proceedings involved in the hearing 
were: MC C-968, Determination of Ex- 
empted Agricultural Commodities, an in- 
vestigation instituted by the Commis- 
sion into and concerning the meaning 
of the words “agricultural products (not 
including manufactured products there- 
of)” .as used in section 203(b) (6) of the 
act to describe the farm products the 
truck transportation of which is exempt 
from I.C.C. regulation; and MC 10°66), 
Norman E. Harwood Contract Carrier 
Application, a proceeding reopened for 
rehearing and reconsideration on peti- 
tion of the Secretary of Agriculture and 
25 organizations of shippers and receivers 
of perishables. 

The petitioners contended that the 
Commission, division 5, had erred in con- 
cluding in connection with its grant of 
motor contract carrier authority to Har- 


wood, that the washing, cleaning and 
packaging of fresh vegetables in cello- 
phane bags or in boxes, for sale to con- 
sumers, removed such commodities from 
the class of unmanufactured agricultural 
products falling within the exemption in 
section 203(b) (6). : 


National Grange Witness Heard 

All of the morning session of the No- 
vember 9 hearing was devoted to presen- 
tation of testimony by, and cross-exami- 
nat-on of, the first of 15 witnesses whom 
the U.S. Department of Agriculture 
planned to present. That witness was 
Fred Brenckman, of Washington, who 
appeared as a consultant to the National 
Grange and who was, for 18 years prior 
to transfer of the organization’s head- 
quarters from Columbus, O., to the na- 
tion’s capital, the Washington represen- 
tative of the Grange. Questions on direct 
examination were addressed to him by 
James K. Knudsen, Agriculture Depart- 
ment attorney. Mr. Knudsen told a re- 
porter that about 25 witnesses, other than 
those whom the. department would call, 
would testify on behalf of organizations 
supporting the department’s position at 
the hearing. 

About 40 were seated at counsel tables, 
and among interveners in opposition to 
the plea of the agricultural interests for 
liberalization of the Commission’s inter- 
pretation of section 203(b) (6) which were 
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represented by their attorneys were the 
American Trucking Associations, Inc., the 
Contract Carrier Conference and common 
carrier conferences of the A.T.A., and 
territorial groups of railroads. Counsel 
for several state commissions, including, 
among others, those of Georgia, North 
Dakota, Arkansas, and California, pres- 
ent to give support to the contentions 
of the agricultural groups. 


Mr. Brenckman said that one of the 
great advantages of motor transportation 
lay in its flexibility; that rules and regu- 
lations which restricted or destroyed this 
flexibility must be regarded as econom- 
ically unsound and contrary to the public 
interest, and that “those who are engaged 
in agriculture, in common with the rest 
of the population, have a legitimate con- 
cern in seeing that all unnecessary re- 
strictions and regulations are eliminated.” 


“Anything that impedes or retards the 
flow of agricultural commodities from the 
producer to the consumer is detrimental 
to both and is, therefore, contrary to the 
public interest,” he said. 

He noted that division 5, in its report 
on the Harwood contract carrier appli- 
cation, had decided that _ spinach, 
“washed, cleaned and packed in cello- 
phane bags, ready for use,” was a com- 
modity for the transportation of which 
Harwood would have to have operating 
authority from the Commission. 


“Non-Manufacturing” Process 


“We hold,” said Mr. Brenckman, “that 
cleaning, washing and packaging spinach 
in preparing it for market is no different 
in principle from topping and cleaning 
turnips, carrots, rutabagas, red beets, and 
similar commodities, and putting them 
in bags or other containers preparatory 
to sending them to market. It would 
simply be absurd to say that such a 
process would change these agricultural 
commodities into a manufactured prod- 
uct. 

“Since the fruit and vegetable indus- 
try is increasingly improving its methods 
of marketing by such means as washing, 
cleaning, packaging, waxing, kiln-drying, 
and coloring, the ruling of the Commis- 
sion in this case will have an adverse 
effect unless it is set aside. It is pointed 
out, for example, that under the ruling 
washed potatoes would not be exempt, 
nor would peaches be exempt that have 
been defuzzed. The same holds true of 
oranges that have been colored. . .” 

“While this exemption was being dis- 
cussed on the floor of the House, the 
sponsors of the motor carrier act ex- 
plained that the exemption would em-~ 
brace such commodities as cotton after 
it had been baled and the seed and 
linters removed. They took the same 
view of cream after it had been sepa- 
rated from the whole milk. We believe 
that such commodities are exempt and 
were intended to be exempt, regardless 
of their ownership. To our way of think- 
ing, in order for them to become manu- 
factured commodities, which are de- 
prived of the exemption, they must be 
transferred into different products, with 
new and distinctive uses. We believe 
that this view accords with the intent 
of Congress and with the decisions of 
the courts in cases falling within this 
category.” 

Mr. Brenckman then cited a declara- 
tion by the Supreme Court of the United 
States, in Anheuser Busch Association v. 
US., 207 US. 556, that: “Manufacture 


implies change, but every change is not 
manufacture, and yet every change in 
an article is the result of treatment, 
labor, and manipulation. . . . There must 
be a transformation; a new and dif- 
ferent article must emerge, having a dis- 
tinctive name, character or use.” 

“The philosophy underlying this pro- 
nouncement by our highest judicial tri- 
bunal,” he said, “applies with particular 
force to the fundamental principle in- 
volved in the Harwood case and to 
all similar cases falling within this 
ephere. ... . 


Plea for Broad Exemption 


“We trust that the Commission may 
rule that any truck hauling a commodity 
produced on the farm is exempt from 
route and rate control until such com- 
modity has been transformed into a new 
product having a distinct name, char- 
acter and use... . . The public highways 
of the country were built by the people, 
who also pay the taxes that provide for 
their maintenance. It follows, therefore, 
that the people have a fundamental 
right to use their own highways, without 
undue restriction or unnecessary regula- 
tion.” 


In the course of cross-examination, 
Mr. Brenckman said that the Grange 
did not want any control over truck 
transportation of agricultural commodi- 
ties, except as to safety regulation; that 
it would be to the farmers’ interest to 
have their products carted to market by 
“somebody who had an exempt truck,” 
since thereby they could probably get 
cheaper transportation; that competi- 
tion among unregulated carriers serving 
the farmers would probably keep the 
rates on farm products at fair levels, and 
that he thought the railroads should be 
regulated on all the products they trans- 
ported. 


Railroads File Advance 
Statements in Support 


Of Rate Increase Plea 


Unless the proposed freight rate in- 
creases were authorized, the railroads in 
1949 would probably earn a rate of re- 
turn on net income of less than three 
per cent, Dr. Julius H. Parmelee, vice 
president and director of the bureau of 
railway economics of the Association of 
American Railroads, said in a statement 
filed November 9 with the Commission 
in advance of the hearings scheduled to 
begin November 30 on the railroads’ plea 
for higher freight rates. 


The primary reason for such low earn- 
ings, Dr. Parmelee said, was the wide 
disparity in prices paid by the railroads 
for labor and materials, on the one hand, 
and prices received by them for trans- 
portation services rendered, on the other 
hand. For instance, he added, unit. 
prices paid by the railroads for fuel, ma- 
terials and supplies had gone up more 
than 120 per cent since 1939, while the 
prices that the railroads charged for 
their services had advanced little more 
than 40 per cent. 


“On the basis o festimated 1949 traf- 
fic volume,” the A. A. R. vice president 
said. “railroad operating expenses will 
be some four billion dollars greater than 
if 1939 wage rates, unit prices of fuel 
and materials and other unit costs were 
in effect. Over the same period, higher 
rates and fares have produced two bil- 
lion eight hundred million dollars in in- 
creased revenues, leaving a gap of one 
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billion two hundred million dollars he- 
tween increased costs and increased 
revenues. 

“This gap would not be wholly bridged 
by the proposed rate increases, which 
are estimated to produce one billion decl- 
lars in net freight revenue on the basis 
of prospective freight traffic in 1949. If 
the higher rates are granted, the finan- 
cial result next year would be a rate of 
return on net investment of 5.45 per 
cent.” 


Maintaining that the railroads must 
be afforded an opportunity to earn a fair 
return if the civil and military needs of 
the country were to be cared for, Ralph 
Budd, president of the Chicago, Bur- 
lington & Quincy Railroad, said in a 
statement also filed November 9 with 
the I. C. C. that the railroads must be 
in a financial position to make large ex- 
penditures for modernization and re- 
habilitation of their physical properties. 


Mr. Budd declared that the railroad’s 
first and vital need was to replace their 
old worn-out cars and locomotives with 
units of the latest types and to add some 
new units, and continued: 


“Equally necessary, but not so obvious, 
is the replacing of more old track rail 
than has been done in order to catch up 
on the wear and tear due to the heavy 
traffic since 1941. A more extensive pro- 
gram of modernization of shops and shop 
tools should also be undertaken. Many 
railroad shops are not as well equipped 
or as well arranged as they should be, 
and many railroad shop tools are obso- 
lescent. 


“The new cars and locomotives nat- 
urally call for tools of greater precision 
than the older ones possess. These re- 
placements and improvements in rolling 
stock and fixed property, however; are 
the minimum that must be done. They 
alone are not enough to meet the re- 
quirements that the United States should 
have the best railway services that it is 
practicable to provide. To do that, 
there must be a constant striving to- 
wards physical perfection.” 


W. W. Hale, vice president in charge 
of system freight traffic of the South- 
ern Pacific Lines, in a statement by him, 
said the increases in railroad freight 
rates since 1939 “have been modest in 
comparison with increased cost of com- 
modities.” 


Since 1939, he stated, wholesale prices 
of all commodities had risen 118.5 per 
cent, while freight rates had gone up 
only a little more than 40 per cent. 


Calling attention to the fact that the 
first general postwar increase in railroad 
freight rates did not become effective 
until July 1, 1946, or until almost one 
year after the war ended, the Southern 
Pacific Lines officer said that wholesale 


commodity prices for the full year 1946 - 


had risen 57.1 per cent over 1939. 

“This,” he observed, “results in the 
conclusion that freight rates had a neg- 
ligible effect on increased price of com- 
modities in this particular period.” 

C. E. Huntley, secretary and treasurer 
of the American Short Line Railroad As- 
sociation, testified in his statement that 
the smaller railroads had the same sort 
of financial problems as the Class I car- 
riers. 

“The short line railroads’ cost of op- 
eration,” Mr. Huntley said, “has increased 
to such an extent since 1939 that their 
present freight rates and charges are 
not producing a net railway operating 
income adequate to maintain them in a 
financial condition to enable them +0 
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continue to provide the public with ade- 
quate and efficient transportation serv- 
ice.” 

Dr. Jules Backman, professor of eco- 
nomics at New York University, brought 
out in his prepared statement that “the 
railroads had not participated adequately 
in the current boom as compared with 
other industries.” 

“In 1929,” Dr. Backman continued, cor- 
porate profits after taxes were 8 billion 
400 million dollars. In the first half of 
1948, these profits were at the average 
annual rate of 18 billion 600 million dol- 
lars, or 121 per cent higher than in 1929. 
In contrast with this record, the railroads 
had net railway operating income of one 
billion 252 million dollars in 1929 and an 
estimated one billion 12 million dollars in 
1948, or a decline of 240 million dollars. 
In other words, while the profits for all 
corporations were more than twice as 
high in 1948, net railway operating in- 
come was 19 per cent lower in 1948 than 
in 1929. Not only was net railway operat- 
ing income less than in 1929, but even 
before the latest increases in costs, it is 
estimated to be lower in 1948 than in any 
of the years from 1925 to 1929.” 

Dr. Backman also reported that manu- 
facturing corporations averaged 12.8 per 
cent on net worth in 1929 after taxes and 
19.1 per cent in 1948. In the same period, 
he stated, the return on net investment 
of railroads declined from 5.2 per cent in 
1929 to an expected 4.4 per cent in 1948. 


Verified statements in support of the 
railroads’ plea for increased freight rates 
were also filed with the Interstate 
Commerce Commission by R. B. White 
and H. E. Simpson, president and vice 
president in charge of traffic, respectively, 
of the Baltimore & Ohio Railroad; Wal- 
ter S. Franklin and Fred Carpi, executive 
vice president and vice president in charge 
of traffic, respectively, of the Pennsylva- 
nia Railroad; Ernest E. Norris, president 
of the Southern Railway System; C. McD. 
Davis, president of the Atlantic Coast 
Line Railroad; Clark Hungerford, presi- 
dent of the St. Louis-San Francisco Rail- 
way; J. L. Sheppard, assistant vice presi- 
dent in the Traffic Department of the 
Illinois Central Railroad; C. L. Butler 
and H. T. Bradley, general freight traffic 
manager and valuation engineer, respec- 
tively, of the Missouri Pacific Lines; R. O. 
Small general freight traffic manager of 
the Chicago and North Western System; 
G. T. Carmichael, vice president of the 
New York, New Haven and Hartford 
Railroad; J. P. Patterson, general freight 
traffic manager of the New York Central 
System; H. W. Von Willer, vice president 
of the Erie Railroad, and Glenn F. Vivian, 
manager of the Statistical Bureau of the 
Western Lines. 





O.D.T. Action 





0.D.T. Potato Loading Rule 


The Office of Defense Transportation 
has issued general permit O.D.T. 18A, 
revised-45A, authorizing the loading of 
either straight carload shipments of 
Irish potatoes or mixed carload ship- 
ments of Irish potatoes and onions to a 
weight not less than 40,000 pounds when 
originating at points located west of a 
line consisting of the eastern boundary of 
Minnesota and the Mississippi River 
south to New Orleans. 

General permit O.D.T. 18A, revised- 
454, superseded general permit O.D.T. 
184, revised-45, which covered only 


shipments originating at points in 
California, Oregon, Washington, Idaho, 
or Utah, it said, adding that general 
permit O.D.T. 18A, revised-45A would 
become effective on November 8, and 
was scheduled to expire on February 28, 
1949. 





STATE RATE ACTION 





Additional State Rate 
Action Reported 


Bulletins of the National Association of 
Railroad and Utilities Commissioners 
report the following action by state com- 
missions: 

The Kansas Commission, in an order 
dated October 27, authorized, with cer- 
tain exceptions, further freight rate in- 
creases to the ievel of those grantéd on 
July 27, 1948 in Ex Parte 166. No in- 
crease was permitted on sugar beets; or, 
in carloads, on hay and related articles; 
agricultural limestone (in open top cars) ; 
brick and articles taking brick rates, also 
clay products and drain tile and related 
articles; livestock; sand; gravel; chatt; 
fluxing stone; stone, broken, ground, or 
crushed; road building aggregates; and 
cement, portland, natural, hydraulic or 
mortar. The order provides that the in- 
crease may be made effective on ten 
days’ notice not later than November 27. 

The Tennessee Commission, in an order 
dated October 29, authorized the freight 
rate increases prescribed by the Inter- 
state Commerce Commission in the Ten- 
nessee Section 13 case, ICC Docket No. 
29800 to become effective on November 10, 
on one day’s notice. This will raise the 
intrastate rates to the level established 
in Ex Parte 162. In a second order, the 
Tennessee Commission set December 13 
as the earliest possible hearing date on 
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the railroads’ petition for intrastate 
freight rate increases to the Ex Parte 166 
level. 'To expedite the hearing, the com- 
mission authorized the petitioners to file 
exhibits and proof prior to the hearing, 
in order to allow the commission staff to 
start an earlier study of them, and reduce 
any delay to a minimum. 

The Louisiana railroads have peti- 
tioned the Loulsiana Commission for in- 
creased intrastate freight rates to the 
same extent and in like manner as the 
increases now proposed before the Inter- 
state Commerce Commission in Ex Parte 
168. A hearing has not yet been sched- 
uled on the petition. : 

The Iowa Commission, in its order on 
increased freight rates in that state, 
granted the railroads a 20% increase. 
The railroads sought a 25% increase to 
bring the intrastate rates to the inter- 
state level established in the final order, 
July 27, 1948, in Ex Parte 166. The com- 
mission found that to grant the maxi- 
mum increase would raise the western 
trunk-line Zone I rates to 105% of those 
in effect in the remainder of western 
trunk-line territory and the western 
group, and the commission found no 
grounds to justify such an increase. In 
the order, dated November 5, the follow- 
ing exceptions are made to the general] 
increase: stone, sand and gravel, all 
kinds; brick, and clay products; and 
bituminous coal. 





Ill. Central Commuter Fares 


An 8 per cent increase in suburban 
fares on the Illinois Central Railroad, 
effective. November 5, was authorized 
November 4 by the Illinois Commerce 
Commission (see Traffic World, August 
7, p. 42). The latest increase brings the 
suburban fare on the railroad to 30 per 
cent above the summer of 1947. Railroad 
representatives told the commission that 
the road lost $63,000 on its suburban op- 
erations between May 6 and October 1. 


U. S. MARITIME 





M.C. Approves P.A.B. Line 
Subsidy Application 


The Maritime Commission has ap- 
proved an application filed by the Pacific 
Argentine Brazil Line, Inc., a wholly- 
owned subsidiary of Pope & Talbot, Inc., 
for an operating-differential subsidy on 
trade route No. 24, between U.S. west 
coast ports and the east coast of South 
America, subject, however, to verifica- 
tion by the maritime agency of the 
company’s eligibility uncer section 601 
of the merchant marine act, 1936, to re- 
ceive an operating-differential subsidy 
contract, and to terms and conditions 
to be prescribed. 


The commission’s action was an- 
nounced by a report and order issued in 
its proceeding entitled: “In the Matter 
of Pacific Argentine Brazil Line, Inc.— 
Application for Operating Differential 
Subsidy (Trade Route 24) Under Title VI, 
Merchant Marine Act, 1936.” 

The report said the purpose of the 
application, which had been the subject 
of a recommended decision and supple- 


mental report of findings and conclu- 
sions of fact by Examiner Robert M. 
Furness (see Traffic World, Oct. 16, p. 
35), was to place the company on a 
parity with its foreign competitors and 
with Moore-McCormack Lines, Inc., the 
latter being the presently subsidized 
U.S. flag operator on the route. The 
report recited that applicant’s predeces- 
sor, known by the same name as appli- 
cant, now dissolved, pioneered the route, 
operating between 1926 and 1940 under 
a subsidy arrangement, which subsidy 
contract it permitted to expire Febru- 
ary 10, 1940, and that the present appli- 
cant resumed the service in February, 
1947, and had maintained regular serv- 
ice since that date. Moore-McCormack, 
it pointed out, begun service on the route 
in 1940, made no sailing in the war period, 
but resumed operations in October, 1945. 
In 1946 and early 1947, said the report, . 
Moore-McCormack’s service was phys- 
ically unable to handle the cargo offer- 
ings on the trade route, and added that 
a large amount of business which 
otherwise would have flowed through the 
Pacific coast ports either did not move, 
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or was booked and moved through the 
Atlantic or Gulf coasts. Many shippers, 
it said, who preferred to use United 
States flag vessels had no alternative 
but to use foreign flag ships. In 1946 
and 1947, it added, frequency and regu- 
larity of Moore-McCormack service on 
the route failed to satisfy the needs of 
many _ shippers. Moore-McCormack’s 
services had been characterized by de- 
lays in sailing schedules, having serious 
consequences to shippers, such as ac- 
cumulation of demurrage, warehouse 
and production problems, and letter of 
credit complications, the report con- 
tinued. It said Moore-McCormack had 
provided no service to San Francisco 
east Bay area and certain Pacific north- 
west ports, and its service to South 
American outports had been unsatisfac- 
tory to some shippers. 

The report pointed out that deficien- 
cies in Moore-McCormack service in 1946 
and 1947 resulted in part from labor dis- 
turbances, in part from the difficulties 
of resuming service after war-time in- 
terruption, in part from congestion in 
South American ports, and in part from 
the absence of competition on the route 
from vessels of U.S. registry. South 
America, the report said, was experienc- 
ing immense industrial development and 
increase in population, and the effect 
was substantially to increase the de- 
mand for American goods flowing over 
both the east coast and west coast routes 
served by Moore-McCormack. The 
Pacific coast, it said, because of its tre- 
mendous industrialization during and 
since the war, was now, and to an in- 
creasing extent would continye in posi- 
tion to compete with the Atlantic coast 
in supplying types of merchandise re- 
quired by South America for which it 
was unable to compete before World War 
II, and because of its population growth, 
represented an expanded and expanding 
market for consumer and related com- 
modities. 

The report said applicant’s parent 
company, Pope & Talbot, had long been 
established on the west coast of the U. S. 
and had diverse and extensive interests 
in that region. Its principal owners, it 
added, were residents of the west coast. 
The present application, it said, was 
strongly supported by shippers and others 
engaged in business in California, Ore- 
gon and Washington. It asserted that 
the applicant “clearly” had the “sup- 
port, financial and otherwise, of the do- 
mestic communities primarily interested, 
within the meaning of section 809, mer- 
chant marine act, 1936.” 

The commission concluded that the 
vessels to be operated by the applicant 
on the trade route in the service de- 
scribed by its subsidy application would 
not be in addition to the existing serv- 
ice, the applicant being an existing op- 
erator. It found that grant of the ap- 
plication and execution of a contract 
thereunder would not give undue ad- 
vantage or be unduly prejudicial as be- 
tween citizens of the United States in the 
operation of vessels in competitive serv- 
ices, routes, or lines, on trade route 24. 





M.C. Complaints Hearing 


Two complaint proceedings brought by 
Himala International, of New York, N.Y., 
have been assigned for hearing in that 
city, November 22, before Examiner F. J. 
Horan, of the Maritime Commission, be- 
ginning at 10 a.m., in the Board of the 
Maritime Association of the Port of New 
York, 80 Broad Street. The proceedings 


are No. 680, Himala International v. 
General Steam Navigation Co., Ltd. of 
Greece (Greek Line et al.), and-No. 681, 
Same v. American Export Lines, Inc. 
et al. Recommended decisions will be 
issued in each of the cases, the com- 
mission’s notice of hearing said. 





M.C. Sets Charter Appeals 
Hearing For Nov. 15 


The Maritime Commission has sent 
telegrams to 23 American shipowners 
and operators who had filed applications 
seeking appeals from the agency’s latest 
charter policies which are slated to go 
into effect January 1, granting them the 
opportunity to present their views at a 
public hearing which it has called for 
November 15, beginning at 10 a.m., at the 
commission’s offices in Washington. 


The appeals were taken to the agency’s 
ruling that operators who owned no 
ships of American registry would be 
granted no rights to charter American 
ships under the merchant ship sales act 
of 1948, and that those with foreign af- 
filiations would be permitted to charter 
ships only in proportion to their owner- 
ship of ships in the American merchant 
marine. The new charter policies, orig- 
inally scheduled to go into effect Novem- 
ber 30 but later extended to January 1, 
according to the commission, are in- 
tended to protect American ship owners 
from competition by nonowners of 
American vessels (see Traffic World, Oct. 
9, p. 9, and Oct. 30, p. 52). 


Of the 23 companies taking exception 
to these rulings, 12 filed appeals both 
on the grounds of the number of vessels 
to be chartered and as to foreign flag 
affiliation. These were: Olympic Steam- 
ship Co., United Fruit Co., T. J. Steven- 
son & Co., Inc., North Atlantic & Gulf 
Steamship Co., Burns Steamship Co., 
Cosmopolitan Shipping Co., Prudential 
Steamship Corporation, Coastwise Lines, 
United States Navigation Co., Smith- 
Johnson Steamship Corporation, Dich- 
mann, Wright & Pugh, and A. L. Bur- 
bank & Co. 

Eight of the companies appealed bas- 
ically from the number of vessels that 
could be chartered under the new 
policies, namely, Polarus Steamship Co., 
W. R. Chamberlin & OCo.,; Frigourg 
Steamship Co., Eastport Steamship Co., 
Blidberg-Rothchild Co., Everett Steam- 
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ship Corporation, and Pittston Marine 
Corporation. Four of the companies 
took exception only to the prohibition 
against foreign-flag affiliation. These 
were Sudden & Christenson, Grace Line, 
Inc., American Mail Lines; and South 
Atlantic Steamship Line. 

The American-Hawaiian Steamship 
Co., and the Stockard Steamship Cor- 
poration have also taken exception to 
the Maritime Commission’s new charter 
policies which go into effect January 1. 
They have been invited by the agency 
to participate in its hearings scheduled 
to begin November 15 in Washington. 

American-Hawaiian requested a spe- 
cial ruling with respect to the charter- 
ownership ration and foreign affiliation 
provisions. 

Since the commission’s authority to 
charter war-built vessels expired two 
months from the effective date of its 
new policies, American-Hawaiian said 
it was believed it was justifiable to urge 
that body to set back again the effective 
date of its new policies until Congress 
had had the opportunity to determine 
its course with respect to the merchant 
ship sales act. 

Stockard asked approval its bareboat 
charter operations on the same basis as 
heretofore. 


Bernstein Subsidy Argument 


Oral argument on exceptions to the rec- 
ommended decision of Examiner F. J. 
Horan, of the Maritime Commission, 
dealing with an application of Arnold 
Bernstein Line, Inc., for an operating- 
differential subsidy for passenger and 
cargo service on trade route No. 8 (New 
York to Rotterdam and Antwerp, re- 
turning to New York via Boston as 
traffic is offered), will be held before the 
commission December 1, beginning at 10 
a.m., in room 4821 Department of Com- 
merce Bldg., Washington. Examiner 
Horan, in his recommended decision, 
found that service on the route already 
provided by vessels of U.S. registry was 
inadequate but suggested that the Bern- 
stein application not be approved (see 
Traffic World, Oct. 16, p. 35). 

In its notice assigning the proceeding 
for argument, the commission said the 
applicant would be heard first, followed 
by interveners and counsel for the com- 
mission. It requested “immediate” notifi- 
cation from the parties as to the amount 
of time desired for argument. 
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Approval of Air Equipment 
Interchange Plan Proposed 


Partial approval of an equipment in- 
terchange agreement between Capital 
Airlines, Inc., and National Airlines, Inc., 
subject to certain conditions, is recom- 
mended by Examiner Edward. T. Stodola, 
of the Civil Aeronautics Board, in a 66- 
page report issued in docket No. 3291, 
— Equipment Interchange 

ase. 


The examiner suggested that the board 
find that the interchange agreement, in- 
sofar as it proposed through interchange 





service between Buffalo, Pittsburgh, and 
points on Capital’s routes Nos. 34 and 46 
north of Washington and points on Na- 
tional’s route No. 31 south of Washington 
be found not adverse to or inconsistent 
with the public interest or in violation 
of any of the provisions of the act, and 
not to result in creating a monopoly. 
Further, he suggested that the board 
approve the interchange agreement for 
service between Canital points east of 
Pittsburgh and north of Washington, 
and points on National’s route 31 south 
of Washington, under both sections 412 
and 408 of the act. 


However, the examiner said the board 
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should find that the proposed inter- 
change operation to and from Capital 
cities west of Pittsburgh would be incon- 
sistent with and adverse to the public 
interest. 

Among the conditions imposed is one 
to the effect that the inauguration of 
operations under the proposed inter- 
change be made contingent on (a )settle- 
ment of the existing labor dispute be- 
tween National and the Air Line Pilots 
Association, and on (b) Capital and Na- 
tional reaching an agreement with or- 
ganizations representing their employes 
on alleged conflicts between existing 
pargaining agreements and provisions of 
the interchange contract. 

Another condition provides that no 
through plane operations other than 
those approved by the board be con- 
ducted by National and Capital and that, 
for this purpose, a flight with the same 
plane between any two points “shall be 
deemed to be a through-plane operation 
between those points unless there is a 
reasonable layover at an intermediate 
point between said two points, such rea- 
sonable layover to be 1% hours after 
scheduled arrival time or 1 hour after 
actual arrival time, whichever is later.” 





C.A.B. Issues Proposed 
New Explosives Transport 


Rules for Air Carriers 


In a “notice of proposed rule making,” 
the Civil Aeronautics Board has called 
attention to new or revised regulations 
governing the transportation of ex- 
plosives and other dangerous articles by 
air, the adoption of which it is consider- 
ing in connection with a general revision 
of part 49 of the civil air regulations as 
heretofore promulgated. 

“Interested persons may participate in 
the making of the proposed rules,” the 
board said, “by submitting such written 
data, views or arguments as they may 
desire. Communications should be sub- 
mitted to the Civil Aeronautics Board, 
attention Bureau of Safety Regulation, 
Washington 25, D.C. All communica- 
tions received by December 15, 1948, will 
be considered by the board before taking 
further action on the proposed rule.” 

An explanatory statement by the board 
contained the observation that part 49 
of the civil air regulations at present 
provided for the transportation by air 
of certain. articles commonly classified 
as explosives or dangerous articles. 

“Since the carriage of explosives and 
other dangerous articles is seldom ac- 
complished entirely by air transporta- 
tion,” the board continued, “but gen- 
erally is combined with some form of 
surface transportation to bring the 
items to the aircraft and take them away 
after the air lift, it was necessary that 
applicable civil air regulations governing 
the transportation of such cargo be co- 
ordinated with the Interstate Commerce 
Commission regulations which regulate 
the carriage of such articles by the prin- 
Cipai surface carriers. Thus, in pro- 
mulgating part 49 in 1945, the board 
adopted the various classifications of 
dangerous articles and the packaging 
and iabeling requirements of the perti- 
nent Interstate Commerce Commission 
Tegulations as effective January 7, 1941.” 


Present “Limitation” Explained 


The board said that part 49 of its reg- 
Wations permitted the transportation by 
alr cf only a limited number of these 


articles acceptable for surface transport 
and that such limitation was due to “the 
fact that in 1945 cargo-only operations 
had not been developed and, therefore, 
the additional factor of passenger as 
well as plane and crew safety had to be 
considered for each article for which 
carriage was authorized.” 


“It also was believed that a service 
experience period with a limited number 
of acceptable articles would be desirable,” 
said the board. “This service experience 
indicates that air cargo is seldom, if ever, 
exposed to more extreme conditions than 
surface transported cargo. Therefore, in 
view of the rapid growth of air cargo 
operations, particularly in aircraft carry- 
ing cargo only, and the scientific progress 
made in the development of new mate- 
rials within the scope of this part which 
require rapid transportation and which 
can be adequately packed for safe trans- 
portation by air, the desirability for re- 
vising present part 49 is evident.” 


The board said it had consulted the 
Bureau of Explosives, “a nonprofit pri- 
vate organization devoted to establish- 
ing safe transportation practices for 
explosives and other dangerous articles,” 
and transportation experts of the Air 
Transport Association. 


“On the basis of the known reactions 
of explosives and other dangerous arti- 
cles to variations and extremes of tem- 
perature, pressure, and shock experi- 
enced in transit,” it continued, “certain 
articles have been selected for safe car- 
riage by air. With few exceptions these 
articles include all those which may be 
shipped by rail express or rail freight, 
although there are certain limitations 
prescribed on the amounts of some of 
these substances which may be shipped 
in cargo aircraft and additional limita- 
tions for aircraft carrying passengers.” 


The board said the conditions pres- 
ently prescribed by the Bureau of Ex- 
plosives for rail express safety met actual 
conditions encountered in air transporta- 
tion, with the possible exception of 
certain pressure tolerances. It said the 
Air Forces were doing further scientific 
testing at Wright Field with respect to 
the effect of reduced pressure en- 
countered at high altitudes or rapid 
changes of pressure on articles the 
pressure tolerances of which might be 
critical. It added that until those ex- 
periments were completed such articles 
would not be listed as acceptable for air 
transport, and that the conclusions of 
the tests would be reflected in proposed 
regulations as soon as the results were 
made known. 


Effect of Proposed Changes 


“Generally,” the board said, “the pro- 
posed new part differs from present part 
49 in the following manner. The part 
will base civil air regulations on the pro- 
visions of current I.C.C. regulations 
rather than those in effect on a particu- 
lar date. It will distinguish between 
articles acceptable on aircraft carrying 
passengers and articles which may be 
carried on cargo-only operations. The 
revised part also will not only permit a 
proportionately larger number of articles 
to be carried in cargo-passenger opera- 
tions but will greatly increase the articles 
acceptable in cargo-only operations, per- 
mitting in the latter case the carriage 
of practically all articles acceptable for 
rail express.” 


Continuing, the C.A.B. said in its ex- 
planatory statement: 


For passenger-carrying aircraft, only those 
items specifically listed in section 49.4 of the 
proposed rule may be carried. This part 
specifies the packaging and labeling require- 
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ments for each of these items since many 
of these articles are exempt from the usual 
I.C.C. regulations packaging and labeling 
requirements. New articles to be carried in 
passenger aircraft would have to be added 
by amendment of the part. 

For cargo-only aircraft, in addition to arti- 
cles which may be carried in passenger air- 
craft, any article may be carried which is 
listed as acceptable for rail express in part 
2 of the I.C.C. regulations provided that its 
carriage is not prohibited by section 49.6. 
From time to time as new articles are added 
to this list in the I.C.C. regulations, they 
may be carried in cargo aircraft; provided, 
that part 49 is not amended to prohibit 
such carriage. In all operations, the revised 
part would require explosives and other dan- 
gerous articles to be placed, labeled, and 
loaded as specifically provided therein or in 
accordance with the requirements of the 
I.C.C. regulations for rail express. We have 
proposed that the packing requirements for 
rail express be used because they are con- 
sidered more appropriate for air transporta- 
tion than those applicable to rail freight, 
as they provide a higher margin of safety 
against changes in temperature, pressure, 
and inadvertent damage and shock while in 
transit. 

It is believed that the safety standards 
established by this proposed revision are 
adequate for all known extremes of tem- 
perature, pressure, and shocke encountered 
in normal flight by United Statés operated 
aircraft throughout the world. However, 
some special operations may require addi- 
tinoal safeguards. When such conditions 
exist, it would be the responsibility of the 
operator of the aircraft to evaluate these 
conditions for a particular operation and to 
require such special packaging and handling 
as may be necessary to insure safety. 





Pecos, Tex., Air Service 


By a report issued in docket No. 3322 
et al., Service to and from Pecos, Tex., 
Examiner Curtis C. Henderson, of the 
Civil Aeronautics Board, has recom- 
mended that the certificate of Continen- 
tal Airlines for route No. 29 be tempo- 
rarily amended for a period of three 
years so as to authorize air service to 
and from Pecos, Tex., as an intermediate 
point between Carlsbad and Hobbs, N. 
M., on both linear routes extending be- 
tween El Paso, Tex., and Denver, Colo., 
and between El Paso and San Antonio, 
Tex. The examiner further recommended 
that applications of Pioneer Airlines and 
Trans-Texas Airways be denied. 





Air Service to Guam 


The Civil Aeronautics Board, by an 
opinion and order issued in docket No. 
3478, Philippine Air Lines, Inc., Amend- 
ment of Foreign Air Carrier Permit, has 
authorized amendment of the foreign air 
carrier permit of Philippine Air Lines, 
Inc., to include the island of Guam as 
an intermediate point on the carrier’s 
route from Manila to San Francisco, via 
Honolulu. The board said the air trans- 
port agreement under which the original 
permit to Philippine was issued had been 
amended to include Guam as a point on 
the carrier’s route. 





Sitka, Alaska, Air Service 


Certificates of public convenience and 
necessity held by Alaska Coastal Airlines 
and Ellis Air Lines have been amended 
by the Civil Aeronautics Board so as to 
designate Sitka, Alaska, with respect to 
persons and property, but not mail, as 
an intermediate point between Juneau 
and Petersburg, Alaska, for a period of 
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three years, subject to a condition that 
Sitka shall be served only on flights 
originating and terminating at the ter- 
minal points Juneau and Ketchikan. 


The board’s action was taken by an opin- 
ion and order issued in docket No. 2289, 
Alaska Coastal Airlines et al., Service to 
Sitka. 


COURT NEWS 


Supreme Court Will Hear 
Norfolk Wharfage Case 


The Supreme Court of the United 
States on November 8 noted probable 
jurisdiction in No. 330, United States of 
America, .appellant, v. Interstate Com- 
merce Commission, Pennsylvania Rail- 
road Co. et al—the so-called Norfolk 
wharfage case (see Traffic World, Oct. 30, 
p. 53). 


The court’s order in No. 330 amounted 
to an announcement that it would decide 
whether a special three-judge court in 
the federal district court for the District 
of Columbia had been in error when it 
dismissed a complaint by the federal 
government, acting through the Depart- 
ment of Justice, to set aside an I.C.C. 
order, and had stated as ground for dis- 
missal that Congress had not intended 
to permit the federal gorvernment to sue 
itself when it enacted the statute gov- 
erning suits to set aside orders of the 
Commission. 

In its complaint, the Justice Depart- 
ment assailed a Commission order ad- 
verse to the department’s plea for repa- 
rations for the federal government 
_ because of alleged refusal of certain 
railroads to provide wharfage and han- 
dling services, or to make allowances in 
lieu thereof, on through rail-water 
shipments made by the government 
which moved over Army Base piers 1 and 
2 at Norfolk, Va., while the piers were 
operated by the U.S. Army in the period 
from June 14, 1942, to about November 
6, 1946. 

It was contended by the Justice De- 
partment, on appeal to the Supreme 
Court, that, among all shippers, under 
the district court’s decision, only the 
federal government was denied judicial 
review when it believed that rights it 
asserted under the interstate commerce 
act had been erroneously determined by 
the Commission. 


T.W.A. Air Mail Pay Case 
Appealed to Supreme Court 


Transcontinental & Western Air, Inc., 
has asked the Supreme Court of the 
United States to review the decision of 
the U.S. Court of Appeals for the Dis- 
trict of Columbia in the so-called retro- 
active mail pay case in which T.W.A. 
sought to have set aside a Civil Aero- 
nautics Board order dismissing a mail- 
pay increase petition filed March 14, 
1947, by T.W.A., with respect to com- 
pensation for the period from January 
1, 1946, to the date of filing of the peti- 
tion (see Traffic World, Aug. 7, p. 41). 

A specially-constituted three-judge 
court in the U.S. Court of Appeals, in an 
opinion written by Justice E. Barrett 
Prettyman, upheld the C.A.B. and made 
the declaration that “we cannot find in 
this statute (the civil aeronautics act of 


1938) any language which indicates that 
Congress intended to guarantee to every 
carrier a profit.” 


Brady Truck Rights Case 


Filed in Supreme Court 


Seeking reversal of a decision by a 
three-judge statutory court in the federal 
district court for the southern Iowa dis- 
trict, the Brady Transfer & Storage Co. 
has carried to the Supreme Court of the 
United States its fight against a Com- 
mission order requiring it to “cease and 
desist” from performing unauthorized 
regular-route operations as a motor com- 
mon carrier between St. Paul-Minneap- 
olis, Minn., and Fort Dodge and Spencer, 
Ia., while its operating authority is 
limited to irregular-route operations (see 
Traffic World, Sept. 11,. p. 30). 


The Brady petition for review of the 
lower court’s decision was docketed in 
the Supreme Court as No. 397, Brady 
Transfer & Storage Co. et al. v. United 
States of America et al. Parties to the 
case, aS intervening plaintiff and inter- 
vening defendant, respectively, are the 
Irregular Common Carrier Conference of 
the American ‘Trucking Associations, 
Inc., and the Regular Common Carrier 
Conference of the A.T.A. 


In its opinion in the Brady case the 
special three-judge court said that the 
Brady operations as originally conducted 
had not been “on a periodical, scheduled, 
predetermined plan of operation” but 
that subsequently those operations had 
been converted into “a scheduled, peri- 
odical, planned, advertised, solicited 
service” such as characterized regular- 
route common carriers. It said the Com- 
mission had authority to classify com- 
mon carriers of property into regular- 
route and irregular-route carriers, that 
the Commission had made such a clas- 
sification, and that the classification was 
not unreasonable. 

The Commission’s order was issued in 
MC C-246, Transportation Activities of 
Brady Transfer & Storage Co., a pro- 
ceeding which, in 1944, was made the 
occasion for an invitation of views of 
interested parties as to characteristics 
that distinguished regular-route opera- 
tions from irregular-route operations of 
motor carriers. 


Fined on Elkins Act Charges 


The Commission has announced re- 
ceipt of information from the United 
States attorney at Davenport, Ia., to the 
effect that on November 3, in the federal 
district court, southern Iowa district, 
the Chicago & North Western Railway 
Co., and Armour & Co., each entered a 
plea of nolo contendere to one count of 
informations charging the defendants 
with granting and receiving concessions 
in violation of the Elkins act. It said 
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each was fined $1,000. It said the cese 


involved “free and exclusive use” by 
Armour & Co. of stockyard facilities of 
the North Western at DeWitt, Ia. 


Restraining Order Against 
Ship Conferences Continues 


After hearing argument on a plea by 
Isbrandtsen Co., Inc., for a preliminary 
injunction against the carrying into ef- 
fect of the provisions of agreements of 
the North Atlantic Continental Freight 
Conference and the Continental North 
Atlantic Westbound Freight Confer- 
ence, a special three-judge court in the 
federal district court for the southern 
New York district extended a tempo- 
rary restraining order, which otherwise 
would have expired November 3, until 
such time as the court made its decision 
on the preliminary injunction petition 
(see Traffic World, Nov. 6, p. 44). 

Isbrandtsen, in its suit against the 
two ship conferences, 16 steamship lines 
comprising the membership of the con- 
ferences, and the United States, con- 
tended that approval by the Maritime 
Commission of a system of “contract 
rates” and “non-contract rates” which 
the conferences proposed to establish 
under their conference agreements had 
been contrary to the prohibitions in sec- 
tion 15 and 15 of the shipping act of 1916 
against deferred rebates and discrimina- 
tory practices. It said the defendants 
were threatening shippers with imposi- 
tion of their higher “non-contract rates” 
if those shippers continued to patronize 
Isbrandtsen after November 1. 


The court, after the argument on No- 
vember 3, directed the filing of briefs by 
the parties. The Isbrandtsen brief was 
ready for filing on November 6. 


Warehouse Fire-Loss Case 


The Supreme Court of the United 
States on November 8 granted a certio- 
rari petition in No. 298, Defense Supplies 
Corporation and Reconstruction Finance 
Corporation, petitioners, v. Lawrence 
Warehouse Co. et al., and thus agreed 
to review a decision of the U. S. Circuit 
Court of Appeals for the Ninth Circuit, 
handed down April 6, 1948. 

In that decision the federal appeals 
court granted a motion by the ware- 
house company and other defendants to 
vacate a judgment of the district court 
below which the appeals court earlier 
had affirmed, awarding to the R.F.C. as 
parent or successor corporation of the 
DS.C. the sum of $41,975.15 for tires 
and tubes which the D.S.C. had delivered 
to tne Lawrence Warehouse Co. and 
Capital Chevrolet Co. for storage and 
which had been destroyed, by fire. The 
DS.C. in its suit, filed originally in the 
federal district court for the northern 
California district. alleged that the fire 
was attributable to negligence by the 
defendants. 

The defendants in their motion to va- 
cate the judgment contended that the 
Defense Supplies Corporation, having 
been dissolved on July 1, 1945, as a re- 
sult of legislation enacted by Congress, 
had no power to continue or prosecute 
suits by or against it, and that, bece se 
the R:F.C. had not been substituted 
for the DS.C. as plaintiff within 12 
months after dissolution of the R.¥.C. 
the suit could not be revived. ‘he 
appeals court remanded the case to ‘he 
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district court, for dismissal, on granting 
the defendants’ motion to vacate the 
judgment. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Northern Illinois district, eastern di- 
vision, at Chicago. Doyle Freight Lines, 
Inc., of Saginaw, Mich., was fined $900, 
with costs, October 25, following entry 
of its plea of guilty to an intormation 
charging it with operating as a common 
carrier of property for compensation 
without a certificate authorizing the op- 
erations described. The fine and costs 
were required to be paid. 

Eastern North Carolina district, at 
Raleigh. William J. Weeks, of Enfield, 
N.C., was fined $500, November 1, follow- 
ing entry of his plea of nolo contendere 
to an information charging him with op- 
erating as a common carrier for compen- 
sation without a certificate authorizing 
the described operations, with failing to 
issue freight or expense bills, with failing 
to require his drivers to keep logs, and 
with failing to have in his files a doctor’s 
certificate of physical examination for a 
new driver. The fine was required to be 
paid. 

District of Minnesota, fourth division, 
at Minneapolis. A preliminary injunction 
was granted, October 25, against Gord- 
hon H. Johnson, a motor carrier of Will- 
mar, Minn., enjoining him, pending hear- 
ing and determination of a motion for a 
permanent injunction, from transporting 
property for compensation without hav- 
ing on file with the Commission ap- 
proved evidence of bodily injury and 
property damage liability insurance. The 
proceeding was based on an allegation 
that the defendant had been operating 
since August 1 without such evidence on 
file. 

Middle Georgia district, Macon divi- 
sion, at Macon. Atlanta-Macon Motor 
Express, Inc., of Jackson, Ga., was fined 
$1,000, October 27, following entry of its 
plea of guilty to an information contain- 
ing 20 counts charging it with violations 
of part II of the interstate commerce act. 
Defendant was charged with operating 
motor vehicles without the parts being in 
good working order, with failing to main- 
tain motor vehicles in safe operating 
condition, with failing to have emergency 
equipment on motor vehicles in place 
and and ready for use, with failing to 
have motor vehicles equipped with horns 
in good working order, with failing to 
Tequire drivers to make daily revorts of 
defects and deficiencies in motor vehicles, 
and with failing to have in its files doc- 
tors’ certificates of physical examination 
for new drivers. The fine was imposed 
on the first 10 counts of the information. 
Imposition of sentence on the remaining 
10 ccunts was suspended during a pro- 
bationary period of two years. 

District of Columbia, at Washington. 
A permanent injunction was issued Oc- 
tober 29, in a civil proceeding instituted 
by the Commission, against Alva J. P. 
Barrett, dba Barrett’s Transfer, of Wash- 
Ingten, enjoining him from transportine 
Property for compensation without first 
having on file with the Commission ap- 
prove. evidence of insurance. The pro- 
ceedi:ig was based on allegation of the 
Comivission that defendant’s bodily in- 


jury and property damage insurance ex- 
pired September 13, 1947, and his cargo 
insurance expired May 9, 1948, and that 
he had continued to transport property 
in Interstate commerce since those dates 
without approved evidence of such in- 
surance on file with the Commission. 


SHIPPING DECISIONS 
Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


United States District Court 


Where issues were the same in all five 
suits in admiralty to recover for loss of 
and damage to cargo shipped on vessel, 
unopposed motion of one respondent to 
consolidate would be granted. 

Purpose of admiralty rule permitting 
claimant or respondent to bring in any 
other vessel or person party or wholly 
liable either to libelant, claimant, or re- 
spondent by way of remedy over and 
growing out of same matter, was avoid- 
ance of multiplicity of suits. Admiralty 
Rule 56, 28 U. S. C. A. following section 
722. 

In admiralty suits to recover for loss 
of and damage to cargo, petition by one 
respondent to implead another respond- 
ent already a party to the suits which 
could be regarded as the setting up of 
a cross claim by that respondent against 
others could properly be filed. Admir- 
alty Rule 56, 28 U. S. C. A. following 
section 723. 

Agreement, whereby corporation 
promised to manage business of vessel 
assigned to it and maintain it in trade, 
was direct obligation of corporation and 
could not be construed as agreement to 
obtain others to perform that duty. 

Under agreement by corporation to 
provide and pay for all stevedoring, etc., 
on behalf of United States, company as- 
sumed direct obligation, performance of 
which could not be excused by failure 
to obtain others to perform the service. 

Admiralty has jurisdiction over sepa- 
rable maritime provisions of a contract 
not wholly maritime. 


In admiralty, suit to recover for loss of 
and damage to cargo, where one re- 
spondent sought to implead other re- 
spondents already party to the suit by 
way of remedy over, to extent that pro- 
posed petition asserted causes of action 
against general agent and berth agent 
based on breach of separable maritime 
obligations to maintain respondent ves- 
sel in trade and to provide stevedoring, 
petition was cognizable in admiralty. Ad- 
miralty Rule 56, 28 U.S.C.A. following 
section 723. 

Petition in admiralty alleging negli- 
gence of agents in actually loading, 
unloading, and caring for cargo of ves- 
sel set forth maritime torts for which 
agents would be liable to their principal 
in tort regardless of whether or not 
agency agreements required agents 
merely to procure maritime services and 
not to render them. 

A nonmaritime contract may give ris? 
to certain obligations and duties to a 
vessel which would render the contract- 
ing party liable in tort for his negligent 
failure to fulfill these obligations. 

In suits in admiralty to recover for loss 
of and damage to ship’s cargo, insofar as 
libel alleged breach of duty on part of 
United States, United States was entitled 
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to prove its claims that its agents under- 
took to perform maritime services within 
scope of their employment and were 
primarily liable in tort for their failure 
to exercise due care therein. Admiralty 
Rule 56, 28 U.S.C.A. following Section 723. 

In suits in admiralty to recover for 
loss of and damage to ship’s cargo, where 
one respondent filed impleading petition 
against other respondents already in suit 
to assert remedy over for alleged neg- 
ligence and breach of general agent and 
berth agent service agreements, objec- 
tion that petitioner had agreed to hold 
respondents harmless from all liability to 
it was properly to be urged as a defense 
at trial, where facts would permit conclu- 
sion as to whether indemnity provisions 
were applicable. : 

In suits in admiralty to recover for loss. 
of and damage to cargo, wherein United 
States sought to implead other respond- 
ents already in the suit to assert remedy 
over, claiming right to indemnity from 
them, court would not exercise discretion 
against permitting the claim on ground 
that United States had represented 
agents in one of the suits before sug- 
gesting that its defense would be without 
prejudice to any defense it might have 
against the agents by way of indemnity, 
in absence of bad faith, undue advan- 
tage, or prejudice to interests of the 
agents. Admiralty Rule 56, 28 U.S.C.A. 
following section 723. 

In suits in admiralty to recover for 
loss of and damage to cargo, wherein 
United States in proposed answer to 
petition of another respondent alleged 
that claim for indemnity asserted therein 
was nonmaritime, such answer was not 
reason for denying United States right 
to assert its own claim in admiralty 
against that agent to which the agent 
could assert any defense it had available, 
even though such defense were based on 
a nonmaritime contract. (O. Maire, Inc. 
v. The Yaka, 79 F. Supp. 659). 
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Sea-Air Committee Renews 


Its Legislative ‘Campaign’ 
In a closed session of the aviation 


‘subcommittee of the Senate interstate 


and foreign commerce committee, at- 
tended by representatives of various 
aviation interests whose views on legis- 
lative matters the subcommittee was 
soliciting, Robert E. Kline, Jr., general 
counsel of the Sea-Air Committee, urged 
enactment by the 8lst Congress, which 
would meet in January, of legislation 
under which water carriers would re- 
ceive “an equal opportunity, along with 
all other applicants, . . . to participate 
in air transportation.” 

Senator Brewster, of Maine, chairman 
of the subcommittee, was present at the 
beginning of the conference but departed 
soon afterward and turned the meeting 
over to the subcommittee staff, includ- 
ing, as aviation consultant, Halford G. 
Davis. 

“Despite the clear intent of Congress 
when the civil aeronautics act was 
passed,” said Mr. Kline, “we have been 
blocked by a narrow and completely un- 
justified interpretation of that act on 
the part of the Civil Aeronautics Board. 
At first the board took the view that we 
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were legally banned from the air. Hard 
pressed to justify such a stand, they 
retreated to the position that surface 
carriers must show extraordinary rea- 
sons—sustain an insurmountable burden 
of proof—before they can qualify to en- 
gage in air transport. This’ concept of 
segregating the air from the older modes 
of transportation has become so firmly 
fixed in the board’s thinking as to re- 
quire legislative clarification before they 
can be brought back to what Congress 
originally intended, i. e., an equal oppor- 
tunity, along with all other applicants, 
for steamship companies to participate 
in air transportation.” 

Mr. Kline said the Sea-Air Commit- 
tee desired reintroduction, in the 81st 
Congress, of bills similar to S. 2800 and 
H.R. 3835, introduced in the 80th Con- 
gress by Senator Capehart, of Indiana, 


and Representative Miller, of Connecti- 
cut, respectively, Those bills, he said, 
sought to “eliminate the inequities and 
barriers that the (Civil Aeronautics) 
Board has raised against the water car- 
riers, and to place them on an equal 
footing with other air applicants.” 

“Another bill that was introduced in 
the last Congress and which received our 
support,” said Mr. Kline, “was H.R. 3050, 
a bill introduced by Mr. Dirksen (Rep- 
resentative Dirksen, of Illinois), designed 
to separate true mail pay from the sub- 
sidy requirements of the airlines. We 
urged that. such a separation was fea- 
sible, and that it would enable the C.A.B. 
and the Congress to explore the neces- 
sity for these ever-increasing subsidy 
payments. Once separated and with 
the subsidy elements brought into the 
light of day, it would enable us, who 
have had long experience with trans- 
portation problems, to demonstrate how 
substantial economies can be effected. 
We urge the enactment of such legisla- 
tion by the 81st Congress.” 


Senate Group Opens Series of Hearings 
On Effect of ‘Basing Point’ Decision 


Testimony by Army Department Witness, on Rails’ Essentiality 
To Defense Program, Held Insufficient by Capehart Committee 
Industry Centralization Called Issue in Inquiry. 


Members. 


In hearings which it began November 
9, in Washington, the trade policies sub- 
committee of the Senate interstate and 
foreign commerce committee heard testi- 
mony to the effect that the so-called 
Cement Institute decision of the Supreme 
Court of the United States was bringing 
about centralization of industry. 


Then, after a witness for the Depart- 
ment of the Army had read a statement 
the essence of which was that “any 
action that would weaken the railroads 
of the United States would be a threat 
to our national defense,” the subcom- 
mittee urged that witness to obtain from 
his superiors a clear statement of the 
position of the Department of the Army 
as to which would be best for national 
defense—centralization or decentraliza- 
tion of industry. 


Senator Capehart, of Indiana, chair- 
man of the subcommittee, concurred 
with Senator McMahon, of Connecticut, 
in the view that the statement read by 
the Army Department’s witness, Briga- 
dier General Paul F. Yount, deputy 
chief of the Army Transportation Corps, 
did not contain information of the nature 
the subcommittee wanted. Senator 
Capehart suggested that if industry were 
centralized, the railroad system would 
be weakened and many railroad em- 
ployes would lose their jobs, and Gen- 
eral Yount, speaking for himself, in- 
dicated he agreed with that conclusion. 
He said his testimony had been prepared 
along lines suggested by counsel for the 
Capehart committee. 

“I knew before you came that good 
railroads are necessary for defense,” said 
Senator McMahon after General Yount 
had read his prepared statement. 


Defense Consideration 


Senator McMahon added that, “un- 
doubtedly,” the Supreme Court decisions 
in cases involving freight absorption 
practices would have an effect on con- 
centration or dispersal of industry. It 


seemed to him, he said, that the Army 
Department had an obligation to tell the 
subcommittee what the effect of indus- 
trial concentration or dispersal would be 
on national defense and that this was a 
matter in which the department should 
be vitally interested. He said the Na- 
tional Resources Board had concluded 
that concentration of industry would be 
a bad thing from the national defense 
standpoint and had pointed out “the 
necessity of dispersal of industry, to 
make it easier to defend the United 
States.” 


General Yount’s first comment on the 
criticism of his statement by Senators 
Capehart and McMahon was that the 
question was raised whether government 
pricing policies were proper subjects for 
comment by the army. Senator Mc- 
Mahon said the committee would be the 
judge of the propriety of such comment 
by the army. General Yount said he 
would deliver the committee’s message 
to the Army Department. 


Army Concern for Railroads 


His prepared statement included the 
following: 


The Army is vitally interested in any 


actions which might impair the ability of 


the railroads of the nation to continue, to 
operate in a manner that will enable them 
to effectively handle the tonnage required 
during peace and war. 

The railroads are the backbone of the vast 
transportation system of the United States 
which is one of our most valuable national 
defense assets. During the period December, 
1941, to August, 1945, the railroads handled 
90.5 per cent of all Army freight traffic. This 
amounted to 295,112,000 short tons of freight. 
. .. During this same period motor carriers 

handled 8.2 per cent of the Army traffic and 
inland waterways 1.3 per cent. 

During the period of our participation in 
the wer, the Office of the Chief of Trans- 
portation routed 33,670,000 passengers in or- 
ganized groups of 40 or more. Of this total, 
32,881,000 (97.6 per cent) were routed by rail 
and the balance by motor bus. ... 

The national transportation systems are 
of vital concern to this country in peace 
and war from a national defense point of 
view. Because of the inherent advantages 
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of each mode of transportation, it is neces- 
sary that the entire system be maintaineg 
in a healthy condition. .. 

We in the National Military Establ!-h- 
ment look toward the transportation inc js- 
try to maintain the strongest transportation 
system in the world as a foundation ‘for cur 
national defense. 


Shortly before the hearing began, ‘1e 
Capehart committee announced that the 
hearings would be held on 13 days tris 
year: November 9 through 12; Novem- 
ber 16 through 19, and November 29 
through December 3. It was stated that 
among the witnesses to be heard in the 
third week of the hearings would be 
representatives of the railroad industry. 


Objectives of Inquiry 


In a statement he read at the open- 
ing of the November 9 hearing, Sena- 
tor Capehart quoted the text of the 
Senate resolution (S. Res. 241), adopted 
June 12, under which his committee was 
functioning, and noted that inquiry au- 
thorized by the resolution empowered the 
committee to determine, among other 
things, the effect of pricing policies pro- 
mulgated by the Federal Trade Com- 
mission, as interpreted by the Supreme 
Court, on “the freight rate structure of 
the country as promulgated and admin- 
istered by the Interstate Commerce 
Commission.” 

“This committee,” he said, “will not 
waste time on the propriety of conspired 
prices. They are clearly wrong ...I 
construe the obligation of this committee, 
at this time, to conduct a study to de- 
termine whether sellers should lawfully 
be permitted to adopt uniform delivered 
prices, uniform zone prices, and pricing 
practices involving the absorption of 
freight to meet the lower price of a com- 
petitor located closer to the customer, 
whenever such practices are individually 
and separately employed in the absence 
of a conspiracy. As a preliminary to 
that determination, we must find what 
pricing practices will best encourage and 
foster competition.” 

The witness who, the morning of No- 
vember 10, contended that the Supreme 
Court’s Cement Institute decision was 
driving industry from small cities to 
large industrial centers was C. A. Wins- 
low, of Watertown, N. Y., who said he 
had served eight years as mayor of that 
city and had been president of its 
Chamber of Commerce for two terms. 


City Fears Loss of Industries 


He said Watertown’s largest industry 
was the New York Air Brake Co., em- 
ploying about 2,000 and manufacturing 
air brake equipment for rail passenger 
and freight cars and locomotives. Most 
of the products made by that company 
were sold to western railroads, he said. 
He cited a statement by an official of 
that company’ that unless remedial legis- 
lation was adopted by Congress, to en- 
able the company to continue legally to 
quote delivered prices, it would be neces- 
sary for the company to leave Watertown 
and move to Pittsburgh. Mr. Winslow 
pointed to a published report that the 
company had already obtained an op- 
tion on property in Pittsburgh. He said 
officials of other Watertown industries, 
including the Coty Machine Co. and 
the Bagley & Sewall Co., had indicated 
that those industries were considering 
moving to “more central” locations, )e- 
cause of higher costs of materials attrib- 
uted to the Supreme Court’s “basing- 
point decision.” 

“We do not want our town to become 
known as a ghost town, sacrificed to the 
basing-point decision,” Mr. Winslow s2‘d. 

Witnesses heard by the Capehart com- 
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mittee November 9 were: John Hancock, 
of Lchman Bros., New York City; Wil- 
liam Schoenberg, president of the US. 
Lime and Gypsum Workers; DeWitt 
Emery, president of the National Small 
Business Men’s Association, Chicago; 
Clark S. Beardslee, New York City, vice 
president, Chemical Sales Corporation; 
J. H. Collier, president, The Steelduct 
Co., Etna, Pa.; W. Hobart Reams, presi- 
dent, Reams Lumber Co., Middlesboro, 
Ky., and Don L. Davis, president, Aetna 
Plywood & Veneer Co., Chicago. 


One Company’s Problems 


Mr. Beardslee said that the effect of 
the decisions by the Supreme Court in 
cases involving geographic pricing prac- 
tices on his company as a buyer would 
“in all probability be rather serious to 
us, in some cases adversely, in other cases 
favorably.” With respect to sales by the 
company, he said that “it may in the 
future be impossible for us to meet com- 
petition in outlying points by absorbing 
all or part of the transportation charges, 
since this would result in variations in 









Emergency Board in 
‘Non-Op’ Dispute 
Resumes Hearing 


The emergency board in the dispute 
involving the railroads and 16 non- 
operating rail unions resumed hearings 
November 3 in Chicago, following a 
three-day recess to permit all parties to 
vote in the national election (see Traffic 
World, November 6, p. 17). On November 
3and 4, union witnesses continued testi- 
mony on behalf of their demands for the 
40-hour week, overtime pay rates, and a 
25-cent hourly increase. 

G. E. Leighty, president of the Order 
of Railroad Telegraphers, resumed testi- 
mony on the duties and responsibilities 
of employes represented by his union. 
He said that a union survey made De- 
cember 31, 1947, found 52 per cent of 
the members. engaged either full-time 
or part-time work on Sundays. The 
witness said he thought it would not be 
Possible to reduce Saturday service 
much, because most of his members 
were engaged in service essential to train 
operations. 

“If the balance of the industry goes 
on a five-day week, there is not going 
to be the need for communication be- 
tween the offices that you now have on 
Saturdays,” he added. 

Asked by David L. Cole, of Paterson, 
N. J., 2, member of the emergency board, 
about the possibility of “some sort of 
Totating shift with other days off in lieu 
of Saturdays and Sundays,” Mr. Leighty 
Said the telegraphers had been working 
under such an arrangement on the New 
— . entral, and that the men did not 

e it. 

“They say everybody else has Satur- 
day and Sunday off and those are the 
days that they want off,” he said. 

, rhe witness said he was satisfied that 
our ren, if they were on a five-day 
Week, ould work a little harder, and 
there vould not be too much difficulty to 
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our warehouse net realization, the pro- 
priety of which the Federal Trade Com- 
mission appears to question.” He added 
that “we would then be faced with the 
choice of establishing several branch 
warehouses or of withdrawing from such 
outlying territories.” 

Mr. Emery submitted for the commit- 
tee’s record replies he had received from 
business concerns in response to a letter 
he had circulated as to the effect of the 
Supreme Court’s “basing point decision.” 

“However,” he ‘said, “there is involved 
in this decision a far more important, far 
more fundamental consideration than its 
effect on any line of business, or, for that 
matter, its effect on all lines of business. 

“I ask in all seriousness, what right 
has the Federal Trade Commission, or 
any other department, bureau or agency 
of the government, in a free enterprise 
economy, to tell me whether I shall sell 
my products at a delivered or an f.0o.b. 
price? ‘The commission has asserted 
this right and has been sustained by the 
Supreme Court, which puts in squarely 
up to Congress. . .” 








take care of the work, without an in- 
crease on the force.” 


All Telegraphers Now Work Saturdays 


Cross-examined by Robert C. Ban- 
nister, of counsel for the carriers, the 
witness said approximately 50 per cent 
of his members, or 24,000, were required 
to work on Sunday, and that approxi- 
mately 7,000 men worked seven days a 
week. All 47,000 of his members were 
now working on Saturday, he said. 


W. M. Homer, labor economist, re- 
turned to testify on the progressive re- 
duction of hours in industry during the 
period from colonial times to 1918. He 
said that the general experience has been 
that increased production absorbed the 
cost ef reduction in hours. Cross-ex- 
amined by Guy W. Knight, of carrier 
counsel, the witness said he had no evi- 
dence that production increased when 
the days of work were reduced. 

E. L. Oliver, economic adviser to the 
16 unions, described the conditions sur- 
rounding the introduction in Congress, 
in 1932, of the Black-Connery bill for a 
six-hour day 36-hour week. He said em- 
ployment in the railroad industry fell 
from 1,850,000 in 1923 to 1,650,000 in 1928 
despite traffic increases, and that the 
rail unions in 1932 considered a move- 
ment for a six-hour day. In that de- 
pression period, employment on _ the 
railroads dropped below 1,000,000, Mr. 
Oliver said. — 

Recalling the Commission’s hearing in 
1933 on a proposal for the six-hour day 
in the rail industry, the witness said that 
the carriers then made very little claim 
that the work week and work day could 
not be shortened, but that the problem 
was that of cost. The Commission said 
in its report, he testified, that “present 
estimates of increased cost which would 
result from a future transition to a six- 
hour day, even though carefully and 
honestly made, may exaggerate the bur- 
den of the change in actual practice.” 

Mr. Oliver introduced an exhibit en- 
titled “Achievement of the 40-Hour 
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Week in Outside Industry,” and said that 
such a work week was achieved “over- 
whelmingly” in 1933 with introduction of 
the National Recovery Administration 
codes. Of 578 such codes, there were pro- 
visions for weekly wage maintenance in 
all but 13; he said. 

Mr. Oliver remained on the - stand 
throughout November 4. He said that 
the principal Greyhound Lines intro- 
duced the 40-hour week for non-operat- 
ing employes subsequent to the fair labor 
standards act, and that local truck driv- 
ers were, to a very considerable extent, 
on the 40-hour week, “but a large pro- 
portion of the industry is working longer 
than 40 hours on a straight time week.” 

By 1947, only one out of five drivers 
worked 48 hours without premium pay, 
the witness said. 

On August 7, 1946, in the Northwest 
Airlines case, an arbitration award 
converted the work week from 48 to 40, 
without reduction in pay, the hourly 
rate going from $1.00 to $1.20, he said. 

In response to a question from Chair- 
man William M. Leiserson, the witness 
said he didn’t know what hours seamen 
worked. “They are a transportation in- 
dustry,” observed the chairman. 

Summarizing his testimony, the wit- 
ness said: 

“It is generally true that the 40-hour 
week is now virtually universal in Ameri- 
can industry, with a very large number 
of employes on a work week even shorter 
than that, with the principle of the 40- 
hour work week recognized in the rail- 
road industry, although with overtime 
beyond 40, very inadequate compensa- 
tion is paid.” | ; 


Effect on Past Wage Increases 


In cross-examination the following 
colloquy occurred between Mr. Knight 
and the witness: 


Question: You are here in effect asking 
for a 20 per cent increase in hourly rates of 
pay in order to preserve 48 hours’ pay for 
40 hours’ work, are you not? 

Answer: Substantially, that is one way 
of expressing it.... 

. And that would mean that if it were 


“applied that way, everyeincrease that you 


have gotten, let’s say, the 1812 cents and the 
15145 cents, all of these increases, would be 
increased too, wouldn’t they? 

A. That is right. 

Q. So that out of those increases, instead 
of 18145 cents, if the 20 per cent were applied, 
it would become 21 or 22 cents, something of 
that kind? 

A. Well it would vary, of course. 





Airline Hostesses Obtain 
20 Per Cent Wage Boost 


Under terms. of a “basic employment 
agreement” concluded in the offices of 
the National Mediation Board between 
Continental Air Lines, Inc., and host- 
esses in its employ represented by the 
Air Line Stewards and Stewardesses As- 
sociation, wage increases averaging al- 
most 20 per cent and amounting to 
approximately $35 a month “per em- 
ploye” have been effected, according to 
Frank J. Albright, of Chicago, director 
of publicity and public relations for the 
A.LS. S.A. 


“The new hostesses’ contract,” he 
said, “gives them a greater wage gain 
than has been given any hostess group 
employed on other air lines. ... A con- 
tributing factor to this large increase 
is the great length of time these host- 
esses have been paid a low wage.” 

He said that other “gains” which were 
now enjoyed by C.A.L. hostesses include 
extra pay for ground holding time, meal 
expense allowances, night taxi ‘trans- 
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portation allowance at home bases, and 
free uniforms after the first year of 
service. Signing of the agreement fol- 
lowed nearly seven months of negotia- 
tions, he said. 


Chicago Truck Drivers 
Ask 25-Cent Hourly Boost, 


Welfare Fund, Pensions 


With present union contracts sched- 
uled to expire December 31, 1948, the two 
truck drivers’ unions in Chicago have 
served demands on the operators for a 
25-cent hourly wage increase, the cre- 
ation of a welfare fund, and liberalized 
vacations. The independent Chicago 
Truck Drivers Union Local 705, and Local 
705 of the A.F.L. International Brother- 
hood of Teamsters, have asked for iden- 
tical demands. 

The independent Local 705, in a full- 
page newspaper advertisement Novem- 
ber 4, asserted that drivers in New York 
City received not only higher wages but 
a number of other benefits, and that 


Chicago drivers needed a $10 weekly pay 
raise and a welfare and pension pro- 
gram. Edward Fenner, executive direc- 
tor of independent Local 705, estimated 
the total payroll increase resulting if 
the demands were granted, at “about 30 
cents an hour.” 

He said the welfare fund would pro- 
vide for “adequate medical and hospital 
care, sickness and disability compen- 
sation, death benefit, and pension plan.” 
Whereas city drivers in New York re- 
ceived from their employers all these 
benefits, Chicago drivers received none, 
said Mr. Fenner. 

Members of the Central Motor Freight 
Association, the Illinois Motor Truck 
Operators’ Association, and the Cartage 
Exchange of Chicago, have held several 
meetings to discuss the union demands. 

Under the present contracts, truck 
helpers in Chicago receive $48.80 for a 
40-hour week, and dfivers receive from 
$1.30 to $1.60 an hour, depending upon 
the size of the vehicle. 

Meanwhile, negotiations for over-the- 
road drivers and dockers in the mid-west 
area are expected to get under way 
shortly. ° 


TRANSPORTATION 
STATISTICS 





A.T.A. Accounting Group 
Proposed Tax Record Changes 


Changes in motor carrier accounting 
procedures so as to include gasoline and 
oil taxes in transportation costs and 
make the amounts available for statisti- 
cal purposes have been proposed to the 
Commission by George H. Minnick, sec- 
retary of the National Committee of Ac- 
counting of the American Trucking As- 
sociations. 

He proposed the changes go into ef- 
fect January 1, 1949, and said that if 
approved they would eliminate a great 
deal of clerical work, as well as simplify 
distribution of expenses for cost pur- 
poses. 

In a letter to Dr. Ford K. Edwards, 
director of the Bureau of Accounts and 
Cost Finding of the Commission, Mr. 
Minnick said the recommendations were 
in line with a unanimous agreement 
reached by the A.T.A. committee during 
the association’s recent convention here. 

Accounts 5210, 5211 and 5215 would be 
eliminated under the plan, and tax costs 
now included in them would be charged 
to accounts 4250, 4251 and 4255. In 
order to maintain a total of the fuel 
taxes paid, the committee recommended 
that provisions for recording the aggre- 
gate fuel tax in a calendar year be in- 
cluded in the statistical section of the 
annual report and expressed belief the 
information could best be shown in 
schedule 9003. 

“You might also,” Mr. Minnick wrote, 
“wish to point out to the carriers how 
these figures can be compiled statistically 
in an easy manner, perhaps with some- 
thing along the following lines: 

“Inasmuch as there are three ways 
of purchasing gasoline, namely, (1) by 
company pumps; 
(3) cash purchases; we suggest three 
types of accumulation of the statistical 


(2) credit purchases;. 


information necessary to comply with 
the above requirements: 

“Plan 1—All gallons used from com- 
pany pumps are totaled on either a daily, 
weekly or monthly pump report necessi- 
tated by accounting for the inventory, 
from which the gallons can be sum- 
marized for the calendar year and by 
multiplying this gallonage by the state 
tax and the federal tax, the total amount 
of tax can be ascertained. 

“Plan 2—On credit card purchases, 
requests should be made to the company 
from which you purchase gasoline that 
they give you a Statistical tabulation 
of the gallons purchased by states. You 
then multiply the gallons by the state 
tax applicable and the federal tax and 
you have determined the total taxes 
payable for these types of purchases. 

“Plan 3—The accumulation of gallons 
for cash purchases can be assigned to 
the cashier accepting slips covering cash 
purchases, so that when she makes a 
tabulation of petty cash slips and any 
charges are made for gasoline, the dis- 
tribution to that account also includes 
the tabulation of the gallons by states 
so that when the disbursement is actually 
made the tax can be computed and 
entered in statistical records for use for 
summarizing all taxes on all types of 
purchases. If it is not convenient for 
the cashier, or person handling drivers’ 
checking, to make this tabulation, then 
the tabulation can be made by the dis- 
bursing clerk before the vouchers or 
other supporting papers are filed.” 


Air Express Shipments 


Air express shipments handled in na- 
tion-wide service in the first nine months 
of this year increased 10.4 per cent, the 
air express division of. Railway Express 
Agency reported. A total of 2,964,115 
shipments was handled during the pe- 
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riod for the nation’s scheduled, 
tificated airlines, compared with a toi 
2,682,958 shipments in the similar 
period. Gross revenue for the 

months was up 5.6 per cent. 


September’s air express. shipnients 
amounted to 324,838, a gain of 10.1 pe 
cent over September, 1947, while <rog; 
revenue of the September, 1948, tz (ffic 
was uD 20.4 per cent over the same 
month in 1947, the agency said. 


September Truckloading: 
Reported Above August 


The volume of freight transported by 
reporting motor carriers in September 
increased 2 per cent over August and 
12.8 per cent over September, 1947, ac- 
cording to statistics compiled by the De. 
partment of Research, American Truck- 
ing Associations, Inc. 

Comparable reports received by A.T.A. 
from 287 carriers in 44 states showed 
these carriers transported an aggregate 
of 2,807,215 tons in September, as against 
2,752,325 tons in August and 2,489,496 
tons in September, 1947. 

“The A.T.A. index figure, computed on 
the basis of the average monthly ton- 
nage of the reporting carriers for the 
three-year period of 1938-1940 as repre- 
senting 100, reached an all-time high 
of 248, said A.T.A. 

“Approximately 79 per cent of. all ton- 
nage transported in the month was 
hauled by carriers of general freight. 
The volume in this category increased 1.8 
per cent over August, and 10.8 per cent 
over September, 1947. 

“Transportation of petroleum products, 
accounting for about 11 per cent of the 
total tonnage, showed increases of 14 
per cent over August and 20.6 per cent 
over September, 1947. “Carriers of iron 
and steel hauled about four per cent of 
the total tonnage. Their traffic volume 
increased 0.6 per cent over August and 
22.9 per cent over September, 1947. 

“About six per cent of the total ton- 
nage reported consisted of miscellaneous 
commodities, including household goods, 
textiles, groceries, chemicals, meat, coal, 
explosives, paper, heavy machinery, agri- 
cultural, tobacco, wood, motor vehicles 
and motor vehicle parts. Tonnage in 
this class increased 6.6 per cent over Au- 
gust and 20.3 per cent over September, 
1947. 

“The September tonnage of carriers 
reporting from the Eastern District rep- 
resented an increase of 0.7 per cent 
over August and 9.5 per cent over Sep- 
tember of 1947. 

“Carriers in the Southern Region re- 
ported an increase of 9.9 per cent over 
August and 29.0 per cent over September, 
1947. 

“Tonnage reported from the Western 
District revealed increases of 1.4 per cent 
over August and 12.7 per cent over Sep- 
tember of last year.” 


October Rail Car Totals 


Domestic freight car deliveries in Oc- 
tober totaled 8,934, the American Rail- 
way Car Institute announced. September 
production was 9,753 cars. Deliveries the 
first 10 months of 1948 totaled 93,084, as 
compared with 50,040 in the same period 
in 1947. 

Of October deliveries, 6,649 were ‘rom 
the car builders and 2,285, were bui't in 
railroad shops, the institute reported. 
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Production on the leading types of cars 
was: Box, 2,888; hopper, 3,112; gondola, 
1,536, and refrigerator, 649. 

Total orders for the year to November 
1 were given as 85,143, compared with 
109,283 in the same 1947 period. The 
total backlog of orders on the same date 
was 111,405 cars, as compared with 108,907 
cars a month earlier and 125,625 a year 
ago. 





Rail Operating Statistics 


The Commission’s Bureau of Transport 
Economics and Statistics has issued a 
63-page tabular summary, Comparative 
Statement of Railway Operating Statis- 
tics, Individual Class I Steam Railways 
in the United States, For the Years 
Ended December 31, 1947 and 1946, 
statement No. 48200, twenty-sixth in that 
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series. It is dated September, 1948, and 
is for sale at 75 cents a copy by the 
superintendent of documents, govern- 
ment printing office, Washington 25, D. C. 





Freight Unloaded at Ports 


Carloads of export and coastal freight, 
except coal, unloaded at Atlantic, Gulf 
and Pacific ports, totaled 79,017 in Oc- 
tober this year as compared with 93,504 
in October, 1947, or a decline of 15 per 
cent, according to a report issued by G. 
C. Randall, manager of port traffic, As- 
sociation of American Railroads. The 
report noted, however, that Pacific coast 
unloadings were affected by the mari- 
time workers strike which began Sep- 
tember 1. 

Export grain unloaded accounted for 
18,610 carloads in October as against 








ele -7A” REPORT CARD 
FOR GREYVAN! 


Every Greyvan customer is asked to rate various 
phases of the service he received from Greyvan as 
soon as his move is completed. At the end of each 
month, all these ratings are totaled and the com- 
pany’s composite score is determined. Naturally, 
Greyvan is pleased that its ratings on these “report 
cards” have been so consistently high. Much more 
important from your standpoint, however, is the 
additional proof of the exceptionally high quality of 
Greyvan service which these ratings by Greyvan 
customers provide. Profit by their experience and 





give your employees the advantages of Greyvan 
service whenever they move. Call the Greyvan rep- 
resentative listed in your classified phone directory 


OVER 400 BRANCHES AND AGENTS 


GREAVAN 





GREYVAN LINES, INC. 


Se keégenncaa ) 


for full information. 
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14,895 carloads in October, 1947, an in- 
crease of 25 per cent. Export carloxds 
unloaded, other than grain, amounted to 
55,819 in October as compared with ‘3 - 
661 in October last year, or a decre:se 
of 24 per cent. 


Coastal traffic unloaded totaled 4,538 
carloads in October as against 4,948 car- 
loads in October, 1947, or a decrease of 
7 per cent. 


Car Supply Report Shows 
Tight Gondola Situation 


U. S. railroads reported an average 
daily surplus of 1,491 freight cars and 
an average daily shortage of 22,091 
freight cars for the week ended October 
30, according to the car service division 
of the Association of American Rail- 
roads. 


Of the shortage total, more than 21,000 
were of the box, hopper and gondola- 
type cars. The situation as to the box 
and hopper cars, car service division 
Officials said, was expected to become 
easier as the seasonal crop movement 
progressed toward completion and the 
demand grew lesser for coal shipments. 
However, as to the gondolas, they ex- 
pressed little hope that the situation 
would be much improved within the 
next year. The railroads, they said, 
had placed orders for approximately 23,- 
000 gondola cars, but retirements were 
currently exceeding installments. They 
attributed the supply situation to heavy 
shipments of steel and road building ma- 
chinery. They anticipated that any eas- 
ing off would be due to curtailment of 
road construction in the winter months, 
but that the situation would again be- 
come critical in the spring and summer 
months when full-scale construction be- 
gan. 


Reports of the railroads showed the 
average daily surplus of cars for the 
week ended October 30 as follows: Plain 
box, 56; auto box, 20; flat, 7; hopper, 
25; stock, 27; refrigerator, 1,231; and 
miscellaneous, 125. The average daily 
shortage for that period was made up as 
follows: Plain box, 12,637; auto box, 44: 
flat, 708; gondola, 5,422; hopper, 3,039 
(102 covered); stock, 164; refrigerator, 
25; and miscellaneous, 52. 


1948 Truck Registrations 


Slightly more than 800,000 new trucks 
have been registered in the United 
States in the first nine months of this 
year, R. L. Polk & Co., Detroit, an- 
nounces. A total of 64,356 new commer- 
cial vehicles was registered in 43 states 
in September. This compares with 52,042 
units registered in September, 1947. The 
total new truck registration in all states 
for September is estimated at approxi- 
mately 86,000 units. 


Water Revenue and Traffic 


For the second quarter of 1948, Class 
A and Class B carriers by water reported 
a total of $49,177,923 in freight revenue, 
an increase of 30.7 per cent over freight 
revenue for the comparable 1947 period, 
according to a compilation of revenue 
and traffic of carriers by water, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, statement 
Q-650. 

The same carriers transported 17,804,- 
421 tons of revenue freight in the second 
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quarter of 1948, as compared with 17,- 
969,527 in the like 1947 period. 

Passenger revenue of the carriers 
amounted to $3,622,584 in the second 1948 
quarter, as against $3,642,817 for the like 
1947 quarter, a decrease of -six-tenths of 
one per cent. In the second 1948 quar- 
ter these carriers transported 2,000,429 
passengers as compared with 2,657,141 in 
the 1947 period. 








Airfreight Ton-Miles 
Exceed 5 Million in July 


Ton-miles of freight produced by the 
nation’s 16 domestic trunk airlines to- 
taled 5,145,990 for July this year as com- 
pared with 2,140,910 for the same month 
last year, or an increase of 140.36 per 
cent, according to latest statistics made 
available by the Civil Aeronautics Board. 

For the 12 months ended July 31, 1948, 
freight ton-miles totaled 56,247,112 as 
against 23,957,706 for the 12 months 
ended July 31, 1947. 

Increases were also shown in other 
types of airline operations for July this 
year and for the 12 months ended with 
July 31, 1948, except for declines in 
revenue miles flown and revenue passen- 
ger miles in the latter period. 

For July this year, as compared with 
July, 1947, revenue miles flown increased 
from 28,572,021 to 29,444,293, revenue 
passenger miles from 533,706,000 to 546,- 
018,000, U.S. mail ton-miles from 2,563,- 
868 to 2,754,225, and express ton-miles 
from 2,091,742 to 2,150,237. 

Revenue miles flown in the 12 months 
ended with July 31, 1948, as compared 
with the 12 months ended with July 1, 
1947, decreased from 314;792,293 to 313,- 












483,232, and revenue passenger miles de- 
clined from 6,129,794,000 to 5,927,702,000. 
However, U.S. mail ton-miles increased 
from 31,645,724 to 33,782,672 and express 
—- rose from 28,467,233 to 29,335,- 
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United Consolidates 
Packages at Lower Rates 


Volume shippers of packages weighing 
less than 100 pounds can save from seven 
to 60 per cent on air freight charges by 
taking advantage of United Air Lines’ 
new plan now in effect to consolidate two 
or more packages into a single, heavier 
shipment on which lower rates are ap- 
plicable, according to Harold Crary, vice- 
president—traffic and sales. Said he: 


Under the new service, ten 10-pound pack- 
ages, for example, now can be shipped via 
air freight from New York to Los Angeles 
under the 100-pound rate for only $27.50 as 
compared with the regular charge of $70. 
Air parcel post charges for the same ship- 
ment would be $66.50 and air express, $73.70. 
If the shipment falls into any of the 25 
grcupings United lists as specific commodi- 
ties, the rate would be only $22.11. 

As another example, four 25-pound pack- 
ages shipped individually from Chicagu to 
Los Angeles would cost $20.52 by air freight, 
but only $18.50 if United consolidated the 
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The revenue passenger load factor, 
per.cent of seats occupied, declined from 
62.18 for July, 1947, to 57.11 for July 
this year, and from 69.71 for the 12 
months ended with July, 1947, to 61.54 
for the like period ended July, 1948. 


NEW SERVICES AND PRODUCTS 






shipment. If the shipment falls into a spe- 


cific commodity category, as most do, the 
rate would be $1+1.96. 
Consolidation charges included in the 


above examples are 25 cents per package 
with a minimum charge of $1. Packuges may 
come from more than one consignor. 

If the consignor wishes to consolidate his 
own shipment, United will break down the 
shipment at its destination for dclivery of 
the parts to more than one consignee. 





Air Traffic Information 


Uniter Air Lines has established air 
cargo sales and information units in 
ticket offices across its 80-city system, 
making it possible now to obtain com- 
plete information on air freight, air ex- 


_ press, and passenger reservations with a 


single telephone call, it was announced 
by Harold Cray, vice-president—trafiic 
and sales. 

“A 10-day training course for key 
cargo and reservations personnel has just 
been completed at the company’s edu- 
cational center at Cheyenne, Wyo.,” said 
he. “Those who attended now are help- 
ing train others in the fundamentals of 
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WRITE FOR BROCHURE ON PORT OF LOS ANGELES 


BOARD OF HARBOR COMMISSIONERS 
City Hall, Los Angeles 12, California 





By rail, truck, or air, PORT OF 
LOS ANGELES is closest to 
eastern industrial areas, sav- 
ing valuable shipping time for 
exporters, importers, and traf- 
fic men. 


PORT OF LOS ANGELES ware- 
house—nearly 500,000 square 
feet of storage space at ship- 
side for trucking directly to 
assigned space in warehouse. 


Specify PORT OF LOS AN- 
GELES facilities . . . the Port 
that was planned and _ buitt 
for shipping. 


Write for free Brochure on 
Port facilities. 




















































Nover 
TRAFFIC W-artp 


better cargo selling and handling. ¢:oa] 


| Of the plan is to make every reserva’ ion 
and cargo agent an expert air c*rgo 
SERVING f salesman.” 
THE NATION O 
mootn, | sai. 


Export License Chart 


American Airlines has issued another re 
visual aid to exporters in its continuing 
N A . program to assist international shippers, 
The new chart shows under what con- 
choose or th mer ican for ditions an export license for air ship- 
e “ ments is required, according to J. D, 

smooth long distance moving Boylan, director of cargo sales. 

The “Export Licenses” tabular sheet 
: . follows closely on the heels of a com- 
When there is a need for moving house- panion poster, “Completing the Shipper’s 
hold goods or office equipment vu can | Export Declaration,” which American 
9 q P ‘ gy 7 Airlines recently issued. Demand for 
count on North American for efficient copies has been so great that the poster 
performance. We have a big fleet of has gone into a second printing con- 


taining subsequent government regula- 
modern, weather-proof vans and a staff tions, Mr. Boylan says. 


of expert movers. Give us a trial. You'll be | _ Copies are available through request to 
hier! : J. D. Boylan, American Airlines, 100 
completely satisfied with any work we do for you. East 42nd St., New York 17, N.Y. 


Our agent nearest you is listed in your 
classified phone book. Call him now. 


‘Pan Am’ Flights to Spain 


Operations on a route described as the 
first direct air link between the United 
States and Spain were begun November 
8 by Pan American World Airways as The 
one of its clipper planes took off from th 
LaGuardia Field, New York City, for e 


Ld ! 
North American ¥ nouncement by Pan American. ‘The air.) Y@® 











Van Lines, Inc. ee ipeee Heer Wau aan Memmi Sea tere 
General Offices: FORT WAYNE, IND * Worehouses in key cities days, with return trips scheduled to Dea 
reach New York on Thursdays and Sun- bl 
days. It said the routing both eastbound able 

and westbound would be via Boston, 

Santa Maria, and Lisbon, Portugal. 
' VOL 
ae . i syste 
Shippers Air ‘Family Fares other 
icker! Capital Airlines inaugurated “family terri 
get there Quic fares” on Mondays, Tuesdays and Wed- class 
igi nesdays of each week, effective Novem- , 
ay (2 lei ee — ber 8. : 

ROEBUCK AND CO f= FLY CARGO — “Under this plan, wives and children [ing | 
ONE NIGHT TO MANILA of Capital travelers will pay only half- there 

_ 2 fights weekly fare while accompanying the full-fare 
me arin 130 hows. Com- | passengers,” it said. All members of the = 
one ‘Hong Kong and Orient points. | family who have not yet reached their al 
—" 5% on shipments | 22nd birthday will be entitled to half | 
# SAVE MORE THAN 2 | fare.” eee 


over 100 lbs. ‘ 
of it 


* IMMEDIATE, THOROUGH SERVICE is | 
assured Freight Forwarder and Exporter. | H ' G H pe 
Call or Write Your As i. 


Freight Agent or 





" a | Motor Vehicle Brake a 
: San Francisco * New York | Rout 
PIN Ta az Chicago + tos Angeles | Tests Made by P.R.A. ties, 
ine R £ AIR LINES | The Public Roads Administration of and 
188 Liberty St HILIPPI | the Federal Works Agency, with the as- and 
afi ‘ - RGO MAIL sistance of the Advisory Committee on 
Springfield 4, Mass. . PASSENGERS CA | Motor Vehicle Brake Research, launched V 
, the first of a series of brake-test studies 0) 
in Maryland on November 8. Similar of a 
studies will be conducted in the middle Imp 
west and on the Pacific Coast after the int 
first of the year. inte! 
y hs — : ee The test runs in Maryland, over a sec- com 
R. C. Sell, Traffic Manager, Koehring Co., asserts ee pat te og ge hee 
. — 44: : of Elkton, will continue until December “~ 
that packaging, handling, and transportation must | 1. In making the tests, passenger cars e 
- " . . se . and trucks are selected at random from 
be closely coordinated if loss and damage claims ine Guieetl tide, webieed and cub- vO 
. ar jected to three emergency stops from a 
are to be prevented—see page 61. <paed of 2 uaiies on bauer. Prey 
Approximately 100 passenger cars, 150 befo 


iach iat biden ainsi neceittiiniseaalhiainininaiaihinttintnininitiiadiinnnnn | Cds TEES. we 166) teick-trailee 
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TRANSPORTATION AND 
TRAFFIC MANAGEMENT 


Volumes I and 2 are available now— 


Volumes 3 and 4 fo follow soon. 


The nationally recognized, authentic text material of 
the College of Advanced Traffic is now available to indi- 
vidual readers as well as Traffic Club study groups, college 
and university courses. Prepared by Wm. J. Knorst, 
Dean of the College, the first two volumes are now avail- 
able for purchase, volumes 3 and 4 to follow soon. 


VOLUME I includes an analysis of the American transportation 
system, developments leading to the regulation of railroads and 
other carriers, origin and development of classification and rate 
territories, principles of freight classification and an analysis of 
classification rules. 

It also covers the principles of freight rates and tariffs includ- 
ing the various factors and Commission’s findings with respect 
thereto. Shipping documents and their application are carefully 
analyzed, as are the basic special services of the carriers. Chapters 
22 and 23 are devoted to a study of freight claims. 

Above all, the subject matter is presented in an understandable 
manner, replete with authorities and is undoubtedly the finest work 
of its kind ever published. 


VOLUME I1—Application of tariff circulars. Construction and 
fling of tariffs (tariff compilation). Freight rates and tariffs. 
Routing. Special freight services, i.e., switching, terminal facili- 
ties, demurrage and storage, average agreement, reconsignment 
and diversion, embargoes, various transit privileges. Warehousing 
and distribution. Materials handling. 


VOLUME II]—tThrough routes and through rates. Application 
of arbitraries and differentials. Advanced milling in transit rates. 
Impert and export traffic and rates. Technical tariff and rate 
interpretation. Advanced claim adjustments. Rate and classification 
comniittee procedure. 

(Note: Most of the subjects in this volume are analyzed from 
the legal viewpoint.) 


VOL UME IV——Application of the Interstate Commerce Act. 
Preps ration of a case before the I. C. C. Practice and procedure 
befor= the I. C. C. 


VOLUME | 


The American 
Transportation System 


Developments Leading 
to Federal Supervision 
of Railroads 


Developments Leading 
to Federal Legislation 


Developments Leading 
to Federal Regulation 


of Carriers other © 


than Railroads 


Division of 
Territories 


Freight Traffic 
Association Territories, 
Factors Controlling 
Traffic Flows, River 
Crossings, Basing, 
Common and Junction 
Points 


Classification of 
Freight Rates 
and Tariffs 


Shipping Documents 
and their Application 


Special Freight Services 


Study in Freight Claims 


Published by The College 
of Advanced Traffic, Edu- 
cational Division of The 
Traffic Service Corp. 


VOLUME II 


Tariff Circulars 


Construction and 
Filing of Tariffs 


Freight Rates 
and Tariffs 


Terminal Facilities 
and Switching 


Demurrage 


Reconsignment 
and Diversion 


Transit Privileges 


Stopping to Partially 
Load or Unload 


Elevation 
Weights and Weighing 


Payment of 
Transportation Charges 


Routing 
Embargoes 


Warehousing and 
Distribution 


Materials Handling 


Packaging 


COLLEGE OF ADVANCED TRAFFIC 


Book Sales Department 111348 


14 E. Jackson Blvd., Chicago 4, Ill. 


Enclosed is check or money order for $ 


ship postpaid 
portation and Traffic 


copies of Volumes 1 and 2, Trans- 
Management at 


$7.50 per copy. 


(Note: Special discount to Traffic Club Study Groups, Colleges 
and Universities when purchased in lots of 20 or more.) 


copies of Volume 2 


at $7.50 per copy. Remittance enclosed. 
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combinations having various load capac- 
ities will be chosen for test purposes to 
determine the minimum stopping dis- 
tance of a large number of vehicles of 
different types. The tests are not com- 
pulsory, and each driver is informed that 
no punitive action will be taken, re- 
gardless of the condition of his brakes. 
The Maryland tests mark the resump- 
tion of a broad program of reasearch 
which the Public Roads Administration 
undertook in 1941 and .1942 to determine 
_the performance of motor-vehicle brakes 
under various conditions. The research 
activities were interrupted by the war. 
Principal objectives of the research 
program are to find out what levels of 
brake performance can reasonably be 
met by vehicles currently in service, to 
determine the essentials of reasonable 
brake regulations and practical means of 
complying with these regulations, and 


Unite with Union Pacific in selecting sites and 
seeking new markets in California, Colorado, 
Idaho, Kansas, Montana, Nebraska, Nevada, 
Oregon, Utah, Washington, Wyoming. 


* Address Industrial Department, 
Union Pacific Railroad, Omaha 2, Nebraska 


UNION PACIFIC RAILROAD 


to establish a better understanding of 
braking phenomena. Later phases of the 
study will include tests on new and used 
commercial vehicles. 


Dodge Route-Van Truck 


The Dodge Route-Van, described as 
“an entirely new and different type of 
vehicle for frequent-stop delivery serv- 
ice,” has been announced by L. L. Col- 
bert, president of the Dodge division, 
Chrysler Corporation. Features of the 
new trucks include the first use of fluid 
drive in volume production of trucks, two 
rear axles—one to support the load and 
one to move the load, a differential as- 
sembly mounted on the chassis frame 
and connected to the wheels by open- 


Sam C. Ford 





* One of a series of ad- 
vertisements based on 
industrial opportunities 
in the states served by 
Union Pacific Railroad, 





The new Dodge Route-Van 


type axle shafts, and an electro-hydrau- 
lic brake holder. 

Extremely low floor and step heights, 
inside headroom of 176 inches, inside 
width of 72 inches, extremely large door 
openings, and a windshield with 1,870 
square inches of unobstructed vision are 
said to be the results of a revolutionary 
new chassis design. The Route-Van is 
offered in 102-, 117-, and 142-inch wheel- 
bases, with 7-, 9%4-, and 12%-foot all- 
steel bodies, and payload capacities 
ranging from 1,075 to 4,500 pounds. 

Factory retail prices on the route-vans 
range from $2,595 to $2,990, factory retail 
at Detroit, exclusive of federal excise 
taxes, according to an announcement by 
L. L. Colbert, president of Dodge division. 


Order for Fruehauf Trailers 


A $4,000,000 purchase of 700 flat-bed 
trailers, the largest single order ever 
placed with the Fruehauf Trailer Co, 
Detroit, was recently made by Commer- 
cial House Equipment Corporation, 
Chicago, according to W. J. Robinson, 
Fruehauf vice-president in charge of 


A pilot model of the Fruehauf trailer specially 
designed for hauling Lustron steel houses. Hard- 
ware and small items are carried in the lockers 
on the sides of the trailer. 


sales. The Chicago contract carrier has 
ordered the trailers fitted with special 
racks to haul knocked-down Lustron 
homes. Each trailer is designed to haul 
a complete house in one load. Specifica- 
tions call for a trailer length of 32 feet, 
9 inches. Delivery will be completed in 
early March. 


White Service in Reading 


Reading Trucks, Inc., distributor of 
White Super Power trucks and buses in 
the Reading, Pa., area, on November 1 
moved into new and larger quarters on 
U.S. Route 222 north of Reading, the 
White Motor Co. announced. The Read- 
ing distributor will soon display the new 
White WC series of trucks, featuring in- 
creased horsepower to provide faster ac- 
celeration, higher sustained speeds, and 
greater hill-climbing ability, according 
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to the White Co. White is installing 
engines of greater’ horsepower in its 
tractors than in comparable truck 
models to offset the greater load, the 
company announces. 


B. & O. Use of Black Light 


Infra-red light, or “black light,” as it is 
commonly called, has been put to work 
by the Baltimore & Ohio Railroad to add 
to railroad safety. The infra-red rays 
are now being employed to inspect the 
axles Of locomotives, tenders and Cars, 
according to A. K. Galloway, general su- 
perintendent of motive power and equip- 
ment for the road. The inspection device 
has been installed in the road’s wheel 
shop at Glenwood, near Pittsburgh, Pa., 
and permits the inspector to check all of 
the axle without any of the manual 
handling formerly required. The new 
automatic device permits an axle to be 
thoroughly inspected in less than three 
minutes. An oil solution on the axle 
glows with a phosphorescent light wher- 
ever there is a small flaw or crack, he 
says. 


New Pennsy Commissary 


The Pennsylvania Railroad dedicated 
a new $600,000 commissary, in its 
Twelfth Street coach yards at Chicago, 
November 3, with a luncheon at which 
presidents of several railroads and mem- 
bers of the press were guests. 


The building is arranged for the re- 


ceipt, storage and dispensing of thou- 
sands of items of food and equipment 
required to prepare and serve upwards 
of 1,000,000 meals a year on Pennsyl- 
vania dining cars operating out of Chi- 
cago. It includes a huge kitchen, where 
all the cooking is done electrically, and 
where such mixed foods as stews, rag- 
outs and soups are prepared for serv- 
ing aboard trains, the centralized cook- 
ing being much more efficient, according 
to J. P. Fehr, assistant superintendent 
of dining car service for the Pennsyl- 
vania, who operates the new commis- 
sary, than cooking aboard the train. 


There are six room-sized refrigerators 
on the building’s first floor, and a large 
tiled deep-freeze room in the basement. 
The building, of concrete and brick con- 
struction, is 200 by 50 feet in dimensions. 
In addition to the stockrooms, kitchen, 
supply rooms, and linen maintenance 
department, it contains Mr. Fehr’s of- 
fices, crew locker and toilet facilities, 
and the crew dispatching room. Person- 
nel working in and out of the commis- 
sary numbers nearly 1700. 


W.P. Equipment Purchase 


The Western Pacific Railroad has an- 
nounced it has placed orders for 170 
track-miles of new 115-pound rail and 
250 new gondola cars at an aggregate 
cost of $3,200,000. The rail will be man- 
ufactured by the Colorado Fuel & Iron 
Co.; 58 miles will be laid between Sacra- 
mento and Oroville, and the remainder 
on curve renewals. The cars will be built 
by Greenville Steel Car Co. of Greenville, 
Pa., and will be used primarily for trans- 
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portation of steel products from the 
Geneva Steel Co. mill at Geneva, Utah, 
to California and other west coast points. 


C. & E. 1. 4-H Awards 


In recognition of the “meritorious 
work” being performed by the 4-H 
Clubs in Illinois, the Chicago & Eastern 
Illinois railroad will award a total of 
$1,150 to 46 club members in the state, 
H. R. Sampson, vice-president of the 
railroad, announces. An award of $25 
will be made to a boy and a girl in each 
of the 23 counties along the route of the 
Cc. & E. I. in Illinois. Similar awards 
will be made in Indiana and Missouri, 
according to Mr. Sampson. 


Steel Flooring for Box Cars 


The American Car & Foundry Co.’s 
Chicago plan has completed delivery of 
25 box cars equipped with nailable steel 
flooring for the Detroit, Toledo & Iron- 
ton Railroad, according to an announce- 
ment by Great Lakes Steel Corporation, 
manufacturer of the steel flooring. The 
installation represents the first produc- 
tion run of the flooring in new box cars. 
The new flooring consists of curved- 
flange steel channels spaced to provide 
grooves into which ordinary nails can 
be driven. 

President S. P. Ruddiman, of the D.T. 
& I., stated the flooring was used in the 
new cars to meet the need for stronger 
car floors caused by the increased use 
of heavy lift trucks for freight handling 


(Continued on page 70) 





NEED PARLOR CAR 
SERVICE FOR 


YOUR FREIGHT? 
Ship Soo Line 


What’s the basic test of good freight handling? 
Sure—it’s a carrier’s loss and damage record. 

You’ll find ours is an enviable one in our 
territory. Proof that Soo freight men—from 
dock workers to Diesel-electric crews—treat 
your shipments with speed and care. 

To get your merchandise where you want it, 
with the best possible dispatch and care, let 
our freight men take charge. Route your ship- 


ments... 


a Your Wiking Karten Days a Week 
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Is HANDLING Holding Down Production? 


INCREASE PRODUCTIVE OUTPUT 
with TOWMOTOR 


*M H is Mass Handling, the 
systematic movement of the 
most units, in the shortest 
time, at the lowest cost. 


See Our Exhibit — 
3rd National Materials 
Handling Exposition, 
Philadelphia Convention 
Hall, Jan. 10-14, 1949. 


Missing out on production quotas? Then 
check up on your handling operations . .. chances are you need 
Towmotor Mass Handling to help you get the most from modern 
production machinery and skilled production workers. Tow- 
motor handling is modern handling at its best. It keeps produc- 
tion lines humming, pares time and labor costs, puts overhead 
storage space to work. 

Towmotor Fork Lift Trucks, Tractors and Accessories are de- 
signed for fast, safe handling of materials and products of every 
type, size and shape. Gasoline-powered to stay on the job 
twenty-four hours a day, every day... . available in models 
and capacities to meet the needs of every plant in every indus- 
try. Towmotor is the answer to your handling problem. 

The cost of Towmotor operation? The men who make han- 
dling pay a profit have the answer: More professional 
handlers use Towmotor than any other fork lift truck. ae. 


FREE HANDLING INFORMATION 


HANDLING MATERIALS ILLUSTRATED, containing helpful information 
on handling operations in every type of industry, will be mailed 
regularly to you, without cost or obligation. Write today for your 
FREE copy of the current Issue. 


TOWMOTOR CORPORATION, Division 10, 1226 East 152nd St., Cleveland 10, Ohio 


Representatives in All Principal Cities in U. S$. and Canada 


and TRACTORS 


RECEIVING PROCESSING STORAGE DISTRIBUTLON 


TRAFFIC Wort 


Efficiency Is Not 
A Matter of Size 


HE SHIPPING ROOM out oi 
which comes a modest daily 
quota of corrugated cartons or 
crates—ten in number, or twenty, 
or fifty—is hardly the place where 
there is deep interest in such mass- 
handling equipment as best mov- 
ers, lift trucks and gravity convey- 
ors. And that type of shipping 
room is far more numerous in 
American industry than the type 
that loads multiple cars a day. 

Efficiency, however, is not a mat- 
ter of size. Hence, the man in 
charge of the small shipping room 
ought to be just as interested in 
modern packing methods as the 
engineer in charge of the packag- 
ing department of the huge plant. 
The very fact that the operation is 
small, in many instances calls for 
special care and a lot of that kind 
of individual ingenuity that is the 
particular talent of the _ skilled 
American workman. 

Even in such a simple device as 
the hand truck there are variations 
in kinds available, and ways of us- 
ing, that mean the difference be- 
tween slipshod work and efficient 
conduct of the shipping room. The 
mere fact that the day’s load con- 
sists of a comparatively small 
number of cartons, boxes or barrels 
does not mean that the man in 
charge should not re-examine the 
work that goes into moving and 
stacking. Maybe there are dollars 
and hours to be saved; maybe 
merely human effort. “One can 
hardly call the wheeling of a hand 
truck a mechanical. operation in 
the sense that the word “mechani- 
cal” is used when describing the 
operations of a mechanized lift 
truck. But, in each case, work— 
human or mechanical—is applied, 
and useful work produced; and the 
efficiency of the device is expressed 
in the ratio of the two. 

Again, in the selection, setting 
up, securing and marking of the 
material used for packing, the 
problem faced in the small ship- 
ping room is just as important as 
that tackled by the larger producer. 
One day we may find a small ship- 
ping room where all these princi- 
ples are applied. When we do, we 
won’t overlook the chance of tel!- 
ing about it in this section of th 
Traffic World. It will be an inte 
esting story THE EDITOR. 
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An able traffic manager trained as a packaging 
and materials handling engineer would never ship 
merchandise in cartons too weak for their task, 
or overloaded beyond their capacity, like the sorry 
examples above. 


Good Packing, Material-Handling Held 


Conducive to Perfect Transportation 


Industrial Traffic Manager Asserts that Packaging, 
Handling and Transportation Must Be Closely Coordinated 
If Loss and Damage Claims Are To Be Prevented. 


_ ByR. C. Sell 
Traffic Manager, Koehring Co., Milwaukee 


Te 
PA J 
transportation is self evident in every 


organization, small or large, that sells or 
manufactures. 


The 
tered 


RELATIONSHIP BETWEEN 
CKAGING, material-handling, and 


activity is not at all times cen- 
in one department but where it 


becomes a traffic department function it 


should 


be understood that good packing 


plus efficient and economical material 


handli 


ng is conducive to perfect trans- 


portation. 


Sinc 


e my position is that of traffic 


manager, I shall try to approach the 


relatio 


nship from that angle. 


A qualified traffic manager plays an 
important part in familiarizing himself 
With the required packaging specifica- 


tions 

truckir 
a poin 
knowl: 


set up by the many railroads, 
ig concerns and other carriers, to 
t where he equips himself with the 
dge necessary to design and test 


the proper types of packages for the 
commodities his concern produces and 
alranges for the transportation of this 


materi 


al. 


It is a well-established fact that any- 


thing 


worthy of producing is worthy of 


good packaging. Industry spends dollars 


upon ¢ 
the pr 
ery th 
ard of 
if car: 
tainer 
comm: 
defini 

Trai 


trainin 
| CTeate 


are a] 


ollars installing within their plant 
oper type of methods and machin- 
t will produce the highest stand- 
merchandise to their trade, and 
‘fully planned packages and con- 
are not developed to protect the 
lities in transit, there will be a 
loss of effort and money. 
ic Managers today are not only 
> and qualifying themselves to 
aew packages and containers, but 
), trying to introduce economical 


and efficient material handling methods 
in their plants. In this field of endeavor 
they play an important part by inform- 
ing management of the benefits obtained 
from receiving and shipping palletized 
material as well as the developments of 
new types of handling equipment de- 
signed to facilitate the unloading and 
loading of palletized loads from cars and 
trucks. 


Industry is becoming increasingly 
aware of the fact that material handling 


The author of this 
study of the rela- 
tionship between 
packaging, material 
handling and trans- 
portation is a traffic 
manager who is ac- 
tive in all three of 
the fields discussed. 
Mr. Sell is national 
vice-president of the 
Society. of Industrial 
Packaging and Mate- 
rials Handling Engi- 
neers (formerly the 
Industrial Packaging 
Engineers Associa- 
tion), and in 1947 

was president of the Wisconsin chapter of the 
organization. 

He served as chairman of the transportation 
division of the third annual industrial packag- 
ing and materials handling exposition held 
recently by the above society in Chicago (see 
Traffic World, October 16, p. 46). 

Particularly noteworthy in this article is the 
point made by Mr. Sell that a qualified traffic 
manager trained to create new packages and 
containers, and to introduce efficient material 
handling methods in his plant, can play a sig- 
nificant role in reducing freight loss and dam- 
age claims. 


SUCCCCECCCECOOCEOCEURECOSCEECOROCCCESCRCOe REO EROEEOEROCOCCRESTOCGRReeeReeeeeeeeES 


is a continuous function that begins at 
the source of the raw material and con- 
tinues through production, transporta- 
tion, and then to the ultimate consumer 
or user. 

Growing realization of this fact is 
causing progressive management in in- 
dustries to look to costs of intra- and 
interplant handling operation. 

Each progressive step from machine to 
machine and from department to depart- 
ment involves a problem of material 
handling. We do not pass on any freight 
bills for this material, so too often we 
have no idea of what it costs and there- 
fore it remains a hidden charge against 
total manufacturing costs. 


Management, therefore, may be faced 
with high operat.ng costs unless it ex- 
plores the potentialities for placing, 
within its organization scope of material 
handling, men capable of handling these 
respective functions of transportation 
with the thought of not over-buying 
equipment and appurtenances necessary 
to complete a material handling set-up, 
but installing within their field of activ- 
ity the most economical, efficient mech- 
anized handling equipment suitable for 
the job. 


Management, therefore, is stressing 
that fact that efficient and economical 
mechanical handling of material at the 
point of receiving and shipping can help 
materially to reduce over-all distribution 
and marketing costs by speeding up the 
time required for loading and unloading. 


Mechanized handling is no longer in 
its infancy. It has grown out of its 
“knee breeches” and is now a full grown 
activity. Industry and transportation 
are alike in the thought that mechanized 
material handling is essential in reducing 
handling costs, be it through the use of 
cranes, conveyors, fork trucks, life truck 
wagons, wheel trucks or others. 


It would help all concerned in mechan- 
ical handling to have industry and trans- 
portation interchange ideas on palletiza- 
tion to reduce labor cost and save man 














































































62 


| FREIGHT HANDLING SECTION 


hours. The size of pallets and type 
equipment most adaptable for use .n 
moving material in and out of trucks, 
cars and other conveyances could be 
determined between both parties. 

It has been stated by leading materiai 
handling consultants that each unit of 
material going through a large plant is 
handled from 20 to 80 times between 
arrival and the time it is shipped to the 
user. You can readily appreciate where 
your costs can go when this number of 
moves is handled manually. 

Traffic and material handling are 
closely coordinated in that they are both 
concerned with transportation of mate- 
rial and with this thought in mind we 
state that a good material handling op- 
eration cannot be effective without an 
equally well-balanced traffic system. 


Claim Prevention 


It is not my thought to elaborate on 
traffic or material handling except as to 
its effect on the transporting of pack- 
ages and containers. 

Every traffic meeting I attend, where 
loss and damage claims are expounded 
and the speaker bemoans the fact that 
$70,000,000 or $100,000,000 were paid out 
in claims, makes my blood boil. The 
chief reasons for this high rate of loss 
and damage claims, are package failure, 
faulty handling, poor loading. 

The carrier claims the biggest fault 
lies in inadequate packaging and incor- 
rect marking, while the shipper takes the 
opposite stand and attacks railroad han- 
dling methods, and with this thought in 
mind we should delve into the accusation 
from both angles and determine who is 
the culprit. 

Let me ask you if you have ever visited 
an over-and-short warehouse in any of 
the large railroad terminals and seen the 
mountains of shipments received that 
should have been turned down at the 
outset. 

We are told that last year the railroads 
paid out over $5,000,000 in claims on 1.c.l. 
shipments. This did not include ex- 
press or truck shipments. Investigating 
the over and short shipments, we have 
found the following reasons for this con- 
dition: 

. Improper marking. 

. Failure to obliterate marks on used con- 
tainers. 

. Careless checking. 

. Misloading. 

. Mishandling of way-bills. 

Improper handling of material. 

. Improper packing and use of containers. 
. Delivery of ‘‘over” freight without proof 
of ownership. 

. Lack of understanding between shipper 


and carrier of disposition of freight. 
. Theft and pilferage. 


There are many more infractions that 
could be enumerated but for the present 
let us center our thoughts on some of 
the major items. 

Regarding improper marking: to see 
so many containers in the over-and-short 
warehouses, improperly marked, makes 
one wonder if the shipper is interested 
only in getting a receipt for the shipment 
and does not have any regard if it ever 
reaches destination. This condition does 
not apply to the small shippers alone but 
also the large shippers. 

You will see also: 

Tags tied on with twine. 

Tags written with ink and smeared. 

Labels falling off cartons. 

Stencils smeared. 


Names and addresses written with pencil. 
Incorrect addresses. 


© MAGMbwo we 
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Then we find the use of old cartons, 
wood boxes and crates, where cartons are 
held together with twine and the edges 
bursting because no tape was used to re- 
cooper them. 

The use of old wood boxes and crates 
with boards broken and the material 
falling out presents a terrible picture. 

There are many instances where used 
cartons and boxes still have the name 
and address stenciled when the container 
was first used. How can we expect a 
checker on the carrier’s platform to start 
the package on its way? 

In this mountain of over and short 
you will see so many articles that are not 
packaged, such as castings, chain, tub- 
ing, steel, etc. where instead of using a 
stencil or taping the tag on the article, 
the tag that was evidently wired to the 
piece had been torn off. How can any 
one ever attempt to locate the shipper or 
the consignee when faced with this con- 
dition? 7 





Here is an example of an old carton used for 


shipping. The container is inadequately held to- 
gether with rope. The edges burst because no 
tape was used to re-cooper them. 


To load material in the wrong car or 
to include the incorrect way-bill in this 
car produces an overshipment and this 
is charged to the carrier. When a ship- 
ment is loaded in the wrong car it in- 
volves quite a delay and may necessitate 
return of the shipment or reconsignment. 


When there is a mishandling of way- 
bills, it is necessary to make up new 
billing on a free astray when the ship- 
ment reaches destination, or if the ship- 
ment has to be transferred at a junction 
point then a search is needed and loss of 
a lot of effort and time results from this 
error. 


We, as packaging engineers, know the 
importance of good packaging, not only 
from the standpoint of merchandise eye 
appeal but definitely with the thought of 
protecting the material from rough han- 
dling while in transit. 


Does every one consider protective 
packaging from the standpoint of rough 
handling? Do we visualize the punish- 
ment it receives from the heel of a two- 
wheel truck or the way it may be thrown 
into a car or a truck, and then think of 
what material may be piled on top of it? 
And then the same treatment it will get 
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at the receiver’s platform and again into 
the car or the truck and again when it ji; 
delivered to the carrier. 

Here is where the relationship bet ee 
packaging, material handling, and trans. 
portation is brought to the front. 


The Need for Education 


Just as educating the transportation 
carriers and industry in the use of proper 
material handling equipment is essentia] 
to economical transportation, so will per- 
fect shipping be paramount when trans- 
portation carriers are educated in re- 
ceiving the proper type of containers 
properly marked and handle them in the 
most efficient manner. 

Traffic men are agreed that an educa- 
tional program is necessary but feel this 
should come from the carrier and should 
be so constructed that it is readily con- 
strued. The New York Central Railroad 
recently published a primer for their 
checkers and handlers on the receiving 
platform which is worth while reading 
and will be furnished by them upon re- 


quest. This booklet enumerates some of 

the facts we are mentioning and is of All 
value to all shippers. Other railroads SP 
have published material of the same na- § “ing 
ture. Several railroads have engage 2 
packing and container, as well as mate- thoue 
rial handling engineers solely for the age, | 
purpose of educating their employees at _ 
the terminals regarding receiving and de “ 
handling 1.c.1. shipments. — 

The freight claim division of the Asso- 
ciation of American Railroads has devised 
a form to be used by the consignee when § Sher 
he receives a damaged shipment. This ; 
form will set forth the nature, cause and A: 
extent of the damage, a copy of which § Manv 
is sent to the shipper and also one to the § % it 
freight claim division of the A.A.R. This § is Tt 
is an educational program in the right § le ' 
direction, for we as shippers might be § ™@2 
patting ourselves on the back that we § Newt 
are doing a wonderful job in packing Col 
our material and later on we find out rolls” 
from the freight claim division what a equiv 
bad job’ we may have done when our of en 
package or container is subjected to rail comp 
transportation. gumn 

Next, a matter requiring immediate tied \ 
correction is the carrier’s acceptance of strap 
improperly marked or incorrectly packed are g 
shipments. Railroad managements CeSS ¢ 
should direct their freight agents, and and ] 
they instruct their receivers, to refuse all Numi 
freight that tails to comply with the the r 
specifications of the classification set up 
and to be used by shippers. 

Some shippers may not know that 
shipments are being made in unsatisfac- Bull 
tory condition and if they are told A 
through the medium of having their illust 
shipments refused and returned, they Jr. ¢ 
will readily fall in line and correct the conv 
infraction. Stan 

The penalty rule now in effect was Phot 
never devised with the thought of ac- ae 
cepting freight that did not meet the pica 
specifications. It was only devised to pany 
penalize faulty shipments found in the to b 
possession of the carrier. The carrier's have 
duty begins when the goods are delivered Veyo 
to it in the warehouse or at the receiving mour 
platform. It is his duty to know whether zont; 
or not the materials are packed in ac- Th 
cordance with the rules and regulations aia 
laid down by the classification. pee 

As shippers, we should also know the 13% 
rules, as set up by the interstate com- secti 
merce act, and set up our packages and equi 
containers under the best packaging de- a 
sign possible, that will be in accordance ure 
with the classification. with 

As material handlers, we should de our simp 
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rt to educate rail and truck carriers to 
prepare themselves for the necessary 
equipment to accept our palletized loads. 
In the same breath, we also need to 
educate our customers or the trade to the 
value of permitting us to ship them ma- 
terials palletized wherever it is possible. 





A picture portraying the sad results of packing 
shipments in an over-sized container. The goods 
do not fill the cartons, which consequently crush 
easily from any overhead weight. 


All in all, this question of the relation- 
ship between packaging, material han- 
dling and transportation resolves itself 
in an educational program, with this 
thought that the properly designed pack- 
age, moved by the most economical and 
efficient material handling equipment, is 
definitely necessary to the sure and safe 
method of transportation. 


Sherman Packing Manual 


A 32-page illustrated “Speed Packing 
Manual,” bound together with samples 
of its flexible corrugated “Corroflex,” 
its Tube-Tainer and its greaseproof, seal- 
able wrap, has been issued by the Sher- 
man Paper Products Corporation, of 
Newton Upper Falls, Mass. 


Corroflex is often called “cartons in 
rolls’ because a single roll contains the 
equivalent of a great number of cartons, 
of endless sizes and shapes, according to 
company officials. It may be sealed with 
gummed tape or pressure-sealing tape, 
tied with twine, stitched, stapled, or steel 
strapped. Among its claimed advantages 
are greater resilience, elimination of ex- 
cess dunnage, saving in time and money, 
and provision of exact fitting protection. 
Numerous applications are pictured in 
the manual. 


Bulletin on Floor-Veyor, Jr. 


A two-color bulletin describing and 
illustrating the new low-cost Floor-Veyor, 
Jr, escalator-type interfloor power belt 
conveyor, has been issued by the Rapids- 
Standard Co., Inc., Grand Rapids, Mich. 
Photographs show several common ap- 
plications of the Floor-Veyor. The com- 
Pany reports that many firms unable 
to buy expensive power belt conveyors 
have filled their needs with the Floor- 
Veyor. a pre-engineered, permanently 
mounted, conveyor for inclined or hori- 
zontal use. 


The conveyor frame is built of 12 gauge 
steel. Standard units are available in 
lengths from 6 to 31 feet. All units from 
13% feet to 21 feet long are built in two 
Sections. Units over 21 feet long are 
‘quipped with bolted-on trussing for 
&xtra ‘oad production. Sturdy supports 
With edjustable boots are supplied for 
Simple installation at any point along 
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Campaigning squarely on ELEC-CARLOADER! 


its record for versatile useful- 






ness and exceptionally low cost, the Clark Elec-Carloader has been enthusiastically 
endorsed by World Industry as the outstanding materials handling machine of 


its kind. 


— 2. 
More efficient storage and huge savings of 


= time are obvious benefits of the Clark Method. : 


The preference it enjoys is a tribute 
to the Elec-Carloader’s usefulness in 
Industry’s program of increasing pro- 
ductive capacity within existing facili- 
ties; of accelerating output by speeding 
the flow of materials through process- 
ing, warehousing and transit; and of 
realizing vast potential savings. 

The Elec-Carloader, with its 4000-Ib. 
capacity, is a particularly effective com- 
bination of the famous Clark Carloader 
—outnumbering any other model of 
fork lift truck manufactured! — and 
electric battery power, as developed by 
Clark. Bred into it are Clark’s mass 
production of component parts and of 
complete machines; Clark’s maximum 
interchangeability of parts; and Clark’s 
unparalleled automotive and materials 
handling experience. 

To get the facts about the Elec- 
Carloader is to understand the benefi- 
cent revolution that is taking place in 
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INDUSTRIAL TRUCK DIV., 


QUIPR 
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Speed is the money-saving Clark keynote—in 
storing materials, in getting them out again. 


Industry’s handling of materials. They 
are facts worth knowing, and are readily 
obtainable from a man worth knowing: 
a Clark field representative. It’s a boon 
to any business to CONSULT CLARK. 


ELECTRIC ann GAS POWERED 


FORK TRUCKS 


TOWING TRACTORS 


‘sceomnencnsomnensnno— hy 
Pea 
BATTLE CREEK 63, MICH. . 


NT COMPA 


REPRESENTATIVES IN PRINCIPAL CITIES THROUGHOUT THE WORLD 
AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS AND SERVICE STATIONS IN STRATEGIC LOCATIONS 
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the frame. The belts are of Ruff-Top 
rubber-covered three-ply canvas duck for 
inclined usage, with other belt types 
available for special needs. Guard rails 
are available on frame and feeder sec- 
tions to protect fragile materials and to 
guide the direction of flow. 


New Dial Scale Mechanism 


Introduced by Yale-Towne 


The Magnetrol, described as a basically 
new dial scale mechanism, has been in- 
troduced by the Yale & Towne Manufac- 
turing Co. The mechanism is said to 
achieve for the first time a straight line 
relationship between the platform load 
and pointer movement without specially 


filed cams; a reduction of service ad- 
justments from the usual six or seven to 
only two; and full but light engagement 
between the pointer rack and pinion by 
means of a permanent magnet. 

Capacity of the mechanism under di- 
rect loading without any lever system is 
25 pounds. Its application to large in- 
dustrial loads, up to 50 tons, is a matter 
of lever linkage. Its guaranteed accu- 
racy is one part in 1,000. The dial head, 
which contains a 20-inch diameter read- 
ing-line dial chart, can be swiveled 
through 360 degrees. ‘The mechanism is 
protected from moisture, water, dust and 
neglect. Literature of the Magnetrol is 
available without charge from R. F. Mil- 
ler, of the company, at 4530 Tacony St., 
Philadelphia 24, Pa. 


Baker Announces Low-Priced 
2,000-Pound Fork Truck 


A center-control fork truck designed 
to meet the need for a lightweight, low- 
priced truck in the 2,000-pound field has 
been announced by the Baker industrial 
truck division of the Baker-Raulang Co., 
Cleveland. In appearance and design 
the new type FRH-20 truck closely fol- 
lows the 1,000-pound capacity fork 
truck introduced a year ago by Baker. 
The new truck finds applications in all 





plants where narrow aisles, congested 
areas, limited floor capacity, and small 
and low capacity elevators are a factor, 
and wherever loads can be limited to 
2,000 pounds, 36 inches long, according 
to the Baker company. 

The truck has a 42-inch wheelbase, 
a length of 30 inches, and an overall 
length exclusive of forks of 63 inches. 


TRAFFIC W ortp 


The light weight of the vehicle— oly 
3,850 pounds—permits its use in h <h- 
way truck loading. The standard j.at- 
tery equipment is rated at 36 volts 2nq 
250 ampere hours, offering a capacity 
sufficient for 10 to 11 hours of ser ‘ice 
under average operating conditions. “he 
battery is recharged by automatic equip- 
ment requiring no attendance. 


Bristol-Myers Traffic Manager Tests 
Disposable, Low-Cost Paper Pallets 


“Platforms” of Corrugated Paperboard, Each Supported by Paperboard 


Tubes Secured to It With Special Adhesive, Used in Transportation 


Of Cartons of Hand Lotion, New York to West Coast, by Steamship 


An experiment in the use of disposable 
paper pallets, to carry a shipment of 
drugs and toilet preparations from the 
east to the west coast via steamship, has 
recently been reported by D. M. Daly, 
traffic manager of the Bristol-Myers Co., 
New York City. 


Searching for means to further lower 
costs by more efficient packaging and 
handling, Mr. Daly decided to test a new 
paper pallet manufactured by the Chuck- 
away Co., of Boston. To give the new 
type of pallet a severe test, Mr. Daly 
routed a shipment to the west coast v.a 
steamship. 


The initial shipment consisted of 24 
pallet loads, each pallet carrying 64 car- 
tons. The cartons, weighing about 30 
pounds each, contained hand lotion 
packed in glass bottles. 


The Bristol-Myers traffic manager de- 
scribed the pallets as measuring 40x48 
inches, weighing only six pounds, against 
as much as 100 pounds for wooden pallets, 
and capable of supporting as much 
weight as could be carried by the average 
fork truck. The pallet consists of a flat 
sheet of corrugated paperboard, sup- 
ported by nine spiral-wound paperboard 
tubes. Approximately five inches in di- 
ameter, the tubes are secured to the 
platform with a special adhesive, and the 


268 , 





The disposable paper pallet measures 40x48 
inches, weighs six pounds, and is said to be capa- 
ble of supporting as much weight as can be car- 
ried by an average fork truck. The pallet consists 
of a flat sheet of corrugated paperboard, sup- 
ported by nine spiral-wound paperboard tubes, 
secured to the platform with a special adhesive. 


whole treated chemically to make it 
moisture proof. 


The cartons were stacked at the plant 
on pallets, and loaded on motor trucks 
by means of fork trucks. The trucks 
delivered the merchandise to the pier of 
the Isthmian Line, where it was un- 
loaded, checked and stowed in the hold, 
still on the pallets. At the other end, 
the shipments so palletized were re- 
moved, loaded on highway trucks, sent to 
the warehouse and unloaded, still on the 
original pallets. 


Speaking of the operation, Mr. Daly 
pointed out that there was a considerable 
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Here a fork truck is lifting a paperboard pallet loaded with approximately 2,000 pounds of lotion 


onto a highway truck. 


Considerable savings in time and money in all phases of the transpo tation 


and storage were reported by the Bristol-Myers traffic manager, who supervised the | experiment. 
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Folding Cartons 
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Will an unscheduled jolt to your product in weitelt bring you another 


damage claim—or result in loss of consumer good will? You can minimize 
these worries by safeguarding your product in tough Gaylord Boxes— 
designed for safe delivery « » Call on the nearest Gaylord Office for 
competent help on your packaging problems. 


GAYLORD CONTAINER CORPORATION, General Offices: ST. LOUIS 


New York + Chicago « San Francisco « Atlanta « New Orleans « Jersey City + Seattle 
Indianapolis + Houston « Los Angeles « Oakland « Minneapolis « Detroit « Jacksonville 
Columbus« Fort Worthe Tampa- Cincinnati+ Dallas» Des Moines» Oklahoma City + Greenville 
Portland + St. Louise San Antonios Memphis« Kansas City « Bogalusa» Milwaukee+ Chattanooga 
Weslaco » New Haven + Appleton » Hickory » Greensboro «+ Sumter » Jackson + Miami 


















































Which Ghore Gay 


is best 
for your shuttle jobs? 


Small Loads! 
Fast Delivery ! 


1000 Ib. load capacity 
12.8 sq. ft. deck space 
7'3” turn radius 

15 MPH top speed 
Single rear tires 

Net wt. 800 lbs. 
Length 92”; Width 37” 





Extra Capacity, plus 
Maneuverability ! 


2000 lb. load capacity 
20 sq. ft. deck space 
7’ turn radius 

12 MPH top speed 
Single rear tires 

Net wt. 1100 Ibs. 
Length 96”; Width 40” HANDLING 


SHOW 





More Traction, 
Faster on Ramps! 


2000 Ib. load capacity 
20 sq. ft. deck space 
9°11” turn radius 

10 MPH top speed 
Dual rear tires 

Net wt. 1100 lbs. 
Length 113%"; Width 40’ 
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saving in man-hours not only in loa’ing 
at the plant, but in all phases of the 
transportation and storage, because ¢ ich 
pallet loaded was handled entirely by 
mechanical equipment, whereas uwui:der 
the old system each carton would |iave 
been handled individually at every siuge 
of the movement. Since the loads ¢e- 
mained palletized throughout the jour- 
ney, economies occurred all along the 
line, he said. In addition, worker sa‘ecty 
was increased and fatigue lessened, 
Damage to merchandise and repaciking 
was practically eliminated, checking time 
was cut down, and payment for deien- 
tion of trucks (a frequent charge sus- 
tained when individual cartons have to 
be loaded, stored in the truck and un- 
loaded) was eliminated. 


The Isthmian Steamship Co. is also 
believed to have made substantial say- 
ings because of the cutting down in the 
number of man-hours needed for load- 
ing, storing and transferring of mer- 
chandise to shipside for loading. P. H. 
Gilbert, of Isthmian, who cooperated 
with Mr. Daly in the experiment, said it 
had attracted the attention of other mar- 
itime companies, and that the future 
held promise that the rate-setting body 
for the intercoastal lines might establish 
a lower freight rate on palletized ship- 
ments. 


Low Cost and Light Weight 


Mr. Daly pointed out that the low 
cost and light weight of the pallets were 
of paramount importance, since pallets 
shipped under load by highway truck or 
rail freight car took the same freight 
rate as the commodity being carried, and 
the return of empty pallets to the owner 
entailed added freight, charges. 


Asserting that the actual amount of 
savings per man-hour was difficult to 
give exactly, he reported that only one- 
fifth of the time was required for han- 
dling the palletized goods at the plant 
as for unpalletized goods. About 20 per 
cent was saved in direct charges for the 
transportation of the palletized mer- 
chandise. The steamship company made 
a saving of 80 per cent in the man-hours 
needed for truck unloading, storing and 
transfer of merchandise to shipside. A 
saving of 50 per cent in man-hours of 
handling was also made in the shipload- 
ing operation. The unloading, storage 
and transfer on the west coast paralleled 
savings made at the Isthmian pier in 
New York. 


Mr. Daly said he hoped to extend the 
disposable pallet handling method to 
sources of raw material moving into the 
Hillside, N.J., plant and other plants of 
Bristol-Myers. 


“By using the expendable pallet for 
shipping operations, and thereby extend- 
ing the savings inherent in the unit 
loading method into the field of distribu- 
tion, it is my belief that a new era in 
cost reduction has begun,” he concluded. 
“Now, instead of getting goods to market 
‘bucket-brigade’ style, mass-mechanized 
handling can do the job faster, safer 
and cheaper.” : 

(For an earlier experiment by Mr. 
Daly, see Traffic World, November 8, 
1947, p. 1356.) 


‘RapiStan’ To Be Trademark 


The Rapids-Standard Co., Inc. ma- 
terial handling equipment manufactur- 
ers of Grand Rapids, Mich., announces 
the adoption of the term “RapiStan” as 
a trademark to designate all equipm*nt 
manufactured in its line. The comp2.1V, 
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one of the largest mass production 
manufacturers of material handling 
equipaent, including gravity and power 
pelt conveyors, hand trucks, floor trucks 
and casters, formerly used a “Lil Augie” 
trademark depicting a village black- 
smith forging on an anvil. Ali national 
and international advertising and litera- 
ture produced by the company would 
henceforth carry the new trademark, 
company Officials said. 


New Express Equipment 


Prevents Damage In Transit 


“An innovation in lel. carloading 
equipment is the Dallas Bulkhead, which 
was designed by the Prevention and Se- 
curity Department of Railway Express 
Agency,” says that agency. “Now in 
daily use, the bulkheads are designed to 
hold express traffic in place in all types 
of express cars, and to prevent damage 


Photo shows bulkheads used for separation loads, 
permitting messenger or car loader easy access to 
either side of car. 


caused by shipments falling or shifting 
while cars are in motion. 

“The bulkhead has proven its useful- 
hess in keeping load-separations intact 
and facilitate unloading at intermediate 
stations and transfer points. 


“The bulkhead consists of two hinged 
sections, the upright, 6 feet high by 39 
inches wide, and the floor section, 4% 
feet by 39 inches wide. It opens to form 
an ‘L’, and is held in position by a chain 
Tunning diagonally from the upright 
section to the. floor section, securely at- 
tached to the edge of the bulkhead. 
When not in use, the bulkhead may be 
pra allowing easy storage and porta- 

1 y.” 


Improved Pusher Device 
For Clark Fork Trucks 


Simplified design, more efficient hy- 
draulic operation and rugged construction 
with considerable decrease of weight are 
features claimed for the improved pusher 
device for use on Clark fork trucks by 
the Tructractor Division, Clark Equip- 
ment Co. Where material must be re- 
moved from pallets, the pusher makes it 
easy to remove the load as a unit rather 
than piece by piece, says the division. 

Stancard and maxmium forward travel 
of the rusher rack is 55% inches. This 
Pos be reduced by one-inch increments. 

landar forks may be used for handling 
Palletiz; i unit loads. The pusher rack, 
Which t-avels horizontally to move mate- 
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Save Express Charges 
py Bundling Shipments 


Acme Steelstrap helps shipper cut 
express costs 43% by bundling cartons 
and shipping them as a single unit 


THE) OCTA-GANE WATER _IN- 
JECTION CARBURETOR, de- 
veloped during the war for air- 
craft use, is now being applied 
to trucks, tractors, and passen- 
ger automobiles to get better, 
more economical gasoline con- 
sumption, This photograph 
shows typical passenger car 
installation. 


Here is a cost-cutting idea you may 
be able to apply now—today—to 
save on shipping charges for your 


- company. 


Octa-Gane carburetors, made by 
Exola Products, Inc., of Los Angeles, 
are packed for shipment in five- 
pound cartons. Separate express 
shipments of less than 10 pounds to 
one consignee at one destination are 
charged for on the basis of 10 
pounds minimum per package. 

An Acme Shipping Special- 
ist quickly demonstrated a big 
saving by bundling four car- 
tons into one package with 
Acme Steelstrap. 


In a cost comparison test, 
four Octa-Gane carburetors 
and supply tanks shipped 
singly cost $4.01 in express 
charges, while an Acme Uni- 


S@OCCCCOCOSEYOEOSOSSEOO 
S 


THE TEST SHIPMENT 
THAT PROVED THE 


SAVING! Here are four 
Octa-Gane carburetors 
and supply tanks, 
bundled as an Acme 
Uni-Pak. Express 
charges when shipped 
separately were $4.01— 
as a bundle, $2.26. 
Cash saving, $1.75, or 
43%. 


Pak bundle of four cartons cost only 
$2.26—a cash saving of 43%. 


For cost-cutting ideas on your 
shipping problems, call the Acme 
office nearest you, or write us. Or 
mail the coupon today for more true 
case histories of “SAVINGS IN 
SHIPPING,” with Acme methods. 


STRAPPING DIVISION 


ACME STEEL CUMPANY 


Acme Steel Company, Dept. T-118 
2838 Archer Avenue, Chicago 8, Illinois 


Please send me a copy of your case history 
booklet, ‘‘SAVINGS IN SHIPPING..”’ 


~ Name 
Company. 
Address.. 


ee eee eee ‘ 


ACME STEEL CO. 


CHICAGO 





NEW YORK 17 


CHICAGO 8 LOS ANGELES 11 
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rial off the forks, is connected to two 
hydraulic cylinders which receive equal- 
ized hydraulic pressure through a flow 
divider. The cylinders are supported by 
two horizontal slide channels mounted on 
roller bearings, the rack traveling 
smoothly and evenly in both directions, 
according to Clark officials. 


Signode Retaining Slips 
For Packaged Shipments 


A booklet illustrating applications of 
its retaining strips for packaged railroad 
carload shipments has been issued by the 
Signode Steel Stravping Co., 2600 N. 
Western Ave., Chicago 47, Ill. Described 
as “the new, modern method of assuring 
protection against car door damage,” the 
strips combine heavy kraft paper and 
Signode steel strapping which runs the 
entire length of the strip. Strivs are 
made in two sizes: 18 inches wide by 84 
inches long, packed 250 to the crate; and 
18x108 inches, packed 150 to the crate. 
The company claims that use of. the 
strips offers the following advantages: 
Permits solid doorway loading of car- 
tons, bags and boxes; eliminates the use 
of liners; reduces dunnage by 10 to 20 
pounds; vrevents jamming of the load 
against sliding doors; offers quick un- 
loading; saves storage space, and may be 
easily and quickly applied with ordinary 
hammer and nails. 


‘Aero-Drop’ Container 
Designed by F.P.L. Staff 


The Commissioner of the Patent Office 
in Washington has announced the 
granting of a patent to William J. San- 
derson, formerly of the U.S. Forest Prod- 
ucts Laboratory, Madison, Wis., on an 
“aero-drop” container. The patent is of 
the public-use type and the principles 
involved may be applied at will by any 
citizen. 

The aero-drop container is described 
by the F.P.L. as a free-falling revolving 
container intended to replace expensive 
parachutes for dropping supplies from 
aircraft under both war and peacetime 
conditions. Although all models to date 
have been made of fibre-board, the free- 


fall package may also be made of light 
metal, or plastic. It was designed by 
the F.P.L. staff in cooperation with the 
Army Air Forces to meet the demand 
of the armed services for an inexpensive 
free-falling container which would land 
vital supplies, such as food and medi- 
cines, without damage. The aero-drop 
container is equipped with hinged fibre- 
board wings, which cause the box to spin 
on its vertical axis in descent, reducing 
both the rate of descent and landing 
impact. It can be dropped from heights 
as low as 500 feet. It has been proposed 
for use by stock-breeding clubs for the 
rapid delivery of semen for artificial 
insemination of cattle. The container is 
now being used by a chemical company 
for distribution of supplies of a water- 
purifying compound to the Red Cross. 
The container is collapsible, easily as- 
sembled and well-adapted to production- 
line fabrication, according to the labora- 
tory. 





New, Compact, Gas-Powered 
Tract-R-Lift Fork Truck 


Designed for Narrow Aisles 


A new, compact, gas-powered Tract- 
R-Lift fork truck, with 2,000-pound 
capacity at 24 inches from the heel of 
the fork, has been announced available 
for immediate delivery by Tract-R-Lift 
Corporation, 605 N. Aberdeen St., Chi- 
cago. Measuring only 28 inches wide by 
61 inches long by 60 inches high, and 
weighing 3,050 pounds, the new Tract-R- 
Lift has been designed for rapid mate- 
rials handling through narrow doors and 
aisles and in cramped quarters. A single 
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lever 


lift-and-tilt control 
raises or lowers forks and tilts load for- 
ward or backward in any combination 
of simultaneous movements desired by 


hydraulic 


the operator. The maximum fork height 
with a five-foot mast is 84 inches; with 
a seven-foot mast, 108 inches. The forks 
are adjustable from 9 to 26 inches, out- 
side widths. 

Speeds up to 10.9 m.p.h. forward and 
8.9 m.p.h. in reverse are provided, with 
low speed gears in both forward and 
reverse, the company reports. Power is 
furnished by a four-cylinder, water- 
cooled gasoline engine, capable of han- 
dling full loads up inclines of 15 degrees. 
Virtually all smoke, gas and oil fumes 
are said to be eliminated by an exclusive 
exhaust return motor intake. Fuel con- 
sumption is claimed to be two gallons of 
gasoline for seven to eight hours of 
normal operation. 

Easy steering is claimed under all 
operating conditions. Full, double-shoe 
hydraulic brakes lock automatically 
when driver leaves the seat. The 2,000- 
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capacity lift is the second model »ro- 
duced by this company, a 1,000-pcundg 
pneumatic-tired Tract-R-Lift ha ing 
been in production for one year. 





Multistamp Duplicators 
Demonstrated at Expositicn 


A faster, simpler method of mar'!:ing 
packages and of duplicating addresses or 
descriptive wording on materials of vari- 
ous sorts was demonstrated at the Ma- 
terials .Handlin Exposition by “he 
Multistamp Co., Inc. of Norfolk, Va., ac- 
cording to the company. 


“Although Multistamp stencil du»li-. 


cators have been in general use for 28 
years, an entirely new field of usefulness 
is developing in shipping rooms, ware- 
houses and depots to replace slower and 
less dependable methods of marking,” it 
says. 

“Multistamp stencil duplicstor hand 
stamps, Model No. 1 and Model No. 3, 
were on demonstration for speedy mark- 
ing on wood, corrugated board, cloth tag 
board, paper, etc. These hand stamp 
stencil duplicators make 1,000 or more 
clear copies from a single stencil, dupli- 
cating satisfactorily on different kinds 
of material. Model No. 3, the postcard 
size, prints in a space 5% inches by 3% 
inches, and the smaller model, rubber- 
stamp size, 3 inches by 1 inch. The 
latter uses a permanent bound stencil 
that can be changed by a flip of the finger 
and preserved for future use. 

“Stencils may be prepared by typing, 
hand writing or drawing, and are clipped 
over the inking pad by a simple opera- 
tion. The Multistamp stencil duplicator 
itself has no moving parts and lasts in- 


definitely. It is made of bright, non- 
—— metal. Ink pads are replace- 
able.” 


Acme Container Stitchers 


“Profit by Stitching” is the title of a 
new 12-page bogklet illustrating the 
complete line of Acme and Acme-Mor- 
rison Silverstitchers for stitching solid 
fibre and corrugated shipping containers. 
Photographs and specifications of many 
models are shown. 

“For most shippers, the cost of closing 
and assembling containers with Acme 
machines is less than that of hand- 
gluing or taping because .. . the average 
worker can wire-stitch up to five times 
faster than he can seal with adhesives 
or gummed tape,” the booklet declares. 

The stitchers, built for all standard 
sizes of wire are said to be efficient and 
easy to operate. Copies of the booklet 
may be obtained from the Acme Steel 
Co., 2840 Archer Ave., Chicago 8, IIl. 


General Box Laboratories 


A description of the General Box de- 
signing and testing laboratories in 
Brooklyn and Chicago is contained In 


an 8-page illustrated booklet entitled 
“The Story Behind the Slogan: “The 
Container Is Part of the Product.’” The 


laboratories are equipned with incline 
impact testers, heavy-duty drop testers, 
compression and vibration testers, Beach 
puncture testers, Mullen testers, dryvin3 
ovens, revolving drum testers, etc. [Poth 
laboratories are staffed by experts with 
engineering and forestry degrees, w'i0Sé 
aim is to develop and test engine«red 
shipping containers and packaging mecth- 
ods, according to the company. 
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Flotation Packaging — Vaccine vial. Photo 


courtesy Cutter Laboratories. 
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Blocking and Bracing — Phonograph pick- 
j up arm and amplifying unit. Photo cour- 
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Steel Flooring 
Continued from page 59 

and the trend toward shipping freight in 
larger units on pallets. The Ford Motor 
Co., served by the D. T. & I., has em- 
barked on an extensive program em- 
ploying palletization of unit loads, and 
has experienced considerable difficulty 
with the breaking down of wood floors 
under heavy lift truck loading, accord- 
ing to Great Lakes Steel. Installation 
of a heavier gauge nailable steel flooring 
in 75 gondolas is now underway in the 
D.T. & I. shops in Jackson, Ohio. 





Erie Diesel Purchase 


President Robert E. Woodruff of the 
Erie Railroad has ‘announced the pur- 
chase.of 26 more diesel-electric switching 
locomotives at a cost of $2,300,000. The 
purchase will bring the Erie’s diesel- 
electric power to 141 road and switching 
units in use and on order, according to 
Mr. Woodruff. Deliveries of the new 
units, orders for which are distributed 
among American Locomotive, Baldwin 
Locomotive, Electromotive Division of 
General Motors, and Lima-Hamilton, are 
scheduled to begin in the first quarter 
of 1949. 


WATER 


West India Fruit Dinners 
Held in Midwest 


The West India Fruit & Steamship 
Co., Inc., of West Palm Beach, Fla., has 
sponsored a series of recent dinner meet- 
ings in the midwest to acquaint indus- 
trial and carrier traffic men with the 
company’s daily car ferry service be- 
tween the Port of Palm Beach, Fla., and 
Havana, Cuba. Meetings were held No- 
vember 1 in the Statler Hotel, St. Louis, 
November 3 in the Morrison Hotel, Chi- 
cago, and November 4 in the Fort Shelby 
Hotel, Chicago. 


Among those attending the meetings 
were Lesley Taylor, operations superin- 
tendent, and W. L. Heath, traffic man- 
ager of West India; H. E. C. Hawkins, 
of St. Augustine, Fla., chief freight 
traffic officer, Florida East Coast Rail- 
way, and R. K. Parsons, of St. Augustine, 
general freight agent of the same road; 
and several consular officials of the 
Cuban government. D. E. Taylor, presi- 
dent of West India, attended the Detroit 
meeting, but was unable to attend the 
earlier affairs because of work in Wash- 
ington, D. C. 


A film portraying operation of West 
India’s three ocean-going car ferries, 
each of 26- to 28-car capacity, was 
shown. The film revealed that cargo 
reached Cuban destination in the same 
car and packaging in which it left origins 
in the United States, thus saving ship- 
pers the expense of costly export packag- 
ing. Details of the modern materials 
handling system of the West Palm Beach 
Terminal Co., owned by West India, were 
also shown. 





New Houston Wharf 

“Ground has been broken for the Port 
of Houston’s newest major project—a 
$1,734,000 wharf,” the Houston Port and 
Traffic Bureau has announced, adding: 


The new dock—a “skyscraper” for the 
Houston Ship Channel—will be equivalent in 





height to an 1ll-story building. Fifty feet 
wide and a full two blocks long, it will rise 
four stories above water level upon comple- 
tion. Foundations equal to a seven-story 
building will support the structure. 

Unique in design, the dock will be one of 
the first along the Gulf Coast to depart 
from conventional wharf construction. In- 
stead of the usual concrete pilings, which 
require much work over the open water, a 
system of interlaced steel cells will support 
an earth-filled foundation for the dock sur- 
face and building. 

The use of this new design in construction 
is expected to save $500,000 at no sacrifice of 
security or use. 

There will be three sets of railroad tracks 
to serve the wharf, a considerable length of 
paved road and railroad trackage, a parking 
area for vehicles, and a steel bulkhead 
around the corner of the Turning Basin. 

The wharf, the first of several the Houston 
Navigation District will build under a 
$9,000,000 improvement program, will be 
completed within 18 months. It is part of 
an overall $32,000,000 worth of expansion 
projects. 


Waterman’s New Freighter 


The Waterman Steamship Corporation 
recently received delivery of the first of 
ten C-2 type freighters currently being 
converted on the west coast. The new 
ship, the “Young America,” was built 
in the war period and saw service as a 
troop vessel in the Pacific. Now con- 
verted to Waterman specifications, the 
ship will shortly depart from Tacoma, 
Wash., for the Orient. The Young 
America is 439 feet in length and has 
a deadweight tonnage of 10,500 tons. The 
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ship has modern cabin accommo: atioy 
for 12 passengers. Delivery on ‘ie rp 
maining nine vessels is expected »y th 
first of the year. When the final vesgy 
in this group is accepted, the co-por. 
tion will own a total of 55 mode:n dry 
cargo ships, the largest privately owngj 
fleet under the American flag, ac ding 
to Waterman officials. 





S.C.P.A. Leases Army Dock 


The South Carolina State Poris Ay. 
thority has announced that the Army 
has leased to the authority the Charles. 
ton ordnance depot dock for use as 4 
commercial shipping pier. The author. 
ity will take over operation of the 1,000. 
foot concrete dock for a period of fire 
years, in return for maintenance. Us 
of adjacent property, railroad tracks anj 
roadways is included. The dock is, 
marginal: pier providing berthing spar 
for two large ocean-going vessels. One 
thousand feet long by 106 feet wide, the 
dock fronts on a 35-foot deep channd 
with a turning basin opposite. Authority 
Chairman Arthur St. L. Simons said the 
dock would be used principally in the 
loading and discharge of bulk cargo such 
as lumber and ore. 

“It will provide much-needed addi- 
tional dockage for the growing number 
of vessels serving the port of Charles 
ton,” he said. 


PERSONAL NEWS 


Harry J. Parks has been appointed traf- 
fic manager of air cargo, mail, and ex- 


press for Braniff International Airways. - 


Mr. Parks has been associated with the 
transportation industry for the last 17 
years. In the war period he served with 
the, Office of Defense Transportation in 
Washington, D. C., and later as an officer 
in the Army’s Transportation Corps. 

* * * 


L. J. Luebbe has been appointed com- 
mercial agent, at Cincinnati, O., for the 
Chicago, Burlington & Quincy Railroad 
Co. co * * 

Frank A. Tayior, formerly station man- 
ager at Billings, Mont., for Northwest 
Airlines, Inc., has been named station 
manager for the company at Honolulu, 
in preparation for the opening of service 
to Hawaii December 1. 

cd 

F. Emmett Hanlon, formerly chief rate 
clerk for the Santa Fe Railway in its 
Los Angeles Passenger department, has 
been named assistant general passenger 
agent for the railway at Topeka, Kan., 
filling the vacancy left by Hugh N. Davis 
who was recently appointed passenger 
traffic manager there. Harlan A. Gilmore 
has been advanced from assistant chief 
rate clerk to chief rate clerk at Los An- 
geles. 

oa * * 

Milton C. R. Carlson has been pro- 
moted from commercial agent in charge 
of promotion and service of less-carload 
or package freight traffic at the Minne- 
apolis, Minn., office of the Minneapolis & 
St. Louis Railway, to general agent-mer- 
chandise traffic for the M. & St. L. at 


Minneapolis. William Wyllie, traveling 
agent for the railway at its Seattle of- 
fice, has been promoted to commercial 
agent at its San Francisco office, and 
Elmer A. Alexy, traveling agent of the 
M. & St. L. at Spokane, has been ad- 
vanced to commercial agent there. 
* * *~ 


Otis P. Jones has been appointed gen- 
eral agent of the Savannah & Atlanta 
Railway Co. at Jacksonville, Fla., vice 
H. R. Morgan who, after 27 years of 
service with the company, retired because 
of ill health. Mr. Jones heretofore was 
general agent at Atlanta, which position 
has been filled by J. Kelly Morrow, for- 
merly commercial agent there. Earl 1. 
Shaw has been named commercial agent 
at Atlanta. William B. Redding has beel 
appointed general agent at Tampa, and 
the position of commercial agent there 
has been abolished. 

cd * * 

The Southern Railway System has an- 
nounced appointments of Charles F. 
Fisher, superintendent, mail and express 
traffic, and James F. Patton, assistant 
superintendent, mail and express traffic, 
with headquarters at Washington, D. C. 

* * 


W. J. Whalen, since June, 1946, general 
superintendent of the Chicago, Milwau- 
kee, St. Paul & Pacific Railroad ©o., i 
Milwaukee, Wis., has been appointed as 
sistant general manager of the road's 
eastern lines, with headquarters in Chi- 
cago. He succeeds H. C. Munsor who, 
according to the Milwaukee, hes ac 
cepted appointment as assistant «erat 
ing vice-president of the Western acifit 
Railroad, with headquarters i: Sal 
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Francisco, to be elevated January 1 to 
vice-president and general manager. C. 
E. Crippen, since August, 1947, superin- 
tendent of the Milwaukee’s Twin City 
terminals division. has been appointed 
general superintendent in Milwaukee. 
K. R. Schwartz, formerly assistant su- 
perintendent of the Milwaukee terminals 
division. has been named superintend- 
ent of the Twin City terminals division, 
with headquarters in Minneapolis; and 
W. E. Swingle, heretofore trainmaster at 
Portage, Wis., has been appointed as- 
sistant superintendent, terminals divi- 
sion, Milwaukee. A. J. Wallander has 
been promoted from assistant auditor to 
auditor of capital expenditures of the 
Milwaukee. with headquarters in Chi- 
cago, succeeding H. W. Leal who retired 
at his own request after more than 36 
years service with the railroad. 
as ck oo 


Leonard F. Bouman has been granted 
an indefinite leave of absence as manag- 
ing director of the West Indies division, 
K.L.M. Royal Dutch Airlines, to accept 
the nomination of U.S. representative of 
the central tourist committee for the 
Netherlands West Indies in New York. 


a * * 


United States Lines has announced the 
retirement of Patrick Brennan as chief 
engineer of the luxury liner America. Mr. 
Brennan will remain with the line in an 
advisory capacity. William Kaiser, first 
assistant engineer, has been named to 
succeed Mr. Brennan as head of the engi- 
neering staff of the America. 

ak * oe 


James P. Drew, chairman of the pub- 
licity committee, Atlanta (Ga.) chapter 
of the Delta Nu Alpha Transportation 
Fraternity, reports that by reason of 
“keen interest and popular demand,” the 
chapter has inaugurated a new class in 
its recently instituted college-approved 
course in transportation and traffic at 
the University System of Georgia, At- 
lanta division. He said it was hoped that 
the course was but a corner-stone in the 
beginning of education in the transporta- 
tion field, and that it would contribute 
toward attainment of the objectives of 
the Associated Traffic Clubs Foundation 
and the American Society of Traffic and 
Transportation, which were parallel to 
the aims of the fraternity. 


* * * 

At the November meeting of the Com- 
mercial Traffic Managers of Philadelphia, 
the following were elected as officers for 
1949: President, J. F. Kuehnhold, Sears, 
Roebuck & Co.; vice-president, H. B. 
Beard, Proctor Electric Co.; secretary- 
treasurer, E. D. Heilbrun, the Budd Co. 
Named directors were: T. N. Butler, Wis- 
tar, Underhill & Co.; J. P. Depman, Al- 


























lied Chemical & Dye Corporation; R. G. 
Hassel, Henry Bower Chemical Manufac- 
turing Co.; W. L. Travis, Atlantic Refin- 
ing Co.; and H. Whartenby, S.K.F. Indus- 
tries, Inc. The association will hold its 
annual frolic December 7 at the Benja- 
min Franklin Hotel. 
at co BS 

Art Roy, of Eastern Gas & Fuel As- 
sociate, led a discussion on the “Cement 
Decision” case at the regular monthly 
meeting of the Pittsburgh (Pa.) Chapter 
of Delta Nu Alpha Transportation Fra- 
ternity, held November 10 at the William 
Penn Hotel. 

* * * 

At a recent meeting of the nominat- 
ing committee of the Atlanta (Ga.) chap- 
ter of the Delta Nu Alvha Transporta- 
tion Fraternity, the following were se- 
lected as rival candidates for election as 
officers and directors of the chapter for 
1949: President, Sam Flint and L. W. 
Fincher; vice-president, Joe Hambrick 
and Mike Pernter; secretary-treasurer, 
Paul Watkins and Frank Bond; direc- 
tors, (1) Dwight Smith and W. O. Jack- 
son, (2) A. W. Thompson and E. V. Med- 
ernach, (3) Fred Parker and W. F. Sag- 
gus, (4) Ray Beebe and Jerome Henson, 
and (5) Dale Wilson and Bill Palmer. 





OBITUARIES 





Willem Moleman, 41, director of the 
freight division of K.L.M. Royal Dutch 
Airlines since 1946, died of a heart attack 
November 2 at The Hague, Netherlands. 
Mr. Moleman entered the services of K. 











The Waterloo (Ia.) Transportation 
Club will hold its first annual meeting 
Novembe:; 17 in the Gold Room of the 
Hote! President. Arthur H. Brayton, Des 
Moines Convention Bureau, will be guest 
speaker. Dinner music will be provided 
by the Iowa State Teachers College Trio. 


The Will County Transportation Club 
will hold its next regular monthly meet- 
ing designated as “Improved Shipping 
Methods Night,’ November 16 in the 
Woodruff Hotel, Joliet, Ill., at which C. 
R. Anderson, assistant chief engineer, 
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Henry A. Parish, 67, former s 
tendent of the Chicago & North \V. 
Railway’s Wisconsin division who 
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Chicago following a heart attack. 
* * * 





Malcom Erickson, 59, chairman 
Colorado Public Utilities Comn 
died November 2 at St. Luke’s BH 
in Denver, following a one-week illney 
of virus pneumonia. Former District At c 
torney for the third judicial district ¢jpervice 
Colorado, Mr. Erickson had been a mem. PS 2 St 
ber of the Colorado Commission sing §pt- LO 
February 1, 1935. He had been a membegeembet 
of the N.A.R.U.C. executive commitingeOk Ss 
since 1947, and previously was a membegeourses 
of the committee on rates of transporta.gschools 
tion agencies. For some time, he had beenspuccess 
a member of the panel of cooperators jgpmotion 
both the western and mountain-Pacif,gpositio 
rate groups and in the last ‘year he hai @ffic 
been serving as one of the cooperators ing947 2! 
the National Bus Investigation, Mc-c.pne 1% 
550. 


Of the 
Lission, 
OSpital 








































































* * * The 

Malcolm H. McEwen, 65, assistant {ofhold it 

vice-president-traffic, Chicago, Milwau-fieember 

kee. St. Paul & Pacific Railroad Co.. inffolis, M 

Seattle. died November 4. Burial was helifof the 

in Forest Home Cemetery, Forest Park fof Min 
M1, Mr. McEwen had been an employe of 

the Milwaukee since 1901, starting in th The 

freight traffic department in Chicago. fhhold it: 
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The Nashville Traffic and Transporta- 
tion Club has arranged for a dinner party 
to be held November 18 in the main ball 


room of the Maxwell House Hotel. with th 
- * ae * 

. On t! 

The Women’s Traffic Club of Pitino A 


burgh will hold its thirteenth annul 
banquet November 17 at the Roosevelt 
Hotel, Pittsburgh, Pa. J. F. Haley, s 
pervisor of transportation, Koppers C0, 
Inc., will be guest speaker, and C. W. 
Sunderbrink, general freight agent, Nev 
York Central System, Pittsburgh, ai 
president of the Traffic Club of Pitts 
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freight loading and container section, burgh, will serve as toastmaster. Ti om 
Association of American Railroads, will following were elected officers of the clus eral tr 
speak on palletizing. for the 1948-49 term: President, Marlil—ir,, p., 
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Reduce seasonal risks 


¥V This is but one of numerous benefits made possible by 
using time-saving, dependable American Airlines Airfreight or 


International Air Cargo for your shipments. 


Ship the quick and easy way via 
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first vice-president, Elizabeth 
second vice-president, Catherine 

recording secretary, Margaret 
corresponding secretary, Lorene 
nancial secretary, Mary Podgor- 
j treasurer, Margaret Dugan. 
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Well, general agent of the Erie 
Co., at Springfield, O., is the 
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H. C. 
Railroaci 
new pili 
Traffic Club. A na- 
ive of Erighton, I11., 

r. Well was born 
December 6, 1908. 
After completing his 

igh school and 
business school edu- 
ation, he entered 
tervice with the Erie 
bs a stenographer at 
Bt. Louis, Mo., Sep- 
ember 10, 1926.-He 
ook several traffic 
ourses in St. Louis 
schools and after a 
succession of pro- 
otions was appointed to his present 
position on July 1, 1946. He conducted 
raffic classes for the Springfield club in 
1947 and soon will start new courses ior 
he 1948-49 season. 

a %* Bg 

The Traffic Club of Minneapolis will 
old its thirty-third annual dinner, De- 
ember 2, at the Hotel Nicollett, Minneap- 
lis, Minn. Dr. C. O. Christiansen, head 
of the School of Agriculture, University 
of Minnesota, will be guest speaker. 


H. C. Well 


The Traffic Club of Philadelphia will 
hold its annual “Ladies’ Nite’? December 
4 in the Crystal Ballroom of the Ben 
Franklin Hotel. There will be dinner, 
dancing and gift for the ladies. M. V. 
Petticord is general committee chairman. 

* us 8 


At its “Industrial Nite” meeting held 
November 8 at the Hotel LaSalle, South 
Bend, Ind., the South Bend Transporta- 
ion Club also honored O. E. Anderson 
who retired September 30 as traffic rep- 
resentative for the Pennsylvania Rail- 
oad at South Bend, after more than 58 
years of railroad service, 52 of which were 
with the Pennsylvania. 

* He m 

On the calendar of coming events of 
he York Traffic Club are the following: 
Annual oyster bake, December 9; annual 
dinner, January 20; and election of of- 
ficers, January 28. 

* He 1 

The Women’s Traffic Club of Reading, 
ra, Will observe “Industrial Nite” No- 
ember 18 at the Bowers Country Club. 
pnvitations have been extended to 
neighboring clubs. Charles Vayo, gen- 
tral traffic manager, Eastman Kodak 
0., Rochester, N. Y., and newly elected 
president of the American Society of 

afic and Transportation, will be 
pues; speaker. Frank Voss, program 
“rector of station W.R.A.W., will be 
master of ceremonies. Miss Ruth 
Shugars, traffic manager of the Bell 
Chemica! Co., is chaiman of the affair. 
~\Y and dancing will follow the meet- 
ul) 


% a vt 


At the October 20 meeting of the 
alum-:t Transportation Association, 
Fast Chicago, Ind., the following were 
~~ fficers for the 1948-49 term: 

iden 


J. H. Waxman, traffic’ man- 
ager, No thern Indiana Public Service 
0.; vic’ -president, L. R. Ragot, city 
reight 2 vent, Chicago, Rock Island & 
acific R ilroad; and secretary-treasurer, 


sident of the Springfield (O.) 


L. E. Gardner, 
Engineering Co. 
ae Ke a 

The Indianapolis (Ind.) Traffic Club 
will hold its forty-first annual dinner 
the evening of November 16 in the Riley 
Room of the Claypool Hotel. Indiana’s 
newly elected governor, Henry F. 
Schricker, will be the speaker. W. L. 
Fogleson, president of the club, will 
preside. The committee in charge of the 
dinner is headed by Kenneth F. Macklin, 
director of sales, Federal Express, Inc., 
and vice-president of the club. To ac- 
commodate guests, the club will also 
sponsor a luncheon on the same day at 
the Marott Hotel. Earl Adler is chair- 
man of the luncheon committee. 

* nm a 


At its regular monthly meeting held 
November 1 at the Indian Hill Country 
Club, the New Britain (Conn.) Traffic 
Association elected W. L. Bingham, as- 
sistant traffic manager, Stanley Works, 
as chairman for the coming term. 

%* a * 

The Birmingham Traffic and Trans- 
portation Club will hold its twentieth 
annual ball November 16 at the Pick- 
wick Club. Music will be provided by 
Ted Brooks and his orchestra. 


* 


manager, 


The New York University Transporta- 
tion Club—a professional organization of 
traffic students and practicing traffic men 
—inaugurated its second year of activity 
with a meeting held November 12 at the 
School of Commerce, Accounts & Fi- 
nance, Washington Square, New York, 
N. Y. Newly elected officers of the club 
are: President Thomas Murphy, assist- 
ant traffic manager, Pulp Sales Corpora- 
tion; first vice-president, Otto Myers; 
second vice-president, John Hildemann; 
secretary, Sydney Welsh, traffic analyst, 
Western Electric Co.; treasurer, Stephen 
Baycar. The board of directors consists 
of the following: Robert Scott, rate spe- 
cialist, Western Electric Co., chairman; 
Frank Asher, lecturer and professional 
advisor; Milton Goldstein, traffic man- 
ager, Serutan Co., and Michael Tubia, 
assistant traffic manager, St. Joseph 
Lead Co. Carl H. Abraham, assistant 
traffic manager, Weiss and Klau Co., is 
the club’s publicity representative. In 
its opening year, 1947, 75 persons en- 
rolled for membership, students and 
alumni of the university. Guest speak- 
ers included officials of leading carriers 
and industrial traffic departments. The 
organization meets on the second Fri- 
day of each month and information may 
be obtained from the secretary, care of 
the Department of Transportation, New 
York University, Washington Square, 
New York. 

wt * * 

The 118th regular meeting of the Traf- 
fic Club of the Lehigh Valley will be 
held November 15 at the Hotel Easton, 
Easton, Pa., at which Calvin G. Scholl, 
vice-president, Brown-Borhek Co., Beth- 
lehem, Pa., will speak on “The Lumber 
Industry on the West Coast.” 

*k a 


“Television” was the subject of an ad- 
dress made by John Boyle, director of 
television, radio station WAVE, at the 
regular monthly dinner meeting of the 
Women’s Traffic Club of Louisville, held 
November 11 at the Seelbach Hotel. 

Eo a a 


The Women’s Traffic Club of New York, 
N. Y., Inc., will hold a “Harvest Lunch- 
eon Bridge” November 20 at the Biltmore 
Hotel, New York City, the proceeds of 
which will be turned over to the Herald 
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Tribune Fresh Air Fund. At its regular 
monthly meeting November 9 at the Park 
Central Hotel, Ira U. Cobleigh, president 
of the Wright and Cobb Lighterage Co., 
spoke on “Transportation and the Labor 
Problem.” 

* ae * 

One thousand members and guests at- 
tended the annual dinner of the Trans- 
portation Club of Buffalo held Novem- 
ber 4 in the Hotel Statler at Buffalo, 
N. Y. Frank Lovejoy, sales executive, 
Socony Vacuum Oil Co., was guest speak- 
er. Rob Roy MacLeod, vice-president, 
Buffalo Niagara Electric Corporation, 
was toastmaster. William Mac Pherson, 
Lackawanna Railroad, was general chair- 
man, and Carl Biers, president of the 
club, was honorary chairman. 

ak x 3K 


J. P. Krumech, traffic manager, Ameri- 
can Car and Foundry Co., and executive 
vice-president, Associated Traffic Clubs 
of America, and C. H. Beard, general 
traffic manager, Union Carbide and Car- 
bon Corporation, addressed the Women’s 
Traffic Club of Trenton, N. J., at its 
“Bosses Night” meeting, November 4, at 
Trenton. They discussed the activities of 
the Associated Traffic Clubs of America. 
They also spoke at the annual meeting 
of the Queens County Traffic Club 
November 9 at Forest Hills, N. Y. 

“ie ae x 


Gene Flack, chairman of the Sales 
Executive Club of New York, who is said 
to have traveled the equivalent of more 
than 30 times around the world on lec- 
ture tours and spoken before audiences 
in every state in the union, will be guest 
speaker at the sixteenth annual meeting 
of the Green Bay Traffic Club scheduled 
to be held November 30 at the Hotel 
Northland. Following a business meet- 
ing November 11 at the Northside Com- 
munity Center, the club was shown a 
film “Alaska Through the Lens” by Earl 
G. Wright, of the Neville Public Museum, 
which he photographed while on a re- 
cent tour of Alaska, The club will hold its 
“Harvest” ball November 24 at Riverside 
Ballroom. 

* oo * 

John Walker Barriger, president of 
the Chicago, Indianapolis & Louisville 
Railway Co., addressed the Traffic Club 
of New Orleans at its luncheon held No- 
vember 8 at the Roosevelt Hotel. His 
talk was entitled “Highways of Prog- 
ress.” 

oa * a 

L. C. Allman, vice-president, Fruehauf 
Trailer Co., Detroit, addressed the second 
annual motor carrier day dinner of the 
Transportation Club of Saint Paul, 


mq the WEST 


Minn., sponsored by the over-the-road 
carrier members, November 9 in the 
Grand Ballroom of Hotel Lowry. 

tk a * 


The Traffic Club of New York, Inc., 
will hold its election of officers at a 
meeting November 30 at the Hotel Astor. 

* ok * 


The Traffic Club of St. Louis has an- 
nounced it will sponsor a traffic regulat- 
ing group as a reserve component of the 
Army, for use in the event of an emerg- 
ency, under the Army Affiliation pro- 
gram, and that Lieutenant Colonel Wal- 
ter P. Schindel, of the Transportation 
Corps reserves and member of the club, 
had been chosen as commanding officer 
of the unit. 

* OK aE 

The Birmingham (Ala.) Transportation 
and Traffic Club, Inc., will hold its an- 
nual ball November 16 at the Pickwick 
Club. J. A. Jordan is chairman of the 
affair. The club’s annual gridiron din- 
ner will be held December 9. Joe Flem- 
ing is chairman. 

* * Bd 

A. J. Lacombe, general agent, freight 
traffic department, New York Central 
System, was installed as the new presi- 
dent of the Los Angeles Transportation 
Club, Inc., at its inaugural dinner-dance 
November 13 at the Athletic Club. He 
succeeds F. Z. Wakefield, production 
planner, Dicalite Division, Great Lakes 
Carbon Corporation. 

Other newly elected officers are: First 
vice-president, William F. McGowan, 
general freight agent, Southern Pacific 
Co.; second vice-president, J. F. Parkin- 
son, Jr., district freight agent, Pope & 
Talbot, Inc.; secretary-treasurer, Harold 
A. Drury, manager, Pacific Coast Ter- 
minal Warehouse Co. The following have 
been named directors: Jack W. Barber, 
general manager, Calmay Van Lines; 
C. Ray Bryant, staff rate expert, Pub- 
lic Utilities Commission of California; 
Preston W. Davis, attorney, United Parcel 
Service; Joe C. Gill, sales department, 
White Motor Co.; Harold F. Gulde, traf- 
fic manager, Firestone Tire & Rubber. 
Co.; Albert M. Hill, publicity; Walter W. 
Jordan, transportation accountant; Har- 
old C. Kuck, assistant to freight traffic 
manager, Pacific Electric Railway; W. J. 
Martindale, general agent, Railway Ex- 
press Agency, Inc.; Louis A. Manning, 
general freight agent, American Presi- 
dent Lines; John W. Padden, assistant 
traffic manager, Union Pacific Railroad; 
Guillermo Servin, general agent, National 
Railways of Mexico; David G. Shearer, 
Governmental Affairs, Trans World Air- 
line, Inc.; James D. Sutherland, assist- 


railroads’ latest rate increase pla ay 
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ant manager, Overland Terminal Ws 
house Co.; Kenneth L. Vore, m. nage 
transportation department, Los -.ngel 
Chamber of Commerce; Paul L. \/ingg 
assistant division freight agent, Senta p 
Railway Co.; and Mr. Wakefield. 


* x 


Traffic men who will be present at ty 
hearings in Washington before tie } 
terstate Commerce Commission cn thy 
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‘ovem bé 
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‘ovem bi 
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MC 11! 
N.C 
ovemd¢ 
The Eastern North Carolina Trafil yo) 
Club held its annual fall meeting anf © Inc., 
banquet November 4 at the Hotel Cherri plic: 
Wilson, N.C., at which Harold Ham._rorem> 
mond, manager, transportation and com mc 1 
munications department, U. S. Chambeff U1. 
of Commerce, spoke on “Timely Trans. — 
portation Issues.” Entertainment wal 39923- 
provided by the Wilson High Scho PR. 
Glee Club and a movie was shown ep.govemb 


titled “America and Sons, Unlimited.” — 


fron 
Novemb 
Se a ee 
men 

1CC DOCKET ook 
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EN SO ANNE eatamaIR, Rea 


invited by the Traffic Club of Washingty 
to attend its annual ladies night dinng 
dance which will be held December | 
7:30 p.m., at the Mayflower Hote}. 


* ok cs 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-C-955, assigned Novembe 
10 at Des Moines, Ia., postponed to Noven- 
ber 12 at Fed. Ct. Bldg., Des Moines, la, 
before Examiner Williams. 

Hearing in I. & S. M-2929, assigned No- 
vember 10, at Des Moines, Ia., postponed to 
November 12, at U. S. Fed. Ct., Des Moines, 
Ia., before Examiner Williams. 

Hearing in MC 110058, assigned November 
10, at Newark, N. J., canceled. 

Hearing in MC 86238, Sub 10, assigned 
November 12 at Wade Hampton Hotel, Co 
lumbia, S. C., transferred to November 12, 
Jefferson Hotel, Columbia, S. C., before Ji. 
Bd. 130. 

Hearing in I. & S. M-2921, assigned Noven- 
ber 12, at Des Moines, Ia., canceled. 

Hearing in I. & S. M-2922, assigned Noven- 
ber 12 at Des Moines, Ia., canceled. 

Hearing in MC-110340, assigned November 
15 at Charlotte, N. C., postponed to Decen- 
ber 10 Fed. Bldg., Charlotte, N. C., before 
Jt. Bd. 2. 

Hearing in MC 14514, Sub. 1, assigned No- 
vember 15, at Chicago, Ill., postponed to4 
date to be fixed. 

Hearing in MC 61484, Sub. 13, assigned No- 
vember 16 at Boone, N, C., canceled. 


November 15—Akron, O.—Mayflower Hotel- 
Examiner Johnston: 
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nal Ws 1. & S. M-2906—Forging in containers, bet. 
m . Canton, Ohio & Detroit. 

\ Nagee vember 15—Atlanta, Ga.—State Comm.— 
S -Ngelal jt. Bd. 239: 
L. \Vingel MC 123051, Sub. 8—Walker Hauling Co., 


Inc.. Atlanta, Ga.. common carrier ap- 
plication. 
+ 15—Boise, Ida.—State Comm.—ZJt. 


Bd. 49: : 
MC 110432—Thompson & Sons Transpor- 


, Senta 
id. 









































































































ent at thi tation, Boise, Ida., common carrier ap- 
e the plication. 

MBvovember 15—Charlotte, N. C.—Fed. Bldg.— 
mM Cn thi gxaminer Joyner: 

Plea ani MC 41255, Sub. 22—Grubb Motor Lines, 
ashingty Inc., Lexington, N. C., common carrier 
ht di application. 

Inne BNoyember 15—Charlotte, N. C.—Fed. Bldg.— 

Cember | Jt. Bd. 2: 
ote}. Mc 110340—B & M Transfer Co., Charlotte, 

N. C., contract carrier application. 
ovember 15—Chicago, lll.—Main P.O. Bldg. 
a" Trafik —Jt. Bd. 58: 

= MC 109633, Sub. 4—Ready Truck Lines, 
eting ani iInc., Harvey, Ill., common carrier ap- 
el Cherry plication. 

Id H ENovember 15—Chicago, Ill.—Main P.O. Bldg. 
ane _jt. Bd. 149: 

and com mc 12447—Penny Barker Tours, Chicago, 
Chambe Ill., Broker Application. 
ly Trans ovember 15—Chicago, lil.—Main P.O. Bldg. 





—Examiner Gray: 

30023—-Lastik Products Company, Inc. vs. 
P.R.R., et al. 

ovember 15—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Gray: 


nent wa 
h Schoo 
hown ep 




































mited. F. S. A. 23662—Petroleum residual fuel oil 
from Sunburst, Mont. 

—— a vasuaees Ill.—Main P. O. Bldg. 

= MC-46280, Sub. 10—Darling Freight, Inc., 
Grand Rapids, Mich. Common carrier 
application. 

ovember 15—Chicago, Ill.—Main P.O. Bldg. 
phe. EN —Jt. Bd. 21: 

MC-14514, Sub. 1—Merchants Delivery, 

eevee. Ill., contract carrier applica- 
. on. 
T November 15—Louisville, Ky.—Kentucky 
Hotel—Jt. Bd. 72: 
ost pone- MC 59671, Sub. 4—Hooiser Express, Inc., 
how the Jasper, Ind., common carrier applica- 
below. tion. 
November 15—Louisville, Ky.—Kentucky 
November Hotel—Jt. Bd. 156: 
to Novem-® MC 109637, Sub. 3—Gasoline Transport Co.. 
foines, Ia, Seer, Ky., common carrier applica- 
on. 
signed No-§November 15—New York, N. Y.—641 Wash- 
stponed to ington St.—Examiner Silverman: 
es Moines,§ MC 110308, Subs. 1 and 2—Herschel 
Mathews Trucking, Inc., Cleveland, O. 
November “ee 15—Newark, N. J.—State Comm.— 
» Ba. 3: 
assignel§ MC 106446, Sub. 1—M. J. Hudson, Mont- 
Hotel, Co- clair, N. J.. common carrier application. 
vember 1 —@November 15—North Platte, Nebr.—Fed. 
before Ji. Bldg.—Jt. Bd. 44: 

MC-105964, Sub. 6—Western Nebraska 
ed Noven- Transport Service, Scottsbluff, Neb., com- 
d. mon carrier application. 
ed Novem-§November 15—Omaha, Nebr.—Hotel Fon- 
a tenelle—Examiner Williams: 

November § I. & S. M-2926—Malt beverages, Omaha to 
to Decen- Marysville and Paola. Kans. 
C., before +“ rin Pa.—_Wm. Penn 
; nnex, U.S.P.0.—Examiner Seaman: 
ened MC 64712, Sub. 1—Walter S. Davis, Inc., 
oned 8 sauladalphiin, Pa., common carrier appli- 
on. 
> No- a 1110207—Kee’s Coal Co., Wilmington, 
>a. - contract carrier application. 
__t BNovember 15—Scranton, cue Hotel— 
oa é : Examiner Colfer: 
er Hotel § MC 110143—Airport Bus Co., Wilkes-Barre, 
Pa.. common carrier application. 
ae MC 110319—R. H. Thompson, Scranton, Pa., 
! common carrier application. 
goed 15—Washington, D. C.—Argu- 
MCC-368—Easy Washing Machine Corp. v. 
Red Star Express Lines of Auburn, Inc. 
ARE _—_ 15—Washington, D. C.—Division 


29794-The Silverton Supply Co., et al. v. 


Ches. & O. Ry. Co., et al. 
( a, Orefraction Inc. v. B.&O. RR. Co., 
Novemt - 15—Washington, D. C.—Examiner 
Fina; e 16235—Application of Rahway Val- 
ley Co., for authority under Section 


a2 < —e Commerce Act, to ex- 
“hi its lease of properties of Rahway 
Vaicy RR. Co. “ 

er 15—Washington, D. C.—Examiner 


bus: . 
ce 16251—Application of The Erie 
RE Co., for authority under Section 
'' Of the Interstate Commerce Act 
to Acquire Trackage rights over tracks 
of the Cleveland Union Terminals Co.. 
to a point about 2 miles east of 37th 
St. to the Cleveland Union Terminal. 
&° consistent with the public interest. 
& { under section 1(18) of the Act for 
& certificate of public convenience and 






agent 





necessity permitting abandonment under 
trackage rights over the two main tracks 
of the Cleveland, Cincinnati, Chicago & 
St. Louis Ry., Co., from a point near 
“DK” Tower to the South line of St. 
Clair Ave., all in the City of Cleveland. 
Ohio 


November 16—Akron, Ohio—Mayfiower Hotel 
—Jt. Bd. 57: 


MC-C-909—Eaton Mfg. Co. v. Red Star 
Transit Co. Inc. 
November 16—Atlanta, 

Jt. Bd. 157: 
MC 101570 Sub. 4—R. Weir, LaGrange, Ga., 
common carrier application. 

November 16—Atlanta, Ga.—State Comm.— 
Jt. Bd. 101: 
MC 86157, Sub. 14—Southeastern Motor 

Lines, Inc., common carrier application. 
November 16—Boise, Ida.—State Comm.—ZJt. 


Bd. 49: 
MC-109332, Sub. 2—W. W. Roundy, Boise, 
Ida., common carrier application. 
November 16—Boone, N. C.—Cty., Ct., House 
—Examiner Joyner: 
MC 61484, Sub. i2+-Bush Transfer, 


Ga.—State Comm.— 


inc., 


Lenoir, N. C., common carrier applica- 
tion. 

November 16—Boone, N. C.—Cty, Ct., House 
—Jt. Bd. 103: 


MC 61484, Sub. 13—Bush Transfer, Inc., 
egg N. C., common carrier applica- 
tion. 

November 16—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC-45868, Sub. 4—William Fullerton Motor 
Truck Service, Chicago, Ill., contract 
carrier application. 

November 16—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC 109987—Lyons Truck Line, Waukegan, 

Ill., common carrier application. 
November 16—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 194: 

MC-95212, Sub. 19—H. R. Henderson, Wil- 
low Springs, Ill. Contract carrier appli- 
cation. 

November 16—Chicago, Ill.—Main P. O. Bldg., 
—Jt. Bd. 135: 

MC-110235—J. & R. Truck Lines, Chicago, 

Ill., Contract carrier application. 
November 16—Chicago, Ill.—Main P. O. Bldg., 
Examiner Peterson: 

MC-19687, Sub. 2—Moore Transportation 

Co., Chicago, Ill. Contract carrier appli- 


cation. 
16—Indianapolis, Ind. — Fed. 
72: 


November 
Bldg.—Jt. Bd. : 

MC 10207, Sub. 2—McClain Dray Line, 

Marion, Ind., common carrier application. 
November 16—Nashville, Tenn.—Andrew 
Jackson Hotel—Jt. Bd. 284: 

MC 55828, Sub. 5—Mohawk Motor Lines, 
Inc., Nashville, Tena., common Carrier 
application. 

November 16—North Platte, Neb.—Fed. Bldg. 
—Examiner Proudley: 

MC-44806, Sub. 1—R. E. Merscheim & R. 
Robertson, Potter, Nebr., common carrier 
application. 

November 16—North Platte, Nebr.—Fed. Bldg. 
—Examiner Proudley: 

MC 110042—Nelson Motor Company, Kear- 

ney, Nebr., common carrier application. 
November 16—Omaha, Nebr.—Hotel Fonte- 
nelle—Examiner Williams: 

MC-F 3895—Un. Pac., control; Union Pa- 
cific Motor Frt., purchase (portion), Niel- 
sen & Petersen, Inc. 

November 16—Philadelphia, Pa.—Wm. Penn 
Annex-U.S.P.0.—Examiner Seaman: 

MC 40946, Sub. 3—Delaware Express Co., 

Elkton, Md.. contract carrier application. 
November 16—Scranton, Pa.—Casey Hotel— 
Examiner Colfer: 

MC-105917, Sub. 10—J. R. Lesoine, Strouds- 
burg, Pa.. common carrier application. 
November 16—Scranton, Pa.—Fed. Bldg.— 

Examiner Kirby: 
Finance 16210—Lackawanna & Wyo. Val. 
RR. Co., securities modification. 
November 16—Seattle, Wash.—Olympic Hotel 
4 — Bldg., respectively—Examiner 
all: 

29927—General Mills Inc. v. Chicago Mil- 
waukee St. Paul and Pacific Co. et al. 

29944—-General Mills Inc. -v. Chicago 
MStP&P RR. Co. et al. 

November 16—Washington, D. C.—Examiner 


Lyle: 

Finance 16304—Application of St. Louis- 
San Francisco Ry. Co. for authority un- 
der section 5(2) of Interstate Commerce 
Act to acquire control, through owner- 
ship of capital stock and bonds, of 
Ala., Tenn. & Nor. RR. Co. 

November 16—Washington, D. C.—Jt. Bd. 12: 

MC 108452, Sub. 2—Atwood’s Transport 
Lines, Inc., Washington, D. C., common 
carrier application. 

November 16—Washington, D. C.—Examiner 


Albus: 

Finance 16310—Application of Maine Cent. 
RR. Co. for a certificate of public con- 
venience and necessity permitting aban- 
donment of a line of railroad extending 
from Coos Junction to North Stratford, 
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in Coos Cty., N. H. and Essex Cty, Vt. MC 66562, Sub. 885—Railway Expr ii 
Finance 16311—Application of Maine Cent. Agency, Inc., New York, N. Y., mma r 
RR. Co. to acquire trackage rights over carrier application. ay MC 
| a line of Atl & St Lawrence RR. Co., November 17—St. Louis, Mo.—Mar! Twy, A 
Canadian Nat. Ry Co., lessee, extending Hotel—Jt. Bd.. 179: MC 
from Groveton to North Stratford, N. H. MC 1506, Sub. 12—Dixie Greyhoun ° Lin, I 
November 16—Washington, D. C.—Division 4: Inc., Memphis, Tenn., common cary; c 
Finance 15966—Kingsport Railroad Com- application. EE Nove 
pany operation. November 17—St. Louis, Mo.—Statler Hote, ° # 
November 17—Akron, Ohio—Mayflower Hotel Examiner Gray: MC 
peace : —Jt. Bd. 58: Fourth Section Application 23524- -Cotty i 
au | = TI r & MC-C-926—The Akron-Selle Co. v. The Piece Goods to Havelock and  .incg I 
x Akron-Chicago Transportation Co., Inc. Nebr. : MC 
et al. November 17—Scranton, Pa.—Casey Hote T 
Shi . > November 17—Boise, Ida.—State Comm.—4Jt. Jt. Bd. 65: C 
ipping Overseas? Bd. 49: MC-95329, Sub. 5—J. Cicerone & Son, Muff Nove 
MC 104534, Sub. 6 (a)—Vermaas Bus Lines. ford, Pa., common carrier application } 
Caldwell, Ida., common carrier applica- November 17—Scranton, Pa.—Casey Hotel a 
tion. ? Examiner Colfer: 300 
for Expert Counsel, write November 17—Boise, Ida.—State Comm — MC 107110, Sub. 4—B and D Transier, Li MC 
Examiner Burns: erty, Pa., common carrier application ‘ 
H.H. GIBSON or eer me. 6 <>)—‘Vermnes Bus Lanes, sata , tt--Washingten, D. C.—Examingm Nove 
. : . aldwell, a., common carrier applica- aitalin: a 
Foreign Freight Traffic Manager tion. I. & S. M.-2933—Malt Beverages—teon } M¢ 
MOBILE * ALABAMA November 17—Indianapolis, Ind.—Fed. Bldg. Coleman. 1 
—Examiner Driscoll: November 18—Atlanta, Ga.—State Comm Nove 
MC 29886, Sub. 42—Dallas & Mavis For- Jt. Bd. 101: , E 
warding Co., Inc., South Bend, Inc., MC 6842, Sub. 1—Suburban Coach Cop 299 
| common carrier application. pany, Inc., Atlanta, Ga. Nove 
| November 17—Indianapolis, Ind.—Fed. Bldg. November 18—Charlotte, N. C.—Fed. Bldg é 
—Examiner Driscoll: Examiner Joyner: MC 
| MC 29886, Sub. 44—Dallas & Mavis For- MC 108838, Sub. 49—Barnes Food Expres t 
Galt WMlebil & Oni warding Co., Inc., South Bend, Ind., Charlotte, N. C., common carrier appli é 
7 e oe common carrier application. cation. Nove 
| November 17—Indianapolis, Ind.—Fed. Bldg. MC 108838, Sub. 52—Barnes Food Expres . 
a WAM wy a —Examiner Driscoll: Charlotte, N. C., common carrier applic M¢ 
MC 29886, Sub. 43—Dallas & Mavis For- tion. ] 
| warding Co., Inc., South Bend, Ind., MC 108838, Sub. 53—Barnes Food Expreg 1 
| common carrier application. Charlotte, N. C., common carrier appli. Nove 
| November 17—Kansas City, Mo.—Hotel Pick- cation. - 
SETS EE ae A ee | wick—Jt. Bd. 36: November 18—Charlotte, N. C.—Fed. Bldg. M¢ 
| MC-75771, Sub. 9—L. L. Johnson, Inde- Jt. Bd. 130: ¢ 
pendence, Kan., common carrier appli- MC-108838, Sub. 54—Barnes Food Expres Nove 
cation. Charlotte, N. C. 1 
| November 17—Nashville, Tenn.—Andrew November 18—Chattanooga, Tenn.—Cty. (| I, 
Jackson Hotel—Jt. Bd. 25: —Jt. Bd. 238: ( 
| MC 30121, Sub. 4—Hollinsworth Motor \Ex- MC 78632, Sub. 68—Hoover Motor Expres§ Nove 
‘ press, Tompkinsville, Ky., common Car- Inc., Nashville, Tenn., common carrie 1 
Foreign Trade Zone set sgesencen. Retr é 
November 17—Nashville, Tenn.—Andrew MC 107475, Sub. 11—Dance Freight Ling : 
Jackson Hotel—Jt. Bd. 105: he Ohio, common carrier Nove 
MC 110010, Sub. 1—E. T. Gregory & Com- . 
No. 3 | pany, Nashville, Tenn., contract carrier  . Tenn.—Cty. (i ar 
application. ae . : 
eeu er 17—New York, N. Y.—641 Wash- MC 94201, Sub. 22—Bowman Transportatio 1 
ort 0 ington St.—Examiner Silverman: Co., Attalla, Ala., common carrier appli§ Nove 
MC 105755, Sub. 5—M. K. Trucking, Pine cation. i 
S F . Island, N. Y., common carrier applica- eee ag” peace Tenn.—Cty. Ct. - 
tion. AZ . : ; 
an rancisco | November 17—New York, N. Y.—641 Wash- MC 58923, Sub. 16—Georgia Highway E- ( 
ington St.—Examiner Silverman: press, Inc., Atlanta, Ga., common carrie Nove 
MC 86578, Sub. 3—L. & N. Moving and application. ] 
a Storage Co., Brooklyn, N. Y., common a Tenn.—Cty. Ct 30 
carrier application. —vt. : : ] 
NOW IN FULL OPERATION | secmmner Heiemenn 0. 3—Stete Comm.— MC 59364, Sub. 5—Chandler Transfer 4 Nove 
nuiiiniitin | Examiner Saltzman: Freight an Sense. Tenn., com ia 
. aan MC 4262, Sub. 2—J. C. Trucking Co., Metu- mon carrier application. 
Tariff and Descriptive Folder chen, N. J., contract parce ny inns Fon vil November 18—Chattanooga, Tenn.—U. S. ¢t 
On Request November 17—Newark, N. J.—State Comm.— —Jt. Bd. 238: 1 
ese ential | Examiner Saltzman: MC 109637, Sub. 3—Gasoline Transport Co. Nove 
| MC 50307, Sub. 9—Interstate Dress Car- Louisville, Ky., common carrier applic : 
sens, ime, Mow York, N. Y., common - ——. am tea . oe ” 
} carrier application. ovember attanooga, Tenn.—U. S. % 
Board of State Noveenner ie Newark. N.J.—State Comm.— ~, 7 a. ae: er aati ' 
eos xaminer Saltzman: , Sub. 19—Reliable Transfer Col: | 
Harbor Commissioners MC-4262, Sub. 3—J. C. Trucking Co., Metu- pany, Inc.. Augusta, Ga., common Cal 
- chen, N.J., contract carrier application. rier application. 
For the Port of San Francisco November 17—Philadelphia, Pa.—Wm. Penn November _18—Chattanooga, Tenn.—Cty. ¢ } 
Ferry Building, San Francisco 11, Calif. Annex, U.S.P.O.—Examiner Seaman: —Jt. Bd. 238: 
? . ss MC 102616, Subs. 437 and 439—Coastal MC 879, Sub. 6—Service Lines, Inc., Nas 
Tank Lines, Inc., York, Pa., common car- ville, Tenn., common carrier applicatin 
rier application November 18—Chattanooga, Tenn.—US. (— —— 
—[—SSSSS__|_|_|aEaE—___== November 17—Philadelphia, Pa—Wm. Penn —Jt. Bd. 238: 
Arnex, U.S.P.0.—Jt. Bd. 65: MC 2900, Sub. 49—Great Southern Truck 
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inz Co., Jacksonville, Fla., common car- 
rier application. 

Mc 43654, Sub. 15—Dixie Ohio Express Co., 
Aron, Ohio, common carrier application. 

MC 56637, Sub. 3—R.C.A. Truck Lines, 
Inc., Rome, Ga., common carrier appli- 
cation. 

November 18—Chattanooga, Tenn.—Cty. Ct. 
—Jt. Bd. 238: 

MC 59613, Sub. 14—The Inter-City Truck- 
ing Co., Memphis, Tenn., common car- 
rier application. 

MC 60875, Sub. 11—Rutherford Frt. Lines, 
Inc., Bristol, Va., common carrier appli- 
cation. 

November 18—Chicago, I11.U.S. Customs 
Hse.—Commissioner Mitchell and Ex- 
aminer Mullen: 

30031—Sleeping, Parlor Car and Reserved 

MC-C 976—Dealer’s Transport Co. v. Keno- 
sha Auto Transport Corp. 

November 18—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 17: 

MC 84739, Sub. 1—Art Severson, Albion, 
Wis. Common carrier application. 

November 18—Dallas, Tex.—Baker Hotel— 
Examiner McGrath: 

29943—Electric railway mail pay, 1948. 

November 18—Fort Worth, Tex.—Hotel Tex- 
as—Jt. Bd. 15: 

MC 109407, Sub. 1—Hastings Transporta- 
tion Co., Dallas, Tex., contract carrier 
application. 

November 18—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC 110046—Motor Transportation Co., Inc., 
=. Pa., common carrier applica- 
tion. 

November 18—Harrisburg, Pa.—State Comm. 
—Examiner Colfer: 

MC-110208—Campbell Bros., Galeton, Pa., 
common carrier application. 

November 18—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I & S. M-2917—Minimum 
charges, Crouch Bros., Inc. 

November 18—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-C 981—William P. Huston v. Cassell 
Transfer & Storage Co. 

November 18—New York, N. Y.—641 Wash- 
ington St.—Examiner Saltzman: 

MC 17778, Sub. 19—B. & E. Transportation 
Co., Inc., Secaucus, N. J., common car- 
rier application. 

November 18—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 80913, Sub. 17—Pinter Bros., Linden- 
hurst, L. I., N. Y., common carrier appli- 
cation. 

November 18—Philadelphia, Pa.—U. S. Ct.— 
Examiner Hanson: 

30058—Georgia Hardwood Lumber 
pany, et al. vs. Pennsylvania R.R. 

November 18—Philadelphia, Pa.—Wm. Penn 
Annex—U.S.P.0.—Examiner Seaman: 

MC 109266, Sub. 4—Contract Service, Inc., 
races Pa., contract carrier applica- 
ion. 

November 18—Washington, D. C.—Examiners 
Lyle and Eddy: 

Finance 16308—Application of New York 
Chic&StL and Wheeling & LE for au- 
thority under section 5(2) to first named 
carrier to lease properties of second 
named carrier as consistent with public 
interest and for authority under section 
20a of act to New York Chic&StL to 
assume obligations of and make certain 
rental payments to Wheeling & LE to 
assume obligations of and make certain 


rates and 


Com- 





Dy (taba 
ome eek ice Me ce) aa b> Mae) gacte] 


COMMISSION OF 


rental payments to Wheeling & LE and 
to issue securities. 
November 18—Washington, D. C.—Examiner 
Hanback: ‘ 
MC 106965, Sub. 15—M. I. O’Boyle & Son, 
Inc., Washington, D. C., common carrier 
application. 


November 18—Washington, D. C.—Jt. Bd. 68: | 


MC 106965, Sub. 16—M. I. O’Boyle & Son, 
Inc., Washington, D. C., common carrier 
application. 

November 19—Baltimore, Md.—U.S. 
praisers’ Stores Bldg.—Examiner Colfer: 

MC-73587, Sub. 115—Elliott Brothers Truck- 
= Co., Inc., common carrier applica- 
tion. 

November 19—Boise, 
Examiner Burns: 

MC 573, Sub. 21—Howard R. Williams, Inc., 
Portland, Ore. 

MC-2862, Sub. 
Co., Portland, Oreg., common carrier ap- 
plication. 

MC-19339, Sub. 10—J. Brookshnis, 
land, Ore., common carrier application. 





Ap- 


Ida.—State Comm.— | 


28—Arrow Transportation | 


Port- | 


MC-23939, Sub. 28—Asbury Transportation | 
Co., Los Angeles, Calif., common carrier | 


application. 


MC-52750, Sub. 12—Blue Line Transporta- | 


tion Co., North Portland, Ore. 


MC-59493, Sub. 17—Silver Eagle Co., Port- | 


land, Ore., common carrier application. 

MC-88161, Sub. 10—Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 
common carrier application. 

MC-106727, Sub. 1—A. B. Transportation, 
Beaverton, Oreg., contract carrier appli- 
cation. 

MC-109734, Sub. 4—Pacific Inland Trans- 
port Ltd., Portland, Oreg., common car- 
rier application. 

November 19—Boise, Ida.—_State Comm.—Jt. 


Bd. 6: 

MC-88857, Sub. 41—O. M. Collett, Salt 
Lake City, Utah, common carrier appli- 
cation. 

November 19—Chattanooga, Tenn.—U.S. Ct. 
—Examiner Minnet: 

MC 109507, Sub. 2—Cofer Frt. Line, Inc.. 
Chattanooga, Tenn., common carrier ap- 
plication. 

November 19—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Peterson: 

MC-9685, Sub. 26—The Emery Transporta- 
tion Co., Chicago, Ill., contract carrier 
application. 

November 19—Chicago, I1l—Main P. O. Bldg. 
—Examiner Johnston: 

MC-C 969—Aetna Plywood & Veneer Co. v. 
Indianapolis Forwarding Co. 

November 19—Dallas, Tex.—Baker Hotel— 
Examiner Williams: 

MC-F 3640—Southern Pacific Co.,- control; 
Southern Pacific Transport Co., pur- 
chase, Carroll Moore. 

MC-F 3641—Southern Pacific Co., control; 
Southern Pacific Transport Co., pur- 
chase, Luker Truck Line. 

November 19—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 


MC 103993, Sub. 19—Morgan Drive-Away, |= 
= Charleston, S. C. 


Inc., Elkhart, Ind., common carrier ap- 
plication. 
November 19—New York, N. Y.—64l Wash- 
ington St.—Examiner Silverman: 
MC 116268—Middendorf Bros., Inc., Free- 
port, N. Y., common carrier application. 
November 19—St. Louis, Mo.—Mark Twain 
Hotel, Jt. Bd. 135: 
MC 110205—R. A. Schaeffer, Waterloo, IIl., 
common carrier application. 
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EXPORT shippers 


VIA ROCK ISLAND! 


There are Rock Island freight 
representatives in all principal 
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November 19—St. Louis, Mo.—Hotel Statler 
—Examiner Gray: 

30053—-Payments for Leased Motor Vehicles 
on Cotton. 

November 22—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC 95540, Sub. 142—Watkins Motor Lines 
Inec., Thomasville, Ga., common carrier 
application. 

November 22—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd.—40: 

MC-102616, Sub. 436—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 

November 22—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 200: 

MC-102616, Sub. 438—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 

November 22—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 74: 

MC-102616, Sub. 440—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 

November 22—Boise, Ida.—State Comm.—4Jt. 


Bd. 175: 
MC-110198—Ramsey & Harding, Burley, 
Ida., contract carrier application. 
a. 22—Boise, Ida.—State Comm.—Jt. 
MC-78294, Sub. 2—Irwin Freight Lines, 
Weiser, Ida., common carrier application. 
MC-106546, Sub. 5—A. & R. Transportation 
Service, Boise, Ida., common carrier ap- 


plication. 
November 22—Chattanooga, Tenn.—U. S. Ct. 
—Jt. Bd. 239: 


MC 110228—Bowman Bus Lines, Long Is- 

land, Ala., common carrier application. 

November 22—Chattanooga, Tenn.—U.S. Ct. 
Rms.—Jt. Bd. 100: 

MC-61916, Sub. 8—Crescent Stages, Inc., 
—- Ala., common carrier applica- 
tion. 

November 22—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Peterson: 

MC-36832, Sub. 6—American Transit Lines, 
Inc., Chicago, Ill. Common carrier ap- 
plication. 

November 22—Denver. Colo.—State Comm.— 
Examiner McGrath: 

30055—The Colorado Fuel and Iron Corp. 

v. Ahnapee and West Ry. Co., et al. 
November 22—Harrisburg, Pa.—State Comm. 
—Examiner Hanson: 

29993—Whiterock Quarries, Inc. vs. P. & 
L. EB. RR., Co., et al. 

November 22—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 

MC 74718, Sub. 7—Adkins Transfer Co., 
Inc., Indianapolis, Ind., common carrier 
application. 

November 22—Memphis, Tenn.—Peabody 
Hotel—Examiner Gray: 

Fourth Section Applications 22090. 22499, 
22500, 22501, 23147. 23460 and 23502—Fer- 
tilizer from Southwest to South. 

November 22—Paducah, Ky.—U.S. Ct.—Jt. 
Bd. 156: 

MC 110218, Sub. 1—J. Ford, Bardwell, Ky., 
common carrier avplication. 

November 22—Paducah, Ky.—U. S. Ct—Jt. 
Bd. 298: 

MC 110367—J. D. Shroat, Jr. Trucking Co.. 

Murray, Ky.. contract carrier anplication. 
November 22—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC-C 936—Highway 61-67 Ass’n., Inc. v. 

Middlewest Motor Frt. Bur., et al. 
November 22—St. Paul, Minn.—State Comm. 
—Jt. Bd. 142: 

MC 108449—Indianhead Truck Line, Inc., 

St. Paul, Minn., common carrier applica- 


tion. 
November 22—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 


MC 76266, Sub. 51—Merchants Mot. Frt., 
Inc., St. Paul, Minn., common carrier 
application. 

November 22—San Francisco, Calif—P. O. 
Bldg.—Examiner Linn: 

MC-F 3986—G. M. Duntley, control; Pacific 
Frt. Lines, lease and purchase, E. O. 
Hurlbert and V. G. Keyes. 

Finance 16322—Pacific Frt. Lines, notes. 

November 22—Washington, D.C.—Examiner 
Hanback: 

MC-105320 Sub. 14—United States Trailer 
Transport Co.. Takoma Park, Md. Com- 
mon carrier application.’ 

November 22—Washington, D. C.—Examiners 
Lyle and Eddy: 

Finance 16278—Application of Pittsburgh 
& LE, Meadville Conneaut Lake & Lines- 
ville RR., Co., Bess&LE and US Steel 
Corp., for authority under section 5(2) 
of the Interstate Commerce Act to merge 
the properties of the two carriers first 
named into the properties of Bess&LE as 
consistent with public interest. 

Finance 16279—Application of Bess&LE for 
authority under Section 20a of the act 
to issue securities and to assume certain 
obligations and liabilities of Pittsburgh 
& LE necessary to effectuate above de- 
scribed merger. 

November 22—Winston-Salem, 
Bldg.—Jt. Bd. 7: 


N. C.—Fed. 


TRAFFIC Wor 


MC 59238, Sub. 33—Virginia Stage Ling 
Inc., Charlottesville, Va. 7 
November 22—Washington, D. C.—Div sion 4. 
Finance 15897—Gulf M&O Construc’ion, © 
November 22—Washington, D. C.—Division 4. 
Finance 16047—Chic B&Q Abando: ment, 
November 23—Chicago, Ill.—Main P. ¢ Bldg, 
—Jt. Bd. 149: 

MC-35334, Sub. 29—Cooper-Jarret: Ine, 
Kansas City, Mo. Common carrier appli: 
cation. 

November 23—Chicago, Ill.—Main P.C. Bldg, 
—Jt. Bd. 149: 

MC-14421, Sub. 6—Chicago Dubuque Moto 
Transportation Co., Dubuque, Ia., com. 
mon carrier application. 

November 23—Fort Worth, Tex.—Hote! Texa 
—Examiner Borroughs: 

MC-4405, Sub. 211—Dealers’ Transport Co, 
Chicago, Ill. 

November 23—Knoxville, Tenn.—U. S. ct— 
Examiner Minnet: 

MC 110225, Sub. 1—J. Farnsworth, Green. 

ville, Tenn., contract -carrier application 
November 23—Knoxville, Tenn.—U. S. Ct~ 
Examiner Minnet: 

MC 106305, Sub. 1—Holt Transfer (Cp, 
Greenville, Tenn., common carrier appii- 
cation. 

November 23—Memphis, Tenn.—Hotel Pes. 
body—Examiner Gray: 

I. & S. 5604 and ist supplement—Lumbe 
Mississippi River Crossings to Texas. 
November 23—Memphis, Tenn.—Pea body 

Hotel—Examiner Gray: 

FSA 23651—Lumber from Mississippi River 
Crossings to Texas. 

November 23—Newark, N. J.—State Comm. 
—Jt. Bd. 3: 

MC 110059—L. Hayes, Kanoza Lake, N. Y, 

common carrier application. 
November 23—St. Paul, Minn.—State Comm. 
—Examiner Mullen: 

29294—-Mason City Brick & Tile Co. et al. 

v. Chic. & NW et al. 
November 23—St. Paul, Minn.—State Comm. 
—Examiner Mullen: 
I. wa S. 5577—Brick—Iowa to Minn. and 
Ss. 
November 23—St. Paul, Minn.—State Comm. 
—Jt. Bd. 24: 

MC-C 972—Northland Greyhound Lines, 

Inc. v. Liederbach Bus Co., Inc. 
November 23—St. Paul, Minn.—State Comm. 
—Jt. Bd. 142: 

MC 74158, Sub. 2—Harriman and Sheldon 
Transfer, Sarona, Wis., common carrier 
application. 

MC 103947, Sub. 11—Terminal Transport, 
Inc., St. Paul, Minn., common carrier 
application. 

November 23—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213 

MC-88857, Sub. 45—O. M. Collett, Salt 
Lake City, Utah, common carrier. appli- 
cation. 

November 23—Washington, D.C.—Examiners 
Albus and Eddy: 

Finance 16321—Application of Chic MStP 
& P for authority under section 5(2) of 
Interstate Commerce Act to acquire the 
property of Chic Terre Haute & South- 
eastern as consistent with public in- 
terest and under Section 20a of Act 
for authority to assume obligation in 
respect of securities of Chic Terre Haute 
and Southeastern. 

November 24—Atlanta, Ga.—State Comm — 
Jt. Bd. 238: 

MC-65697, Sub. 16—Theatres Service Co, 

Atlanta, Ga. Common e¢arrier application. 
November 24—Baltimore, Md.—vU. S. Ap- 
praiser’s Stores Bldg.—Examiner Colfer: 

MC 110177—James & Wheeler Bus Service, 
Seaford, Del. 

November 24—Denver, Colo.—State Comm. 
—Examiner McGrath: 

F.S.A. 23687—Coal from Colorado to Okla- 
homa. 

November 24—Denver, Colo.—State Comm— 
Examiner McGrath: 

I. & S. 5607—Coal, Canon City, Colo. t0 
Oklahoma. 

November 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 110127—Russo Trucking, Glendale, L. I, 
mn. F. 

November 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 93937, Sub. 5—H. Anderson, Hunting- 
ton, N. Y., common carrier application. 

November 24—Newark, N. J.—State Comm.— 
Examiner Saltzman: 

MC 59396, Sub. 1—Builders Express, In¢. 
Summit, N. J., common carrier applica- 
tion. 

November 24—St. Paul, Minn.—State Comm. 
—Examiner Kepart: - 

MC 52110, Sub. 47—Brady Transfer & Stor- 
age Co., Fort Dodge, Ia., common carrier 
application. 

November 26—Abingdon, 
Examiner Prichard: 





Va.—Fed. Bldg— 


Finance 16099—Application of Norfolk f 
W. Ry. Co., for a certificate of public 
convenience and necessity pe! te 


abandonment of its Honaker Bra 


































































































































TC Wor 


age Line 
Div’ sion 4: 
ruc’ ion, 

Div sion 4 
dor ment, 
P. ©. Bldg 


ret: Ine, 
rier appli. 


P.C. Bldg, 


que Moto 
Ia., com: 


Ote! Texas 
sport Co, 
/. 8. Cha 
sh, Green- 
pplication 
. 8. Ce 


nsfer Co, 
rier appli- 


fotel Pea- 
t—Lumber 
Texas. 
eabody 
ippi River 
te Comm. 
ke, N. Y, 
te Comm. 
Co. et al. 
te Comm. 
finn. and 
ite Comm. 


nd Lines, 


i Sheldon 
on carrier 


Transport, 
yn carrier 


tah—State 


lett, Salt 
‘ier. appli- 


Examiners 
hic MStP 
yn 5(2) of 
quire the 
& South- 
ublic in- 
a of Act 
gation in 
rre Haute 
Comm.— 
rvice Co. 
plication. 
, S.. Ap 
s Service, 
e Comm. 
to Okla- 
Comm. 
Colo. to 
41 Wash- 
in: 
lale, L. I, 
41 Wash- 
BR: 
Hunting: 
rlic ation. 
Comm. 


ress, Ing. 
r applica 


te Comm. 


r & Stor- 
on carrier 


dg— 


orfolk & 
of yublic 
er itting 
ra 1 ex- 


November 13, 1948 


tending from Honaker to Blackford, in 
Russell County, Va. 

November 26—Denver, Colo.—State Comm.— 
Examiner McGrath: 

29466-—Floersheim Mercantile Co., v. South- 
ern Pacific Co. et al. 
29563—Rhodes Mercantile V., 
Pac. Co. 

November 26—Denver, Colo.—State Comm. 
—Examiner McGrath: 

30077—Ideal Cement Co. v. C. B. & Q. RR. 
Co., et al. 

November 26—Ft. Worth, Tex.—Hotel Texas 
gang) 


Southern 


2 
tL. Bd. 36: 

MC 58698, Sub. 1—Consolidation Trucking 
Co., Wichita Falls, Tex., common carrier 
application. : 

November 26—Washington, D. C.—Jt. Bd. 2: 

Mc 103087, Sub. 5—Southern Transporta- 
tion, Inc., Charleston, S. C., contract 
carrier application. 

November 27—Denver, Colo.—State Comm.— 

Jt. Bd. 126: 

MC 28462, Sub. 5—Denver Colorado Springs 
Pueblo Motor Way, Inc., Denver, Colo., 
common carrier application. 

November 29—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Garofalo: 

MC-105838, Sub. 1—W. H. Southwick, 
Poughkeepsie, N.Y. Common carrier ap- 
plication. 

November 29—Amarillo, Tex.—Herring Hotel, 

Jt. Bd. 35: 

MC-61120 Sub. 11—Texas, New Mexico and 
Oklahoma Coaches Inc., Lubbock, Tex. 
Common carrier application. 

November 29—Baltimore, Md.—U.S. Ap- 

praisers’ Stores Bldg.—Jt. Bd. 63: 
MC-30887, Sub. 19—Shipley Transfer, Inc., 

Reisterstown, Md. Common Carrier ap- 
plication. 

November 29—Baltimore, Md.—U.S. Ap- 

praisers’ Stores Bldg.—Jt. Bd. 325: 
MC-54744, Sub. 24—Clarke Motor Express, 

Allentown, Pa. Common carrier appli- 
cation. 

November 29—Baltimore, Md.—U.S. Ap- 

praisers Stores Bldg.—Jt. Bd. 113: 
MC-102616, Sub. 443—Coastal Tank Lines, 

—-~ York, Pa., common carrier applica- 
on. 

November 29—Columbus, Ohio—New Fed. 

Bldg.—Examiner Harrison: 

MC-7768, Sub. 3-—A. J. Weigand, Inc., Dov- 
er, Ohio, contract carrier application. 
November 29—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Prichard: 
Finance 16281—Application of Illinois 

Cent. RR. Co., for a certificate of public 
convenience and necessity permitting 
abandonment of the line of railroad ex- 
tending from Silver City to Holly Bluff 
in Humphreys and Yazoo Counties, Miss. 

November 29—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Waters: 

MC 110317—Tex Boyles Excavating Co., 
Evansville, Ind., common carrier apppli- 
cation. 

November 29—Newark, N. J.—State Comm. 
—Jt. Bd. 119: 

MC 3647, Sub. 102—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

November 29—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC-23980—Arizona Express, Inc., Phoenix, 
_ Ariz.. common carrier application. 
November 29—Phoenix, Ariz.—State Comm.— 

Jt. Bd. 240: 

MC 23980, Sub. 1—Arizona Express, Inc., 
penta, Ariz., common carrier applica- 

on. 

November 29—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: . 

MC-46021—Arizona Express, Inc., Phoenix, 
_ Ariz., common carrier application. 
November 29—Phoenix, Ariz.—_State Comm.— 

Jt. Bd. 240: 

MC 73201—Arizona Express, Inc., Phoenix, 
Ariz, common carrier application. 

November 29—St. Paul, Minn.—State Comm. 
—Jt. Bd. 142: 

MC 107206, Sub. 1—Wisconsin Northern 
Transporation Co., Rice Lake, Wisc., com- 
Mon carrier application. 

eg 29—St. Paul, Minn.—State Comm. 

. Bd. 145: 

MC-1509, Sub. 81—Northland Greyhound 
Lines, Inc.. Minneapolis, Minn. Common 
Carrier application. 


_ Bd. 142: 

1574, Sub. 2—F. W. Stuessy, Belle- 
Wis., common carrier application. 
29—San Francisco, Calif.—P.O. 
—Examiner Linn: 

£516, Sub. 10—Los Angeles-Seattle 
Express, Inc., Seattle, Wash. 

’ 29—Washington, D. C.—Examiner 

ners 

)fficial-Southwestern Divisions. In 
rt of Divisions of joint rates_ bet. 
l and Southwestern Territories. 

* 29—Washington, D. C.—Argument: 
16184—Lehigh Valley RR. Co., et 

ecurities modification. 











CLASSIFIED ADVERTISING 


The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ili. 


For Sale 


TRAFFIC BUREAU FOR SALE. In Missis- 
sippi’s largest city, population hundred 
twenty thousand, competition negligible, 
most outstanding opportunity in South. 
Entire equipment and supplies at sacrifice. 
Satisfactory reasons for selling. Write Man- 
ager, P.O. Box 2583, West Jackson 7, Missis- 
sippi. 


Help Wanted 


SALES MANAGER For New England terri- 

tory by large motor carrier serving New York 
State, Pennsylvania and Ohio. Wide ex- 
perience with knowledge of tariffs and 
operations required. Give full particulars 
in first letter with all replies confidential. 
— Box 891, Traffic World, Chicago 
Office 


TRAFFIC MANAGER: No limit on salary. 
Large Eastern Distributor requires man not 
interested in desk job. Must have practical 
knowledge of rail & truck shipping prob- 
lems. State age, experience, salary expected 
etc. Address Box 896, Traffic World, Chicago 
Office. 

MAN FAMILIAR with rail, motor, forwarder 
rates for spare time work with N.Y.-NWJ. 
Rate Bureau. Partnership Basis. Address 
Box 899 Traffic World, Chicago Office. 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
_ pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition | 


A REAL BARGAIN! 
WIRE PHONE WRITE 


IRON & STEEL PRODUCTS, INC. 


Founded 1930 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 


Phone: BAyport 1-3456 


Situations Wanted 


SOLICITOR OR TERMINAL MANAGER, 
Permanent Chicago resident; wishes Chicago 
only. Personality, dependability; loyalty. 
Available at once. Salary secondary. New 
car. Truckload accounts available. Mr. John, 
LO 1-2586 afternoons. 


TRAFFIC MANAGER or Assistant, 32, uni- 
versity graduate, 10 years experience all 
phases industrial traffic, including ware- 
housing, shipping, receiving, materials han-* 
dling. Address Box 900, Traffic World, New 
York Office. 


TRAFFIC POSITION. Experienced Railroad 
Operating, Traffic. all phases. Industrial 
Traffic Manager. Young, 15 years diversified 
experience at your disposal. Presently em- 
ployed. Desires relocate in Eastern Area if 
possible. Address Box 895, Traffic World, 
New York Office. 


Railroad Cars For Sale 


Standard Gauge 


9—Gondola, 50-Ton, All-Steel, 40’6” 

——————_ 50—Gondola, All-Steel, 50-Ton, 382” 
3—Gondola, All-Steel 50-Ton, 403” 
3—Gondola, Composite, 50-Ton, 40’9” 
15—Hopper, Twin, All-Steel, 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
8—Box, 50-Ton, 50-Ft., All-Steel. 
24—-Box, 40-Ton, 40-Ft., Double Sheathed 
2—Caboose, 8-Wheeled, Steel Sills 
8—Flat Cars, 40-Ton, 60-Ft., Steel Un- 

derframe 
4—Flat Cars, 50-Ton, 58-Ft., Steel Un- 

derframe 
8—Flats, 50-Ton, 43-Ft. Steel Underframe 
—— 20-Yard, Automatic Air Lift 

r 


30-Yard, Automatic Air Lift 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23 St., New York 
10. If his work is transportation he registers 
with us. : 

TRANSPORTATION EXPERTS. Bring your 
Personnel Problems to Us. Address Lucas 
eee, 140 Fulton Street, New York 7, 


Educational Courses 


I. C. PRACTITIONERS. The only prac- Oors 
tical, authentic I. C. law course available by 10—Dump, 16-Yard, Automatic Air Lift 
mail. Restricted to Attorneys, Practitioners Door 

or those qualified to prepare for practice. 1—Tank, 3665 Gallons, Class 2 Non- 
Includes Freight Forwarder Act. COLLEGE Coiled 

OF ADVANCED TRAFFIC, 12 E. Jackson 5—Tank, 8000-Gallon, Class II and II, 
Blvd., Chicago, Ill. Non-Coiled. 

3—Tank, 10000-Gallon, Class III, Coiled, 
14—Passenger Cars, 64’6”, All-Steel 


Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


Founded 1930 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone: BAyport 1-3456 


Educational Books 





MOTOR CARRIER LOSS and 
DAMAGE CLAIMS 


by JOHN M. MILLER, Attorney 

Covers all important phases of 
Claim Liability. Nine chapters: 
“Source of Carrier Liability,” “The 
Transportation Contract,” ‘Carrier 
Liability Generally,” “Specific Phases 
of Claim Liability,” “Measure of Dam- 
ages,” “Filing of Claims,” “Time Lim- 
itations,” “Freight Forwarder Claims,” 
“Freight Claim Rules.”’ Sent on 7 day 
approval. Price: $15.00, which in- 
cludes subscription to 1949 Supple- 
ment. 


Motor Transport Publishing Co. 
P. O. Box 1734 Washington, D. C. 





Wanted To Buy 


TRAFFIC SERVICE or Audit Bureau. N.Y.- 
N.J. Metropolitan area. Full particulars re- 
quired. Address Box 898, Traffic World, Chi- 
cago Office. 


SET OF I.C. Acts. Annotated. Address 
Box 897, Traffic World, Chicago Office. 





EDITORIAL 





TRAFFIC V’ortp 





Legislative Relief Goes Glimmering 


MERICAN INDUSTRY HAD TO MAKE A QUICK 

CHANGE IN PLANS on Wednesday morning of 

last week, when, in mid-morning, the word came that Gov- 

ernor Dewey, of New York, had conceded the election of 
Harry S. Truman to the Presidency of the United States. 

It had been looking forward optimistically for several 
months to what it believed the certain choice of the voters of 
the country of a Republican administration for the next four 
years. Such a prospect held hopes for tax reductions, con- 
tinued equal treatment by government of labor and capital— 
or, perhaps it should be said, a nearer approach to that 
gree of treatment—and a new attitude in the Department 
of Justice that would insure untroubled sleep to the law- 
abiding business man. 

The complete victory of the Democratic party in the 
national election came as a shock. It meant not merely that 
hostility to industry would continue in the White House, but 
that, for the next four years, business would not even have 
a Congress to which it might look for equity. 

In general, however, the disappointment was tempered 
by the conviction that what had to be had to be. If busi- 
ness had to continue under the hostility of an administra- 
tion that looked upon profits as iniquitous and as useful 
only in so far is they might be taxable to provide revenues 
for agricultural and other subsidies and for foreign spend- 
ing, the industrialist could only sigh and gird himself for 
four more years of struggle for survival. 

Industry might manage to do that. The prospects were 
much dimmer in transportation. Some legislation looked on 
as fairly certain of adoption a few weeks ago by leading 
transportation men has certainly now become impossible; 
while other proposals, harmful to transportation, may be ex- 
pected to be adopted with almost equal certainty. 

The St. Lawrence waterway and power project, for in- 
stance, may get legislative sanction. On the other hand, 
prompt —— looked for in order to cure the impossible 
situation developed by the Supreme Court’s so-called cement 
decision, will probably be drowned under the cries of “big 
business” in Congress. And railroad leaders who looked for 
legislation to place railroad labor under strike restraints 
similar to those applicable to labor in industry under the 
Taft-Hartley law, must now, we feel sure, abandon that 
hope, too. Railroad labor had too much to do with the 
return of the Democrats to power to expect a grateful Presi- 
dent and Congress to take any such action. 

The disheartening fact is that the election of November 
2 put privately owned and operated transportation in this 
country in grave peril. That is especially true of the rail- 
roads which have, for some time, been under internal pres- 
sures requiring the utmost in managerial ingenuity to with- 
stand. 


On the basis of opinion polls, indicating public demands f 
for government ownership and operation of the railroads to 
be at a low ebb, we have said recently that the gravest dan- 
gers to private operation were presently ‘from the inside.” 
These included the struggle to attain revenues enough to 


insure a fair capital return in the face of signs that rates were § 


rising to forbidding levels; the insistence of railroad labor 
that it receive not merely higher wages, but be placed on a 
forty-hour week; the collapse of the car-building program 
at a time when the railroad equipment shortage was placing 
a severe handicap on industry, and, finally, the growing and 
articulate dissatisfaction of shippers with deteriorating serv- 
ice. 


ACING ALL THESE TROUBLES, railroad manage- 
ment looked eagerly to the day when, under a newf 

administration, they might find a more reasonable attitude } 
on the part of government—when continual legal nagging 
by the Deparment of Justice might cease; when an end might 
come to suits for huge reparations to the government based 
on allegations of unjustly high wartime freight rates. 

Came the morning after the election, and that hope was 
dissipated. Whatever happens to the anti-trust suits at 
Lincoln, the eagle eye of the anti-trust division of the Def 
partment of Justice may be expected to ferret out other 
charges of that kind. The prospect will undoubtedly en- 
gender a new wariness on the part of railroad management 
which, in the sixteen years just past, has lost about all the 
audacity it ever had. Endorsement by the electorate of the 
“progressive” social views of the new New Deal will un- 
doubtedly result in the continuance of the demands for a 
forty-hour work-week on the railroads, regardless of what 
the board of investigation now sitting on the non-operating 
rail union dispute may recommend; indeed, it is not beyond f 
imagination to foresee a threatened strike and some such 
concession even should that board recommend flatly agains 
the proposal. ‘ 

In the face of all these discouraging items, however, | 
there is still cne thing for which the producers of highway > 
and rail transportation should be thankful. They should bef 
full of gratitude for the good fortune that brought about} 
the adoption of the Bulwinkle bill, over a Presidential veto, 
while there was still a Republican majority in Congress. 


Even under that legislation, the rate-making authorities} 
will have to work slowly and carefully—all the more so nowy 
that the man who wrote the startling veto message holds 
Congress in his hands. 

In a campaign that included many: speeches, the only 
thing President Truman—whose legislative experience should 
have taught him better—could think to say about the rail 
toads, was a brief accusation that the 80th Congress ‘deliv: 
ered to the railroads.” ‘You can take it from there! 
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FRUEHAUF BODIES 
Now on the Job Serving: 


* Truckers 


* Beer-Liquor—and Soft 
Drink Distributors 


* Food Processors and 
Distributors 


* Department Stores 

* Furniture Stores 

* Electric Supply Houses 
* Frozen Food Haulers 

* Meat Packers 

* Confectioners 

* Building Supply Houses 
* Milk Distributors 


* Railroads 


* Chemical Manufacturers 
¢ Wholesale Grocers 

* Florists 

* Paper Mills 

* Poultry Suppliers 

* Farm Produce Haulers 
* Printers 

¢ Express Companies 

* Ice Distributors 

° U. S. Mail 

* Feed Distributors 


* Hardware Dealers 
etc., etc., etc. 
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or COAl or Cement LOUISVILLE 


or Crude oll 


These are some of the products you'll find 
in barge tows on the Mississippi River 
System—products being distributed 
throughout the great Mid-Continent Empire 
by the economical river route. 

Powerful Union towboats equipped with 
latest navigational aids, and staffed by 
skilled rivermen, maintain regular and 
frequent schedules—assure prompt de- 
livery of cargoes throughout the Mississippi 
River System. The Union Barge fleet in- 
cludes equipment for handling every type 
of product—whether manufactured goods 
or raw materials. 

Economy-minded traffic managers choose 
the river route because it’s the key to prof- 
itable distribution—and they ship via Union 
Barge Line because Union provides really 
dependable river transportation. 

If you manufacture or buy or sell in the 
mid-continent area the Union Barge Line 
representative can show you the advan- 
tages of the river route to profitable dis- 


tribution. DEPEND ON THE RIVER ROUTE FOR 
UNION BARGE LINE CORPORATION 


prremnon. 22, 0 PROFITABLE DISTRIBUTION ] 


perators Inc. 
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